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| proposed before the Federal Radio Com- j Panama Canal and its ports. | The note points out that “the mere 
: | feat x 5 == : t that there was under con- 
ent claims was concluded September 25; Pur ose of Callin mission September 26. Colonel Manton She ae eee 
. ei Sth, | Davis, General Counsel for the Corpo- | re 1aGt « a be ae ° 
with an admonition of the Arbiter to| Pp | etic, Shansated anpminents ia corpo, |Debt Commissioners of Na- Communication by Radio 


| sideration in the United States an in- 
uns a ; ‘ ( ee ~ e ° ° ° | ‘ 
counsel on both sides to speed up hon Publishers’ Meeting, of the corporation’s application for 33 | tion Have Paid Institutions To Be Set Up on Airways 





° es 
Supervision Urged create inthe import diy on Argent 
final details in the presentation of memo- 


i itional standard channels in the con- e e r 
randa, affidavits and other data for con-; additiona : : =p | M Th: 650 000 —_—_——— F D daily 1 ral publicati 
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yateuhe referred to issues remaining hie se dae a = | a domestie sade network es operate as a |tional debt commissioners, plus interest | cation Stations on the Dallas-Chicago I. C. Cc. a Assume tary Kellogg if the proposed inerease 
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the tl th eons of those courts. |S eliminate from this field of publicity | words says that radio Se ae 4 railroads. with which. the corporation! “That it is the object and purpose of |logical to assume that the final report of 
All this related to what was referred! all advertisements of a false and mis-| must be in competition with wire mt ideals was discussed September 26 by the! this petition to compel the publishing, |the Tariff Commission will carry a recom- 
to as Query A” by the Arbiter. In} leading nature. In other words, as ex-, cable and radio organizations. ' Secretary of War, Dwight F. Davis. Ap-' advertising, and directory business and mendation for the increase of duties on 
that query the Arbiter asked if it ap-; perts in their line, men actively engaged| .The Commission also heard the case | T ic blish a Trade|Proval of the application by the Com-| activities of the same, and the income ac- {the importation of corn. é 
peared from the record of the Chemical: in this field are asked to assist in the| of the intercity wireless Telegraph orto | he proposal to , establish a Tra ©| mission, Secretary Davis said, will be, | cruing therefrom so far as the same in-; The concern of my Government: is thu 
Foundation case that the Alien Prop-|formation of rules designed to regulate pany, of Cleveland, applying for 50| Mark Register in India has been opposed ju) ev ond question, the greatest individual | volves commerce between the States and | quite understandable, because of the re- 
ery Custodian prior to the sale and as-| this subject. channels for point to point short wave | }y the Bengal Chamber of Commerce,! advance in carrying out the policy of; between the States and the District of |sults which such a measure might have. 
(signment by him to the Foundation! Neither this invitation nor attenijemnce | Ee stabane | which holds the existing law provides! Congress to promote and coordinate rail| Columbia, and other Federal territory, to; For one thing, it would affect —even 
granted to the United States Govern-|or representation at the conference| The statement of Colonel Manton | bl tecti saat. inl and water transportation that has cele supervised and regulated by the Inter-|though not perceptibly—material inter- 
ment nonexclusive and nonassignable| should be taken to mean that those ad-; Davis, counsel for the Radio Corpora- | reasonable protection against iniringe-|1't Ni in the history of the cor-| State Commerce Commission to the end|ests of the Argentine Republic, inter- 
licenses under all of the patents so as-| dressed or represented have knowingly, tion of America, was based on affidavits | ments, the Department of Commerce was | poration.” : 'that the valuable good will and property |ests which, though they may seem unim- 
signed, to which the sale and aSSign-| permitted the use of such advertising! and evidence presented to the Commis-| informed September 26 by the Ameri- | Ti anisiak ot tee Mihi of tie cor-(Tights of the subscribers, who have be-' portant or slight, it is my Government’s 
ment to the Foundation was subject.'in their publications, or have aided or|sion by W. A. Winterbottom, Traffic!can Trade Commissioner, Charles B. € jcome more or less dependent upon the |duty to consider. 
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| United States of America has recom- 
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Also, in making such sale and transfer) abette vertisers i i iManager of the Radio Corporation of | Spofford. The full text of the Depart-|P0ration’s petition with the Commission! 1). distance or interstate privileges of- | ie rir 
to the Foundation, did the Custodian oer it satets austhnide of charmeetien | Andee and Lloyd A. Bviees, its Chief | ment’s statement follows: ‘for a certificate of convenience and ne-| raved by said telephone pa tee Cites Trade Principles. 
reserve for the use and benefit of the’ Quite the contrary is generally true, as, Operating Electrician. | The Bengal Chamber states that a law | Cessity and the application for the es tes; their professional, business and social ; 
United States the right to the nonex-! these conferences are usually urged and| “People in other cities and towns of | providing for registration would tend to | lishment of joint, rail and water led | Welfare and comfort, may be protected ! 
clusive use of all the inventions covered| brought to a successful termination by | the United States,” Colonel Davis said, | place a new burden on the owners and|under the provisions of the so-ca he, {tom the negligence of the defendant, 
by such patents. 'those in the industry who are obeying: “would benefit by radio communication | users of trade marks. The right to, or|Barge Line Act was published in the|i,. ging of rates and charges, and 
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the inventions covered by all or any of! Some few inquiries received would| commercial disadvantage as compared {law an owner, or a user, of a trade | through its chairman and executive, Maj. Act and give and assess damages for loss | Absorption of Oakland 
those patents; was such an obligation! jndicate that a doubt has been created in| with their competitors who live and do! mark would have to establish his titles|Gen. T. Q. Ashburn, and its generai) caused by such violations,” oe . 
part of the consideration moving the|the minds of a few to the effect that ces tameaes in the great commercial cen-| by evidence of registration alone, it is counsel, Maj. Gen. John A. Hull, I Five Sign Petition. | Belt Line Is O osed 
Custodian, to assign the patents to the Commission was attempting by means of: ters of New York and San Francisco.” ! claimed. filed before the Interstate Commerce! The petition is signed by Charles G.| PP 
Foundation; and was the release and|this conference to extend its jurisdiction; Referring to the list of 30 cities where; The registration itself would involve | Commission a petition for the issuance of Baldiwn, W. H. Snell, Mrs. H. H. Hubner, | iste eee 
license from the Foundation to the; ee eae ‘ | considerable incovenience and expense, |# Certificate of convenience and necessity! A, Lowther Forrest, and W. Horace Har-| Denial of A lication to A 
United States Government, dated No-| [Continued on Page 6,Column 7.] | [Continued on Page $, Column 2.] | and would almost certainly be a burden | to the Inland Waterways Corporation and | per, all of Baltimore. Instances are given ~~~ ae oe 
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Scientific and Technical Instruction only by long use that it is discovered 'carriers throughout the United States telephone company has discriminated! Denial by the Ynterstate Commerce 
Tract of Public Land { E whether a trade mark is of sufficient [Conti Sa ee a cae oer os ny and oe against the Pe-| Commission of the spplledtion of aie 
, : infrige- ontinued on Page mn $. itioners, w rates, i rj . ; 
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ment in Middle West To Be Held After Working Hours. and convenience, the petition asserts that iner Ralph R. Molster, in Finance Docket 
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by the Department of the Interior of the | j i : , i , ry; ; ; i 
: jects to be given before and after work-|the Signal Corps Research Laboratory; of 1928-29 will be issued September 28 aa p 
approval by the General Land Office of ;ing hours during the coming winter be-|and Dr. Paul H. Heyl, Dr. Raleigh Gil-! and Index her thes Semanal davadieidah taiaiales P. ae examiner $ report states that. it 
the entry of two men on an 80-acre| ginning on October 1. christ, Dr. Herbert Insley, and R. V.! i. os 4 teksinine OB thei Assessment, Interest and enal-| would seem tats mm Rs — ince 
tract near Cambria in that State. The), These courses, it is explained, are open| Soe stictitiel enerkin ah ths Wi ... of every article in Deppeiinnmes a Aadedis his peaait ties Protested in Appeal. —_ Beit Railway by the. Southern Pacific be 
statement in full text follows: te . ae ae ie ‘| r sulified for teau Were started 20 years ago, and each this i ill b covers the grade, staple, and tenderabil- | assured, but holds that the evidence. re- 
The entry of John Minehardt and Wil-ithem. in the ak of odie of the: year an opportunity has been’ given to | ee: We ©  |ity of cotton ginned in the United States) Attorneys for Henry M. Blackmer, ee the reasonableness of the price 
liam Schiltz, of New Cambria, Mo., on! Bureau, the approval of the section chief! the younger men and women on the Bu- found on the Back prior to September 1, 1928. | missing witness in the Fall-Sinclair oil! of $150,000 to be paid for the property 
80 acres of Government land. near that: must first be secured, according to thei'eau’s staff and outside to perfect them- Page. The announcement follows in full text:| trials, have filed a pétition with the|is unsatisfactory and wholly insufficient 
place, has been approved hy the General! announcement. The fees for these|selves in_ physics, chemistry, mathe- The first of the series of reports on| Board of Tax Appeals in which a rede- | £0 nee, seeeeein sere upon 
Slitek ts Waskinatous ant thay’ bare | nnaee ste woaere’, ralging from 1b ee ee emitiined ie: a folme senate | The News Summary | crtion ginned during the season 1938-29| termination is asked of taxes, interest | “Regarding the Western Pacific's applic 
. i i | esolu- : ° ° | ; . : . ; q 
been notified that a patent will be issued | wr ee text:| tion of Congress in 1892, opening the is classified by topics will be issued at the Bureau of Ast | the penalties sae —, iss DY | cation to construct a line connec! with 
reamiate ae safe cetie,cf MUS; | the eubecte covered tha year are:[qquemmmen'auanus fo" reemrch and] every "day for the _|sultural Eemngmic, Departmen of Acc | atk ‘he deficiencies are for the year Ione tates that Wahoo be deed be 
> e ! 5 heel ys $1 rl S. : e re, :00 p. m., Fri ce P| Yoo. ; : : , s : s L b 
public land still exists in this State.  Advemood optics; F barier series — andj The fees charged place the work on a| convenience of the 28, 1928. This report will cover eotton | 1916, 1917, 1919, 1920, 1921, 1922 andj cause the new route would be inferior 
Recently the State of lowa asked for | spherical harmonics; _ map pe! poten-| self-supporting basis, nearly every, year reader. ginned in the United States up to Sep-'1923, _ s het ? ‘ito and more expensive to operate than 
title to a certain 40-acre tract of Gov. | tial function; Einstein’s relativity ahd)showing a small increase in the reserve | tember 1, 1928. _ Detailed figures contained in the peti- | the Southern Pacific's present connec- 
ernment land near the town of Center-| theory; analytical mechanics; chemical] fund which is added to the sum available | Later reports will be made October 26,| tion show that the Buresu of Internal ! tion. “i 
ville, in Appanoose County. The pend bron pr pnd advanced inorganic) tg pay the expenses of instructors, pre- | Turn to Back Page November 30, January 4, February 15| Revenue had assessed a total of $4,281,-| Denial without prejudice of the West- 
is entitled to this land under the pro- | names: Ceramic petrography;  oonondl pare the necessary copies of lectures, and ; and April 19, all of them at 1:00 p. m.; 338.84 in income taxes for the years cov- tern Pacific s_ application to construet @ 
visions of a grant of swamp and over-|Side’s electrical circuit theory; e emen-' carry the work through occasional “lean Reports of details for individual States’ cred in addition to the taxes paid by Mr. {connection with the Alameda Belt line is — 
flow lands made by an Act of Congress | tary ceramics. / years.” will be issued as they can be prepared! Blackmer, and because the taxes were recommended in the examiner’s report, 
in 1850. The Department suggested to the} Each course will be given by an expert; The enrollment has increased slowly | during the periods immediately following! paid an interest charge janis States that, even were there no 
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Hiliteracy and Varying School Systems 
Create Educational Problem in Roumania| 


Centralized Control _ 
Is Being Developed 


National Direction Provided for 
Elementary and Secondary 
Institutions. 


The aducational situation in Roumania 
is one of the most difficult to solve sat- 
isfactorily of any in Europe, according 
to a review of education in Roumania 
issued by the Bureau of Education, De- 

rtment of Interior. The review is 

sed on consular reports. According to 
the post-war treaties, the report ex- 
plains, minorities are allowed to main- 
tain their own schools teaching their own 
languages. The importance of education 
in Roumania is realized, it is stated, 
when one considers that of the 17,500,000 
population 2,000,000 are enrolled in some 
type of educational institution. The re- 
port was prepared by the Associate 
Specialist in Foreign Education of the 
Bureau. The full text of the review 
follows: 

Copies of the laws, decrees and reg- 
ulations governing primary, primary- 
pormal, secondary, higher, and private 
education in Roumania together with 
catalogues of the four universities, a 
directory of the secondary schools, the 
annual report on commercial education 
for 1926-27, and the analytical programs 
for the normal schools have just been 
received by the Bureau of Education, De- 
partment of the Interior. These docu- 
ments are of very unusual interest at 
this time because the educational situa- 
tion in Roumenia is one of the most 
difficult in Europe to solve saisfactorily 
and further a commission sent in 1927 
by the American Committee on the 
Rights of Religious Minorities and wel- 
comed by the Roumani 
made its report public not long ago. Some 
of the minorities in Roumania complain 
that they have not been justly treated 
and that the government has not com- 
plied with the terms of its treaties or 
the guaranties of its constitution. The 
report of the Commission is that it feels 
the complaints to be in great measure 
justified. 


Four School Systems 
Had to Be Harmonized 


In any event some difficulties were 
almost sure to arise because the govern- 
ment or post-war Roumania, acting 
under the constitution proclaimed on 
March 28, 1923, has from its inception 
had to deal with a most complicated edu- 
cational situation. Four distinct and 
very different school systems—that of 
old Roumania, the Austrian schools in 
Bucovine, the Hungarian sysiem in 
Transylvania, and the Russian schools 
of Bessarabia—had to be brought into 
some sort of harmony and unity of 
purpose; a tremendous amount of wide- 
spread illiteracy reduced; and the child- 
ren of a polyglot population—more than 
double that of pre-war Roumania—of 


1862) 


ee 


sible to the parliament; ultimately he is 
responsible to the Crown. By virtue of 
his office he has a seat in the parliament 


and may take part in the debates but 
may not vote unless he has been regu- 
larly elected a member of parlianrent by 
his constitutents. He is obliged to give 
an account of education in the Kingdom 
to any member of the parliament who 
may ask for it. He is liable at an:’ time 
to a vote of censure and may be dis- 
missed at any time by the Crown. 


National Financial 
Support Is Analyzed 


National financial support of education 
is mostly in the form of paying all 
teachers’ and administrators’ salaries, 
though consideratle sums are appro- 
priated for buildings, materiel, and 
scholarships. The 1928 budget of the 
Ministry amounts to 4,732,289,000 lei, as 
compared with 2,643,114,000 in 1926 and 
4,001,000,000 in 1927. Of the increase of 
731,000,000 lei in 1928 over the 1927 ap- 
propriation, 588,000,000 had already been 
spent in 1927 for the 1928 salary account. 
The additional 143,000,000 represents ap- 
proximately 120,000,000 for salaries of 
increased personnel especially in the pri- 
mary and trade schools, and 23,000,000 
for materiel for the different institutions 

|; particularly increased laboratory facili- 
ties in the University of Bucharest, and 
a of various kinds. The pre- 
vailing rate of exchange since August, 
1927, has been $.00625 to 1 leu. 

The public school system of some 14. 
954 institutions includes 14,084 elemen- 
tary schools enrolling 1,599,331 pupils 
and employing 35,199 teachers (1926-27 
data); 95 normal schools with 24,877 
pupils and 1,655 teachers; 127 commer- 


cial schools with 19,582 pupils and 995} 


teachers; 281 trade schools with 135,945 


an Government! Pupils and 2,763 teachers; 363 secondary | 


jschools with 114,280 pupils and 4,007 
| teachers (1924-25); and the four uni- 
versities attended by 23,534 students and 
employing 4,815 faculty members (1925- 
126). In addition to the 1,917,549 pupils 
and 49,434 teachers in the public insti- 
tutions, there was in 1923-24 an enroll- 
;ment of 222,123 pupils taught by 7,732 
|teachers in 2,213 private schools of kin- 
|dergarten, elementary and secondary 
‘rank, but many of these have since been 
‘discontinued or have become public 
; schools. 

The elementary school course covers a 
!period of seven years. The child enters 
Peay at about the age of seven and 
‘for four years studies: Religion and 
/ conduct; the Roumanian language; arith- 
metic and elementary geometry; history, 


civil law and the geography of Rou-: 


jmania; natural science and physics; hy- 
,giene; freehand drawing, singing, and 
, physical education; and manual training, 
agricultural training (offered in the vil- 
|lazes), and domestic science for girls. 


, Program of Studies 
| Fixed Before Term Starts 
This basal four-year course is followed 
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‘Model City Planned 
For Film Workers | 
At Elstree, England 


| Cinema Companies Support 

| Project to Build 3,000 

Houses on Square 
Mile of Land. 


I A model city of 8,000 houses is to be 
; s + Elstr 
school teachers are recruited from the | Mecioks te aan oe cae iatree,| 
ranks of the graduates who have wide! ers there, the Department of Commerce 
experience in their trades or have stud-' has just been advised by the Trade Coin- 
ied abroad. They are assigned as tem-; ™issioner at Paris, George R. Canty. 
porary teachers for three years, then | Leading film companies whose studios 
attempt an examination, and if success- | 

ful become permanent teachers. 
Private schools are restricted to kin- 
dergartens, and to elementary, and sec- 
ondary levels of instruction; private nor- 
mal schools and universities are pro-| ied oft 
hibited. All private schools are strictly ; *"® ray . al 
controlled by the Ministry in such mat-}, 4 Square mile of land—635 acres—has 
ters as qualifications of teaching staff, | been acquired forthe purpose between | 
courses offered, and examinations re-' Shenley Road and the new Barnet Ar- 
quired. They may or may not, as the | terial Road, and an immediate start is 
Ministry decides, enjoy the right of pub-; to be made with the work. | 
licity “deptul de publicitate’), that is,|_The Housing Corporation of Great 
of giving their own examinations and / Britain, of which Lord Askwith, Lord; 
having their pupils and graduates enjoy Denbigh, Sir George Armstrong and Mr.! 
the seme relative status as those of the , Frank Hodges are directors, is to act as 
public schools. | Seestion Notiaine ae ena 
chai i _| supervise buildings. is corporation has 
arite gniverstis arc, located at Buch: already erected several thousands of 
there is a law school at Oradea. All four ! houses in different parts of the country. | 
have facilities of law, arts, and science.| , The establishmetn of big film studios 
The university at Bucharest has facul-| ®t Elstree Has created a new industry, 
‘ties also of theology, medicine, phar- | ‘Uns the official statement, and the work- | 
imacy, and veterinary medicine; that at ¢Ts in it not only want houses, but they 
iJassy, theology and medicine; and the Want them quickly, As there is prac-j 
one at Cluj, medicine. tically no smoke in the Elstree district, | 


| The arts curriculum, in which the! 
;courses are mainly philosophy, classical 


Many Nationalities 
Found in Population 
Language and Customs of Each 


Group Required to Be 
Respected. 


{ 


project. The report follows in full text: | 
' A model city of 3,000 houses is to be 
; built at Elstree, England, to meet the 
| needs of the workers in the film industry 
there. Plans for this are now to be car- | 


permitted in open grates. A supply has 


; ; already been arranged for. 
ee coe philology, history, and geog- Most tatereating probebty of all the 
aphy covers er , ears 2c ys eee ae : < a5 
P y covers a period of three ore l attractions of the new garden city will! 
Graduates that expect to teach in sec-| be the cinema theater, in which most of | 
ondary schools attend special courses in'the pictures produuced in the Elstree | 
pedagogy in the third year. The science studios will be previewed, that is, shown 
faculties offer three-year curricula in’ to residents in the garden city before 
jmathematical science, in physics and release, so that their criticism may be 


\" 


DAY, SEPTEMBER 27, 


1928 


Division of Time by 


In Letter by Commissioner Caldwe 


AUTHORIZED STATEMENTS ONLY 
PUBLISHED WitHouT COMMENT 


KGO Urged 


5 and 
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Assignment to Same Radio Channel Explained; Plan for 
Maximum Service to Both Stations Given. 


An explanation of the action taken 
by the Federal Radio Commission in its 
plan for reallocation of broadcasting ; 
stations and facilities by placing stations 
WGY, Schnectady, N. Y., and KGO, 
Oakland, Calif, on the same channel, 
was contained in a letter to Martin P. 
Rice, of, the General Electric Company, 
operating both stations, from Commis- 
sioner O. H,. Caldwell, made public Sep- 
tember 25. 

Mr. Caldwell explained that the Com- 
mission was forced to put the two sta- 


are at Elstree are in full support of the!tions on the same channel because of | location: 


the “severe restrictions” imposed on | 
many other broadcasters. He suggested | 
means of dividing time between the sta- 
tions, inasmuch as they are operated 
by the same company, so as to obtain 
maximum service. The Commission, he ; 

sasieadinatiie coaetlicindiigetinonackiata!t 


Swiss to Produce 
Motion Pictures: 
oo | 
Cooperative Society Formed | 
To Exploit Beauty of 


Country. 


Formation of a cooperative cinemato- | 
graph society in Geneva is believed to- 
have opened a great future in the de- 
velopment of the industry in Switzerland, | 


the use of smokeless fuel only will be; the Department of Commerce has just |"0t operate simultaneously w 


been advised by the Trade Commissioner 
at Paris, George R. Canty. The report 
follows in full text: 

A cooperative cinematograph society | 
is in course of formation at Geneva. A| 
group of Swiss financiers, recognizing | 
the great possibilities of film production | 


ip 


said, ‘feels that the allocation, as made, 
secures the greatest possible use for 
New York’s facilities, even if at the cost 
of an hour’s reduction of your operating 
time, which, I am sure, pe will gladly 
concede, in the interest of a reallocation 
set up that will bring improved radio to 
millions of listeners.” 

The full text of the letter follows: j 


Answering your inquiry as to the con- 
ditions of operation of the two General 
Electric broadcasting stations under 
your direction, WGY and KGO, assigned 
to channel 790 kilocycles by the new al- | 


It is the Commission’s understanding | 
that while this channel is assigned to, 
the Fifth Zone and to KGO, there is} 


nothing in any Commission regulation | - 


or order which will prevent you, as KGO’s | 
manager, from modifying KGO’s operat- 
ing time slightly so that both WGY and, 
KGO may enjoy exclusive-channel opera- | 
tion, each with a time schedule at least | 
90 per cent of its present operating hours. | 

This can be accomplished as follows: 

Station WGY operates throughout day- 
time, and during evening to 10 p. m. Sta- 
tion KGO operates throughout daytime, | 
stands by from sunset to 7 p. m., and: 
resumes operation from 7 p. m., through- 
out rest of night. 

Since both stations are under your 
personal management, this schedule can 


| be varied at will, from night to night,} 


to conform to special features on either! 
station. Thus, if KGO stands by until | 
8 p. m., WGY may run until 11 p. m.! 
The only restriction imposed by the Com-' 
mission is that the two stations shall | 
hile the in-| 
tervening distance is linked by darkness | 
(unless the two stations are later syn-| 
chronized, in which case the remaining 
hour can be used simultaneously without | 
intereference.) 

In order that there may be no doubt; 


{in your mind that the schedule above is 


the understanding of a majority of the 
Commission, I have asked my associates 


chemistry, and in natural science; and} given affect before the films are finally in their country on account of the inten- to read and initial this statement, which! 


' 


‘ 
1 


{four-year curricula in electrotechnics, in- edited and cut. 
chemistry. In each ease two additional) port of the leaders of the film companies | 
years of study are necessary to attain! whose studios are in Elstree. ' 
ft and =— to the license in law a 
| (licenta in drept). The four-year cur- Th N A 
‘riculum in theology is devoted mainly to! ree cw irports 
jthe teachings of the Greek Orthodox} T B D di d 
in teologie.” After an additional year} 0 € € icate | 
of special study, the submission of eal 
jtion, he is proclaimed a_ doctor of, Army Aviators Ordered to 
' theology. | ° ° ' 
™ | Take Part in Ceremonies | 
Outlined in Brief | | 
The first year of the six-year course Airports at Council Bluffs, Towa, Port | 
, and Wisconsin Rapids, | 
paratory studies as physics, chemistry,| Wis., will be opened in September and | 
‘ogy. The candidate for the doctorate! by Army aviators. An announcement by : 
must attend all courses, undergo an ex-jthe Department of War Sept. 26, de- | 


dustrial chemistry, and agricultural! The Elstree project has the full wap. | 
the doctorate. The law course is three; 

i 

Church and the graduate is a “licentiat! 

| original thesis, and a complete examina-| 
'Courses for Doctors In Near Future 

in medicine is taken up with such pre-; Richmond, Va., | 
animal morphology, and plant physiol-' October with appropriate participation | 
amination at the close of each year and; scribing the plans for opening the air- 


‘Employment Crisis 


Roumanians, Hungarians, Russians, Ger- by a three-year course in which, accord- 


beauty of every description, have formed 
a committee of action, which includes the 
names of several well-known public men. 


course of preparation. Mlle. Myrian For- 


| 


A first film, “Sarita la Gitane,” is in; 


‘sive light and variety and wealth of;should set at rest the misleading re- 


ports appearing that Station WGY was | 
to be limited to “daylight” or “one-hour” 
| operation. 

You are undoubtedly aware that in its 
efforts to reduce interference and im- 


ster will star, with a company of Swiss | prove radio reception, under the different 


artists. It is proposed shortly to com- 
mence a film dealing with Calvin and the 
life of the sixteenth century. | 

Paris will be filmed at Geneva. Many 
well-known artists have expressed their 
desire to work in so beautiful a country, 
and it is believed the future holds much 
in store for this enterprise. 


Continues in England 


Labor Survey Shows Consid- 


| stations. 


|requirements of the equalizing law, the 


Commission has had to impose time- 
sharing and reduced schedules on many 
In certain cities great 5,000- 
watt stations are dividing time—even 
to one-fourth and one-seventh time on 
‘wave-length. Several hundred stations’ 


| have been reduced to half-time operation. | 


| 


In the face of the severe restrictions 
thus imposed on many other broadcast- | 
ers, the Commission has felt sure that! 
you will be willing to cooperate toward 
better radio with a slight limitation of | 
your own broadcasting hours, as above | 


suggested—and arrangement made pos-| 
sible by sharing the 790-kilocycle chan- | 
nel between your own stations, with the | 


aid of the three-hour time difference— 
rather than adding WGY onto one of 


| The highest 
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homered’ ‘ar Troop 
To Travel verland | 
2,000 Miles to Texas 


Movement from. Station in 
Maryland to Consume Two 
Weeks Exclusive of 
Stopovers. 


A 2,000-mile march from Maryland 
to Fort Bliss, Tex., will be undertaken 
by the First Armored Car Troop, it was 
announced September 6 by the Depart- 
ment of War. The statement follows 
in full text: 

The Secretary of War has author? | 
ized the movement of the First Ar- 
mored Car Troop, Cavalry, from Fort 
Leonard Wood, Maryland, where it has 
been participating in the summer train- 
ing of the Experimental Mechanized 
Force, to Fort Bliss, Texas, where it 
will join the First Cavalry Division for 
permanent station. The movement by 
road, which will be over 2,000 miles in 
length, will start about October 15 and 
will constitute the longest “march” of 
the year. 

Captain Harold G. Holt, who will com- 
mand the troop on the march to Texas, 
plans to make the movement in about 
one week, exclusive of stop-overs, 

En route to Fort Bliss the troop will 
stop at Fort Leavenworth, Kansas, Oc- 
tober 17-18 for a demonstration at the 
Command and General Staff School, and 
at Fort Riley, Kansas, for a several days’ 
demonstration at The Cavalry School. 
Prior to the start of the trip, the vehi- 
cles of the troop will be sent to the 
Holabird Quartermaster Depot for re- 
conditioning. 

This First Armored Car Troop, or- 
ganized at Fort Myer, Virginia, the early 
part of the summer, is the first and 
only armored car troop yet organized 
in the United States Army. The War 
Department has recently approved the 
addition of a troop of 12 armored cars 
to each cavalry division at peace 
strength, this troop to be increased to 
a squadron of three troops when the 
division is brought up to war strength. 


Rise in Mortality Rate 
Is Shown for 69 Cities 
For the week ended September 22, a 


mortality rate of 11.1 was reported to 
the Department of Commerce by 69 


l cities with a total population of 31,000,- 
|000. The statement by the Department 


summarizing the reports follows in full 
text: 

Telegraphic returns from 69 cities 
with a total population of 31,000,000 for 
the week ending Sept. 22, indicate a 
mortality rate of 11.1 as against 10.3 
for the corresponding week of last year. 
rate (20.0) appears for 
Nashville, Tenn., and the lowest (5.8) 
for New Haven, Conn. The highest in- 
fant mortality rate (255) appears for 
Flint, Mich., and the lowest for Cam- >» 
bridge, Mass., New Bedford, Mass., and 


finally present to a commission an orig-| Ports follows in full text: Spokane, Wash., which reported no in- 
fant mortality. 
The annual rate for 69 cities is 13.0 


for the 88 weeks of 1928, as against a 


erable Industrial Unrest 
In India. 


s, Jews, and other racial ; ing to the locality and the needs of the'; . E \ ‘ ie 4 : 
groups Pwith their different languages | people, any one of at least four PO-|ioctor 7 ok eee a Seeees 2: 5 eee Ses eee ae 
and religious beliefs had to be taught/grams: Agricultural for rural communi- a can i a and surgery” and Corps Dedication, Army airmen will 
in public or publicly-supervised private | ties, industrial, commercial, or trade jg/DIS name is sent to the Ministry of] participate in the dedication of three new 


New York State’s four exclusive chan- 
nels, now occupied by WEAF, WJZ, 
WABC and WHAM, which would impose 
} severe time-division on these’ New York 


schools maintained in accord with trea- 
ties and a constitution that guarantees 
any minority group whether linguistic, 
racial, or religious an “equal right to 
establish, manage, and control at its own 
expense, charitable, religious and social 
institutions, schools, and other educa- 
tional establishments. with the right to 
use its own language and exercise its 
religion freely therein.” The Roumanian 
government, like nearly all other na- 
tional governments at that time, was in- 
experienced in handling such problems 
under such conditions. Economic and 
partisan political matters aggravated the 
difficulties. 

The solution is being attempted 
through a centralized, nationally directed 
and subsidized system of elementary, 
trade and commercial, and secondary 
schols, and national normal schools and 


Health which issues him a certificate for| airports at widely separated localities 
the free practice of medicine in Rumania. in the very near future. The new air-: 
The University of Cluj offers to doctors portat Council Bluffs, Iowa, which is! 
of medicine an 1l-month special course;a perfectly flat rectangular field of 80 | 
The schedule of theoretical studies is:|'% dentistry. jacres, one mile from town, will be for- | 
Religion, three hours a week; Roumanian,!. Two years of practical work in a! ™ally opened September 28, and _ the, 
‘six hours; arithmetic, two; Roumanian | large pharmacy, where the student be-; Commanding General of the Sixth Corps | 
!and world history, three; geography,|comes familiar with pharmaceutical, 4tea, Fort Omaha, Nebraska, has been | 
two; natural sciences, two; singing and! products and materials, followed by | authorized to send not to exceed six| 
| physical education, three. These seven-|three years of theoretical study with) Planes to Council Bluffs for this occasion. | 
| year elementary schools are being estab-|@ faculty of pharmacy, during which; An air derby will be staged at Port 
i lished gradually as trained teachers are | time the practical work is continued,; Richmond, Va., October 11 and 12 in, 
| available and the need for the schools| are required for the completion of the| connection with the dedication of the new | 
lis shown. It is expected that they wiilj course in pharmacy. The degree of! airport there, and the Army Air Corps | 
| be fully established throughout Rouma-| veterinary doctor is attained after five! will cooperate to the extent of sending 
nia by 1928-29. years’ study with a faculty of veterinary! to Port Richmond as many planes as 
' Pupils that have completed the four-|™edicine, a strict examination at the'the Commanding Officer of Langley | 
| year basal elementary school may be close of each year, and the submission/ Field, Va., can spare from those under 
admitted to the secondary schools. For-,°! ®" original thesis. | his control. 
;merly the Roumanian secondary school or} Roumania has a population of approxi-! The new airport at Wisconsin Rapids, ! 
lycee gave an eight-year course leading | mately seventeen and one-half millions, Wisconsin, the extent of which is 330; 


offered the children. The program of. 
| studies is fixed at the beginning of every | 


school year so that iit may be changed; 
any year to suit the particular locality. 


! The unemployment situation in Eng-} 


universities. The dominant language is 


Roumanian either as the language of in- |). ; ; fs eee 
struction or the first ain Cawanee, ties of Roumania and to those of most of ; some kind of educational institution. 


and Roumanian history, ithe other countries of Europe. The first } 


the constitu- j% 
. d +, ;|four years of the course was common for | New ati { 
tion, and the geography of Roumania ir stedeutn. Diring the tak tur pears | New Issue of Securities 


must be taught through it as a medium. ; S 
With the exception of the universities |the student could pursue either a clas-| Is Planned by Treasury 


which enjoy full administrative auton- ; sical or a modern language-mathematics | 
omy, and each of which has the right to |CUrticulum. Recently the Minister of | 
elect one senator to the national parlia- Education presented and Parliament ap-/ 
ment, and some special schools of dif- proved a new law for secondary schools, | 


[Continued from Page 1.} | 
cedure, notice has been given to the! 


icated somtime towards the end of Oc-| bers of commerce and merchants’ 


tober. Planes will be sent to participate | 
in the dedication of this airport. | 


Under the policy of the War Depart- | 


airports hinges upon whether they meet 
certain airport requirements of the De- 


| 


2 
a 


land still gives concern and considerable | 
industrial unrest is noted in India, ac- | 
cording to reports on the labor situation | 
in various parts of the world, received | 
by the Department of Labor. 
Thef ull text of the Department’s re- | 
port follows: 
England: Unemployment throughout 
England is reported as continuing to be | 
very heavy, with a total of approxi-| 
mately 1,350,000 unemployed persons at | 
the beginning of last month. This | 
is an estimated increase of approxi- 
imately 300,000 over the total as of the! 
same date of the year 1927. 
India: Considerable industrial unrest | 


| in India is being reported, accompanied that the allocation as made, secu 


by several serious disputes between, 
workers and employers. The Bombay | 
textile industry has ceased operations | 


to. the certificate of maturity which ad-| of which a little more than one-ninth, | acres, and on which a hangar 80x100] and railway transport work is also said 
mitted the holder to any of the universi-|0r about two millions, are enrolled in| feet is nearing completion, will be dedi-|to be facing difficulties. 


Several cham- 
sociations are about to ask the govern- 
ment to intercede. 

It is said that a bill known as the 


| ment, the approval of requests for planes ; “Trades Disputes Bill’ will be introduced — 
to participate m the dedication of new‘ during the September session of the leg-|, 


islative assembly for the purpose of pro- 
viding for the investigation and settle- 


rate of 12.4 for the corresponding weeks 


exclusive-channel stdtions, and deprive of 1927. 


the public of at least one high-power 
transmitter 24 hours a day (instead of 
one hour a day!) 

No one could be more appreciative 
than the members of the Commission of 
the splendid service which WGY has been 
rendering the listeners of central New 
York, nor 
radio art 


Ten Courses to Be Taught 
At Bureau of Standards 


of the contributions to the} 
made through this station. | 


[Continued from Page 1.] 


but steadily. At the present time about 
|90 students have enrolled for the coming 


Personally, I regret that 50 clear chan- ; 
5 rai : : season. The number will probably be 
nels were not set aside for high-power | $6880 120 by October 1. 


broadcasters, so that New York’s pro-' s - 
portion would have been sufficient to take | The work is under the supervision of 
care of all of her great stations. But! an Educational Committee, consisting of 
with conditions as they are, and all|four members appointed by the Director 
things considered, the Commission feels | of the Bureau, and two elected by the 
res the| students. The chairman for the past 
greatest possible use for New York's; ¢ight years has been Dr. L, B. Tucker- 
facilities, even if at the cost of an hour’s| man, of the Engineering Mechanics Sec- 


reduction of your operating time, which, | tion, and an internationally known expert 
|f am sure, you will gladly concede, in 
, the interest of a reallocation set-up that 


4S-| will bring improved radio to millions of for the coming year may be obtained 


| 


listeners. 
(Signed.) 
sioner. 


O. H. Caldwell, Commis- 


—- 


the theory of structures. 
Complete information on the cour 


on 


| 
| 


¥ 
vy 


addressing the Educational Committee, 
; Bureau of Standards, attention of Miss 
iI. A. Umberger, Room 210, East Building. 


i 2 : J ; . aeade. ab ; © 
banks of the country, through the Fed- partment of Commerce. Under the law, ment of trade disputes throughout th 


ferent types that are under other min- effective September, 1928, which abol-; 
istries, the educational institutions are 
under the control of the Ministry of Re- 
ligion and Public Instruction (Ministerul 
Cultelor si al Instructiunei Publice). At 
the head of the Ministry is the Cabinet 
Minister chosen by the Prime Minister, 
the appointment being subject to the ap- 
proval of the King. The life of a min- 
istry is limited by law to four years but 


ishes the eighth year and shortens the 
secondary course to seven years. Grad- 
j uation will still admit to the universities, 
| "The courses offered in the secondary 


|schools will include: Religion, 1 hour 


er Roumanian language, 3 hours; | 


Latin, 2; French, 3; German, 2; history, 
\2; geography, 2; mathematics, 2; phys- 
lics, 1; natural sciences, 2; writing, 1; 
and in the 


. 
’ 


jeral mere Banks, that there will be 
an offering of Treasury securities early | ¢,,,); aes ; 

- . :3 s Y; furnish a bond covering possibl am- 
lin October. This new issue will complete | . awe 
the program of financing occasioned by | 
|the maturity of the Third Liberty Loan 
on September 15 last. _ |tion flight over the new field upon ar- 
; Experience has demonstrated that in| rival and departure of planes. 

| the case of the long-term war issues, rs 
which were widely distributed, maturing! 


| 


age to persons or property. In the ab-; 


the party may be fhaintained in power music, 1; gymnastics, 1 oe are not all presented on the ma-— 
after the expiration of the four-year |higher classes only; Italian or English, | tuvity date, but a large number are pre- | 
term. In that case a new commission ;2; geography, 1; chemistry, 2; and cos- sented for redemption over a consider- | 
is issued either to the incumbent or some |mography, hygiene, and law, 1 each.|able period of time. In the case of the; 
other person. The office of Minister of {Courses of study for the girls are the, Third Liberty Loan bonds, $955,000,000. 
Education is purely political but the ap- | Same as for the boys, except that less | Were outstanding on September 14. Only} 
pointee is usually one who has been |time will be devoted to scientific studies, |5475,000,000 were presented on Septem-| 
active in educational work. a tagged and hygiene, hand ad 15, and ro —— Septem- | 

«oe ;work and similar training adapted for | >¢ 25, $733,000, a een presented. ; 
Kingdom Is Divided | “een and girls will be given. | Accordingly, in order to avoid borrow- | 
Into Fifteen Sections | Elementary-school teachers are needed ;ing in excess of actual needs and to save | 

For educational purposes the Kingdom!in great numbers, and the 95 normal |"nnecessary interest charges, the Treas- 
is divided into fifteen territorial divisions; Schools in 1926-27 enrolled nearly 25,-:ury Department on September 15, in, 
or sections known as Inspectorates of | 000 students. Pupils are admitted to|connection with. its usual quarterly, 
Regions and Circuits. “Region” as ap-| the normals, as thev are to the sec-|financing, made provision for the re-; 
plied to the inspectorate refers to the, ondary schools, from the four-year ele-|demption of such Third Liberty Loan] 
primary schools, and “circuit” to the, mentary school, pursue a seven-year , bonds as might reasonably be anticipated 
secondary schools included within the! course of 31 to 38 hours a week, un-; would be presented for payment prior to 
area. Regions and circuits are cotermi-|dergo a “capacity examination,’ andjOctober 15. The October issue of se-| 
nous. Through the offices of the minis-| if successful receive a diploma entitling 'curities, which in amount will be sub-| 
try and the inspectorates the national| them to teach in elementary schools. The | stantially smaller than the offering dated 
overnment maintains very close admin-,°vernment defravs the expenses for!September 15, is intended to furnish the, 
istrative, supervisory, and executive au-|f00d and lodging of most of these stu-|necessary funds to redeem the Third, 
thority over education. jdents, so they are required to sign a, Liberty Loan bonds still outstanding, as: 

The ministry may in effect decide the| Statement that they will serve in the: well as to provide for the financial needs| 
number, location and kind of schools in| Public schools for at least ten years|of the Gove 
Roumania. It is responsible for making |@fter graduation. Any that do not com- | 1928. ; 
up the estimates of educational expendi- | plete the term of service must return 
tures to be presented to the Parliament: t® the government the eguivalent of all 


! 


|Microscopic Analysis 


Nurses in Virginia 
Lead in Home Visits 


Calls Made Chiefly for Instruc- | 
tion of Mothers. 


Virginia led the States cooperating un-' 
der the Maternity and Infancy Act last} 


year in the number of home visits by! 


} Ssceoc areordi a state é | 
| nurses, according to a statement made trades 


public on September 26 by the Children’s! 
Bureau of the Department of Labor,; 
based upon a report of the administra. | 
tion of the act for the fiscal year 1927.) 
The total number ofevisits in Virginia 
was 88,849. The statement in full text, 
follows: 

Pennsylvania came second, with 87,- 
058 home visits by State nurses, while 
New York, with 73,784 home visits, and| 
Alabama, with 72,132, stood third and; 
fourth. 

During the year 39 States and the} 


rnment up to December 15,| Treasury of Hawaii reported a total of Mr. 
more than 721,000 home visits by nurses.~ 


Practically all of these visits were made 
to expectant mothers, infants, and pre- 


as a part of the annual budget. Through| ¢XPenses it incurred for their instruc- 
prescribed curricula and programs it de- 


cides what subjects shall be taught in the| 


schools and how and when any subject 
shall be taught. Through control of the 
normal schools it regulates the training 
of teachers and school administrators. It 


licenses all teachers, fixes their salaries, | 


and may select, promote or dismiss them, 
except in the case of university profes- 
sors, who are confirmed by the Ministry 
after nomination by the senates of the 
respective universities. All schools must 
“submit to it a list of proposed promotions 


;tion and maintenance during training. 


| Trade and Commercial 
,Courses Are Offered 


; Commercial schools of the first class, 
|offering a three-year course, those of 
the second class, with a four-year course, 
and evening commercial schools are 
;maintained by the government. Eight- 
jeen private schools are supported by 
| chambers of commerce and industry and 
; are approved by the Ministry of Educa- 
tion. All these 


school children, though some were made 
to midwives. 

i The maternity and infancy program 
[Continued from Page 1.] {in some States is almost entirely a 


j : 
‘ , nursing program and reac - 
| sections obtained from them are very | FD on sone S eapee uae 


| opaque and it is difficult to prepare sec- 
jtions from them thin enough for exami-' 
‘nation, Other Ruhr coals, termed gas- 
| flame coals, give good sections. 

Since the degree of coalification or 
rank of a coal is in a measure determined 
by the opacity of its thin sections it is 
|believed that the microscopic 


Of Coal Is Undertaken 


and child through the contact of nurses | 
with the individuals in the homes. In; 
Rhode Island, where the program 
stresses conference work and home visit- 
ing, nurses made 54,803 home visits. 
A few States with relatively densely 
areas have sufficiently large staffs to 
method of| permit some regular follow-up or pe- 


' 


institutions give instruc- study will be a valuable aid in correlat-| 
ntary and secondary lev- jing the various coal classification schemes i 
The trade schools, attended mostly }used by coal producing countries. It’ 
elementary school graduates, give | will furnish a means of so interpreting 
practical work in weaving, carpentry, |their classification terminology that it 
shoemaking, blacksmithing, ete, Trade- | will be generally understood, 


and graduations of pupils and these must’ tion on eleme 
be approved by the Ministry before they| els, 
* become effective. This does not apply to! by 
the granting of university degrees. : 

Theoretically the minister is respon- | 


, 
fy 


riodic visits. 

Sparsely settled States find nurses 
visits the most feasible plan for reach- 
ing remote and isolated settlers with in- 
formation on the care of mothers and 
children, 


' 


pected from the provisions of the bill. 
New Zealand: According to figures 


‘sence of a suitable bond no exhibition | issued by the Immigration Department } 
flights can be authorized except a forma-' of New Zealand the number of assisted | 


immigrants, 3,822, who have arrived in 
New Zealand during the past year shows 


'a decrease of 66 per cent, being the; 
‘smallest total recorded since the 


year 
ending March 31, 1920. 
Poland: Steady improvement in the 
labor market continues to be noted in | 
Poland. The number of registered unem- | 
ployed recently decreased from 131,454 
to 97,976 within a 30-day period; and 
the last-named figure is considerably | 
lower than that in the corresponding pe- | 
riod of the previous year. The seasonal | 
revival of a series of industries and ex- | 
tensive land operations, together with | 
stimulation of activities in the building 
are the principal causes of reduced | 
unemployment. | 
Portugal: The current budget of the | 
Portuguese Government includes items |! 
totaling approximately 81,000,000 es- | 
cudos (nearly $4,000,000) for the repair 
and construction of public roads. 


Air Mail Service 


Extended to Canada, 


‘| Epwarp W. Box 


Glover to Attend Opening | 


Ceremony October 1. 


Postmaster General New, designated 


|the Second Assistant Postmaster Gen- 


eral, W. Irving Glover, to represent the 
Post Office Department at the inaugura- 
tion of air mail service between the 


ents with advice on the care of mother | United States and Canada on October | 


1, 1928, it was stated orally by the Post 

Office Department on September 26. 
Mr. Glover will leave Washington Sep- 

tember 28, it was stated, for Montreal. 


| During his stay in Montreal Mr. Glover 


will confer with Canadian postal officials 
and with Major General John J. O’Ryan, 


president of the Colonial-Canadian Air- | 
ways, regarding the extension of this 
i service between Albany and New York 


City. The Canadian Service is desig- 
nated to extend between Montreal and 
Albany, with American Service from Al- 


| The Anited States Dail 
ino exhibition can be staged on such oc- country. Workmen in the naval, military | 1 e 4 


;casions unless the officials in charge; and air services of the Crown are ex-| Title Registered U. 8. Patent Office. 
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| Wireless. Network Link in 2 30 C ities 
Is Proposed by Radio Cor poration 











Deaths in Accidents 
By Automobile Rise | : 

| Commission Is Requested to Allocate 148 Channels in 
Over One Year Ago, | 


| Short Wave Band; Reduced Ocean Rates Predicted. 


Nearly 100 More Persons| 
Killed in Month Than in 


Similar Period of 
1927. 


Fatalities from automobile accidents 


: THURSDAY, SEPTEMBER 27, 1928 


—— 
_\ INDEX 


es 1863) 3 
‘Superintendent Says 
‘Preparedness Saved 
Park From Forest Fire 





Note From Argentina \Investigation by Trade Commission 
Opposes loveeane in | Into Public Utilities Is Suspended for Week 


Tariff Rate on Corn| Illness of One Witness and Accident to Another Forces 


| Postponement Until October 3. 


, lente fe. Advised | | Praic 
[Continued from Page 1.] Secretary of State Is Advised The Federal Trade Commission after| any leaning in that direction, a vast | Praises Congress for Advane- 


Proposed Change Might {a short hearing on September 26 sus-|@mount less than I have drawn during ing Funds for Emergency 


2 ‘ eg OE f bli tili- | @DY similar period in my career.” 2 
Injure Commercial Se cael Gaamas te Gas ea one eid also testified that he draws In Telling of Preven- 
i ; ties ‘toon a week for the Autocaster ° ; 
Relations. lficials of the Southern Appalachian | Company of New York, which supplies } tion Work. 
Power Conference will be questioned re- 


; ce V € : a special mat service to small news- 
garding the activities of that eee papers. Only one of the cartoons which 
; eclal 9 fons tween | tion. On October 10, it was announced|he drew for this company during the, 
veils. aparece war ap tia "| by a a aoe es who pre-|time he was employed by the Joint 

mig . ; isides at the hearings, the Commission} Committee dealt with Government activi- 

(a) The International ae Con- | will begin its inquiry into utilities on the| ties in business and that one, he said, 
ference held at Geneva in May, 1927, at | Pacific Coast. had to do with Government printing of 
which Your Excellency’s Government | 


jhis coporation seeks permission of the!either or both of the land-line systems 
| Federal Radio Commission to construct ‘for the cooperative handling of wireless 
and operate stations, Colonel Davis said| messages for delivery in the United 
that they had been selected primarily, States. But neither of them has been 
| on account of the volume of international | willing to negotiate, and full traffic rates 
| messages originating in and destined to| have been assessed the corporation. 
_| them. “But,” said he, “so great will be; _, ae 
during the four weeks ended werewe ne cost of the domestic system con- | Cites Futile Effort 
8, as reported to the eee sinatet aie —e fe oe | To Obtain Contracts 

Satie . nber s s sys s “| . i 
oe os eM — paging a ice alone. We therefore expect to give! “RCA has sought in vain to make con- 

as: compar “ 


[Continued from Page 1.] How fire in a large forest area adjoin- 


ing Sequoia National Park, in California, 
last August was successfully combatted 
| by having been prepared in advance for 
such an emergency as the result of ade- 


; as between those cities a domestic radio | tracts with one or the other of the land-| 
responding four weeks in 1927. ‘telegraph service fully competitive with | line systems for the handling of its a 
For the 52-week period ended Septem-|the existing domestic wire line com-| Atlantic ae = — basis — 
sy : » De-' panies.” on payment for the land-line services of 
es reported to the De-; panies. . pay \ 2S 
per 5, the a Se ccatha totalling 7,-; “Plans have not gone forward suffici-| their full cable zone rates,” he testified. 
partment ee 63 in the correspond- | ently to make definite statement withi “Neither company has been willing to 
327 as against an 1927 The announce-} respect to the tariffs to be applied, but {make a contract with RCA to handle. the 
ao Bg eg oa artment follows in fuli! invariably the result of direct competi- | international traffic of RCA in competi-! world——” and concludes by recommend- | 
ment by the Depé ,;tion between radio and wire lines has! tion with its own services except on CONn-| ing to the nations there represented that | 
text: . reek ling Sep-| been the reduction of rates, made first | ditions that would limit the development | ipey take steps towards the removal or 
During the four weeks eneing by radi 1 thereafter met by the wire; and growth of R€A’s international serv-) j:0 vation cfithoce ta? haters which | 
tember 8, 1928, 77 large cities in NS | eee ee re ee ere ene ee ee a ai aeeeacamedn aes ea | diminution of those tariff barriers which 
United States reported 620 deaths from | line organizations. With licenses to serve | es and tend to strangle radio competi- clearly hamper commerce. The absence | 
automobile accidents. This 


number | the centers included in the Radio Cor- tion, or on condition that RCA should | 
(620) compares with 525 deaths during; Poration’s applications, the people of the 


port (page 32) “in view of the fact that! 
itariffs, though within the sovereign | 
| jurisdiction of each separate State, are 
|not a matter of purely domestic inter- | 
|est but greatly influence the trade of the 


Officials of the Southern Appalachian | envelopes. 


was represented, says in its Final Re- Power Conference had been subpoenaed | 


to appear before the commission on Sep- 
tember 26 but R. E. Healy chief counsel 
for the Commission announced that Dr. 
Joseph Hyde Pratt of Chapel Hill, N. C., 
Chairman of the Executive Committee, 
was ill, and Thordike Saville also of 
Chapel Hill, former Treasurer had been 
injured in an automobile accident. At 
the suggestion of Mr. Healy, Commis- 
sioner McCulloch suspended the hearings 


until October 3 so that all of the officials | 


of the Conference could be heard at 


| 





The Commission arranged to have a 
representative examine the file of car- 
toons in Mr. Reid’s office. 

The witnesses from far Western States 
who have been notified to appear before 
the Commission are: 

For October 10. R. M. Hofer of Salem, 
Oreg., Manager of FE. Hofer & Sons News | 
Service; Berkeley Snow, of Portland, ; 
Oreg., Secretary of the Northwest Elec- 
tric Light and Power Association, a} 
branch of the National Electric Light | 
Association; and W. H. Putnam 


of | joining 


quate funds appropriated by Congress 
was explained in an oral statement on 
| September 26 by Colonel John R. White, 
Superintendent of the Park, at the De- 
partment of the Interior. The statement 
in full text follows: 

“The advantages of preparing in ad- 
vance to meet the emergencies that may 
arise in the wilderness was never better 
illustrated than when forest fires broke 
out last August in the wild region ad- 
the Sequoia National 


cease to do business directly with its | of as Genet Mane at cee 
: ks ending September 10, | United States can be furnished addi-!customers in all parts of the United whe phic 
ge gee these deaths were the | tional competition in domestic telegraph 

oak - accidents which occurred | Service.” t of th rospective reduc 
‘thin the corporate limits of the city,' , In support of the prospective reduc- 
within accidents occurred out-|tion in domestic message rates that would 
although eae tae 5 result from the establishment of a do- 
= on Re a Compared. |mestie system which his applications 
F anc. he number of deaths/ contemplated, counsel for the Radio Cor- 
* w tomomile accidents within city, poration cited the history of radio com- 
a a desirable. Such figures are| petition with the cables in intenational 

raitable for the four-week period end-j Communication. 
ing September 8, 1928, and for the cor-| : rl th 
responding four-week period of 1927 for ‘per word with England from 25 cents 
all of the 77 cities, the four-week figure|to 20 cents, with Franch from 25 cents 
in 1928 being 505 as contrasted with} to 22 cents, with Germany from 36 cents 
448 for the corresponding four weeks | to 25 cents, with Norway from 35 cents 


Radio, he said, had reduced the rate! 


It 
in 1927. . to 
” Considering by four-week periods 
since May, 1925, total deaths from auto- 
mobile accidents for 77 cities, regard- 
less of place of accident, the lowest tota! 
(346) appears for the four-week period 
ing March 1 f 
tone)’ for the four-week period ending 
November 5, 1927. The numbers in the 
44 periods of four weeks were as fol- 
lows: 


27, 1926, and the highest | 


27 cents, with Poland from 32 cents | 
to 25 cents, with Argentina and Brazil 
i front 50 cents to 42 cents, with Venezu- | 
‘ela from $1,00 a cable rate of 75! 
!cents and a radio rate of 60 cents, with! 
‘the Philippines from 72 cents to 60 cents, 
with Japan from $1.21 to 72 cents. | 

Experts stated that these reductions! 
| had saved the American public more than | 
' $30,000,000 in the past eight years in| 
communication tolls. The reduction, | 


States and depend upon its competitors 
|exclusively for its service to the public, 
;or unless RCA for domestic land-line 
!service should pay to the land-line com- 
panies not only full cable rates for the 
service rendered, but in addition thereto 
|such a proportion of the international 
{tolls earned by RCA that the burden 
would be too heavy to bear. 

“As a result of its futile efforts to 
make arrangements with land-line com- 
panies where RCA’s international sys- 
'tem could so cooperate with the land- 





tem serviceable and available to all the 


ee of the United States, we have! Moreover, the tariff law in force is defi- | ities, 
| finally 


concluded that we cannot 


| appear to indicate acceptance of the prin- | 
! 


}ciple that, although tariffs are within | 


i they can not be considered from a purely 
‘domestic point of view, “ 
| which greatly influence the trade of the 
| world.” 

(b) The Government of the United| 
| States of America has likewise recog-| 
; nized almost as a principle the equality! 
; of treatment which is to be sought in; 
i intercourse between nations. This thesis,! 
| approved by the International Economic | 
Conference, was strongly supported by 


| 


the last Pan American 


one time. 


| Boise, Idaho, Treasurer of the 


Idaho! 


Forest, 
burned expensive forest areas, including 


hough t ; f Albert T. Reid, of New York, car-; Committee on the Relation of Electricity | many lumber mills, and swept down upon 
| the sovereign jurisdiction of each State,;toonist and advertising man, was the| to Agriculture. 


only witness. 


l He testified that he has} 
but as subjects |}been maintaining a cartoon syndicate | Portland, Oreg., Manager of the Oregon! 


For October 11. H. L. 


Walther o7! 


service for the distribution of his draw-| Public Utility Information Bureau; and 


;ings since 1922 and has also done ad- 


Mrs. Claire K. Tripp, of Seattle, Di-| 


vertising illustration work for the past | rector of the Washington Industries Ed- 


year on a syndicated basis. 


Planned Advertising 
For Utilities Committee 
On August 1, 1927, 


cessfully serve the public unless we can; discriminatory clause included in Title: man for the Joint Committee. 


rid ourselves of dependence upon and of | 
the obstacles placed in our way by our! 


succeeded in developing our international 


Services have we found land-line exten-| 


sion service difficult to obtain.” | 


III, Section 217. | 
Allow me to send to Your Excellency, 


Commission by this Embassy. 
Little Benefit Predicted. 


material. All ararngements, 


; : Mr. Reid said, he 
line companies as to make RCA’s sys-| the Deltgation of the United States at} was employed to do some work for the 
conference.| Joint Committee of National Public Util- 


This arrangement was made, he 
suc-| nitely devoted to this principle, with the, said, with J. S. S. Richardson, publicity 
He was 
employed as art and advertising counsel 
for the Joint Committee, Mr. Reid said, 
competitors. It has been our experience! as an enclosure to this letter, a copy of} and his duties included the planning and 
that somewhat in proportion as we have! the statement presented to the Tariff preparation of educational advertising 


he said, 
| were made orally with Mr. Richardson | 


ucation Bureau. 


Excerpts from the transcript of | 
will be 


the Utilities’ investigation 
found on Page 7. 


| President Is Told 


cent Hurricane. 


My Government’s point of view in this| 2nd he had no correspondence or records | 


| 


the park itself. 

“For two years previous to this emer- 
gency Congress had provided $10,000 each 
year to be used in preparing against 
just such an event. We had provided 
ourselves with the tools and materials 
which were needed to meet such an emer- 
gency. They were securely cached at 
strategical points. We were able to em- 
ploy firefighters and put them immedi- 
ately on the battle line, with the right 
materials at hand. We were able to 
meet the fire at the boundary of the park 


Of Florida Situation 


‘Delegation Describes Needs 
| Existing as Result of Re- | 


and there fight it effectively. 


| River, 


Cook was in command. 


he got it under complete control. 


“The fire crossed the park boundary 
on a front 12 miles wide in the neigh- 
| borhood of the south fork of the Kaweah 
The Claugh Cave ranger station 
was near this point, and Chief Ranger 
He mustered a 
force of 74 men and fought a wall of 
fire for the better part of a week until 


The corporation hitherto has not at-' matter is expressed in it with great clear-| 
tempted to build up the continental wire-| ness; the essential principles that I have! 
less network because the art until re-| referred to above are recalled; it is ob- 
| ee did not — 7 construction of | served that the carrying out of the pro-! 
ex. 0 : ary 28, 1928, 528. ° i sta lons except a suc tremendous eost: posed measure would render more un- ! 
wacker ti iat, 623; December 3, | included a Plan |that their duplication at many points ini favorable the treatment, already very 
1927, 618; November 5, 1927, 886; Octo-;_ The applications presented by the the country would have been commer-| disadvantageous, accorded to Argentine 
om 3 1927, 662; September 10, 1927, | Radio Corporation provide for a system cially impossible. It now proposes, said, imports under the present tariff law; 
BOs: August 13 1927, 507; July 16, 1927,} of trunk circuits joining four focal cities Mr. Winterbottom, to establish a domes-| it is proved that the proposed measure 
B73. June 18 1927, 506; May 21, 1927, from which shorter circuits will radiate, ' tic system that would be a direct con- | affects our product exclusively, inas- | 
530; April 23, 1927, 490; March 26, 1927,| The focal cities selected are New York, | nection to the international system of the! much as Argentine corn represents more | 

30; AD ee , January 29,| San Francisco, Chicago and New Or-| RCA, and at the same time pro- than 90 per cent of all the corn im-' 
‘ leans. st | Vide a continental service for high-speed! ported by the United States; the dis-| 

December 4, 1926, 632; November 6,| From New York it is proposed to op-| message transmission. 5 criminatory effect the measure will have 
1926, 676; October 9, 1926, 650; Septem-| erate circuits to Cincinnati, Detroit, | _Mr. Winterbottom agreed with the| against Argentine corn is clearly shown; 
ie +1 1926, 558; August 14, 1926, 499; Cleveland and Akron, Pittsburgh, Nor-| view expressed by Commissioner O. H.! and, on the other hand, the slight re- | 
July 17 1996 482; June 19, 1926, 547; folk, Buffalo, Portland, Me., Rochester, | Caldwell that the domestic network would; sult, if any, that it would have on be-| 
or 29° 1926 493: April 24, 1926, 423; Washington, Baltimore, Boston, Schen-' service as a “machine” for the trans-| half of those interests which it pro- | 
March OT 1926, 346; February 27, 1926;! ectady and Philadelphia, San Francisco i oceanic system, as well as doing business; fesses to serve is exaggerated, since the 
374; January 30, 1926, 428; January 2,; would serve Denver, Seattle and Los | point to point in the United States. Re-! small quantity of the importation from 
1926 550 Angeles. Chicago would serve Denver, | plying to a question by the General! Argentina in comparison with the pro- 

December 5, 1925, 623; November 7, Kansas City, Minneapolis, St. Louis and! Counsel of the Commission, Louis G.\ duction of corn in the United States 
1925 612: Datos 10, 1925, 527; Septem-| preen e agee  once the — Orleans focal; Caldwell, he said that the establishment! cannot be considered as competition, and | 
ber 12, 1925, 521; August 15, 1925, 467; station . — Ma et ae point for|of the service would result in cheaper| even the total elimination of the impor- 
Jal 18 1995, 493; June 20, 1925, 492; | Savanna, Dallas, Memphis, Houston and yates for the public, both within conti-' tation would not influence in the slight- ; 

“md 93° 1995" 421. ; Galveston. An extension circuit would nental United States and in the interna-! est the price of the domestic product. j 
— a Mortality. Rate Rises. ae between Seattle a. | { should be very grateful if Your| 

2. = periods ended Septem- | /ortianc e y e able rates have been equalized with: 3xcellency would be kind enough to give | 
wee 8, ae Deecenier 10, 1927, the! The sy stem would thus provide. a | those of radio by the “old line” com-| a matter the preferred attention it} 
joel eg fue toe 77 cities were, respectively, mestic service among cities in the! panies, said Mr. Winterbottom, 


oe ; . and the geserves. 
7.327 and 6,963, which indicate a recent same should result in 


September 8, 1928, 620; August 11,! counsel added, had also stimulated a de-| 
1928, 588; July 14, 1928, 514; June 16,) cided increase in the volume of traffic. 
1928, 498: May 19, 1928, 530; April 21,) Ais 
1928, 525; March 24, 1928, 414; February, Four Focal Cities 


440; February 26, 1927, 441; 
1927, 470; January 1, 1927, 522. 


except a record of the payments he had 
received from the Joint Committee. The 
payments totaled about $8,000, he said, 
from August 1, 1927, to June 1, 1928, 
when the arrangement was terminated. 


During the first part of his employ- | 


ment by the Joint Committee, he testi- 
fied, he received his payments direct 


from the Joint Committee but the pay- | 


ments were made by Mr. Richardson, 
who drew the money from the Joint 
Committee. Mr. Reid said he had no 
idea why that change in the method of 
payment was made unless it was be- 
cause he was working with Mr. Richard- 
son. 
ary 1, 1928, 


Mr. Reid testified that he supplies a 


; > ay tee Qn ; ry) . . ss 
daily cartoon service to about 35 daily | dent stressing the severity of conditions 
newspapers and a weekly cartoon service | in the Florida hurricane zone and asking 


to some 2,000 weekly papers. 


employment by the Joint Committee, 
any of his cartoons had dealt with gov- 
ernment in business or with the Boulder 
Dam or Muscle Shoals projects. 


I prepared during that period,” Mr. Reid 
said, “there were six or seven that have 





‘emphasized to the President the urgent, 
need of Federal aid, particularly along} 
The change was made about Janv- | 


A delegation of three Floridians, 
headed by Howard W. Selby, chairman of 
the Palm Beach, Fla., Red Cross, con-! 
ferred with President Coolidge at the} 
White House Executive Offices on Sep- 
tember 26 regarding the situation in 
Florida resulting from the recent hurri-} 
cane. 

Following the confereace, Mr. Selby 
stated orally that the delegation had 


fire penetrated only a few hundred yards 
into the park and the damage it did was 
inconsiderable. If, however, it had ever 
got into our big forests and beyond con- 
trol it is impossible to estimate what 
might have been the damage that would 


| have been done. 


“It has usually happened that calami- 
ties in the forests have proven to be 
horrible examples of the need of prepa- 
ration for their own prevention. . That 
preparation has very often come after 
}the damage has been done. In this case, 
however, thanks to the wisdom of the 





agricultural lines, in the rehabilitation 


| program in the Florida hurricane. zone. 


Mr. Selby is of the opinion, he said, 
that a second proclamation by the Presi- 


3 : ; response to an appeal for financial aid 
Mr. Healy asked if during Mr. Reid’s} 


| the situation. 


| 


would go a long way toward meeting 
The State of Florida could 
not, he stated, meet the situation unaided. 

The other members of the delegation 


Congress in making the proper appro- 
priation, we were ready before the emer- 
| gency presented itself and successfully 
| met it.” a 


| Howard C. Arnold Named 
As Rhode Island Marshal 


President Coolidge, it was announced 
orally at the White House September 


| that called on the President were Cooper| 26, has appointed Howard C. Arnold to 
“Of the approximately 320 cartoons! Lightbown, former Mayor of Palm Beach,| be United States Marshal for the Dis- 


and W. A. Payne, manager of the Palm 
Beach Press, 


trict of Rhode Island succeeding Willia.. 


!R. Rodman, resigned. 


: United States and the extension of the the commercial 
rate of 22.4 per 100,000 population, as 


against an earlier date of 21.6, or an 
jnerease of 4 per cent in the,rate in a 
ingle year. 

ae “hlee reported no deaths from 
eutomobile accidents for the last four 
weeks, while ten cities reported no deaths 
from automobile accidents for the cor- 
responding period of 1927. 

For the last four-week period reports 
as to whether deaths occurred from au- 
tomobile accidents within city limits or 
outside were received from all of the 77 
cities reporting. In these cities in this 
four-week period the total number of 
deaths from automobile accidents was 
620, but only 505 of these were due to 
accidents within city limits. 


, Judges of Courts of Appeals 
Hold Annual Conference 


Judges representing the nine Circuit 
Courts of Appeals of the United States 
held on September 26 the first sessions 
of their annual conference with the Chief 
Justice of the United States, William 


Radio Corporation’s international serv- 
ices to all of these cities and would give 
| to these cities for the first time prac- 
‘tically direct service to many foreign 
; countries. 

Colone! Davis explained that the Radio 
| Corporation had not heretofore attempted 
ito develop a domestic radio system for 
{the reason that until the most recent 
| developments in radio communication it 
thad not been possible to construct sta- 
| tions except at such a tremendous cost 
‘that their duplication at many points, 
| in the United States would have been 
{commercially impossible. And, in addi- ; 
‘tion, until the recent development of 
|the practical use of short waves there 
j had not been enough domestic channels 
for carrying on radio communication 
between many points. 


;not enough wave lengths available to; 
serve many other points which should’ 
be served and which the Radio Corpo- 
ration would expect to serve as soon 
| as wave lengths could be had. 

' Counsel for the Radio Corporation 
went on to say that in handling traffic | 
originating in or destined to points where } 


| Advantages Offered 


| Counsel said that even now there were | 


field in territorial United States. 
“RCA has well served the people who | 
reside in a few great cities,” he said.' 


“Tt seeks licenses to give the same serv-! 


‘ice to as many more of the people as 


the present state of the art will permit.| 
People in interior cities and towns would 
be benefited by these facilities as people 
in New York, San Francisco, Boston and 
Washington have certainly benefited.: 
Without a domestic system of the sort! 
we seek to establish the people of the; 
United States who reside in interior! 
cities and towns will always be at a com-' 
mercial disadvantage as compared with 
competitors who live and who do business 
in the great commercial centers of New: 
York and San Francisco.” | 


By Photo Transmission 
Facsimile transmission, or the send- 

ing of dispatches by photo-radio was de- : 

clared by Mr. Winterbottom to open! 


|“great possibilities” in speeding up mes- 


sage transmission. Much progress is be- 
ing made, he declared, but whether it: 
will take two years or five years for 


ference is expected to be two or three; munication offices it is dependent upon, The R.C.A., he declared, desires only 


days. 

The members of the several Circuit 
Courts of Appeals attending the judicial 
conference of senior circuit judges are: 

First Circuit, George H. Bingham, Con- 


the domestic wire line systems. He con-; 
cluded with a prediction that unless it 
were able to obtain an outlet for its} 
international radio telegraph service to} 
important commercial centers in the’ 


one channel between cities, and eventu- 
ally facsimile transmission should speed | 
up the message service. 

Llyd A. Briggs, chief operating elec- | 
triciau of the R.C.A., discussed the; 


! plan 


! As Your Excellency, with your just 
‘and enlightened judgment, can realize,| 
the observations that I have made andj 
those contained in the accompanying) 
memorandum refer more than anything 
else to the principles which such a meas- 
ure would affect. This memorandum j 
clearly shows that my Government is; 
trying to find a solution of the el 
within those principles, which it consid- 
ers decisive factors in the happy mainte- | 
nance of our commercial relations. | 
Balance Favors America. 

T need not remind Your Excellency of | 
the enormous growth and the very real : 
importance which the commerce of the 
Uniied States has attained in my country. 
Nor do I need to recall that, under the 
of customs restrictions imposed 
by the present tariff, Argentine exports! 
to this country have rarely amounted 
to 60 per ce’ of the value o the imports 
we reccive from the Unite: States of 
America. 

The mere announcemeni that there was 
under consideration in the Mnited States 


tine con has been sufficient to cause the 


‘ an increase in the import duty on | 


: : cars | daily papers and several publications in} 
Howard Taft. The duration of the con-|the Radio Corporation has now 1:0 com- | its practical application he could not say. ! 


my country to recall and comment upon, : 
in a not very agreeable manner, the re- 
strictions that the United States market 
offers to the introduction of Argentine 
products, and to recall likewise that, 
with a single exception, all our products 
are already burdened with heavy duties. 


cord, N. H.; Second Circuit, Martin T.| United States, the development of the technical aspects of the application. 


Manton, New York, N. Y.; Third Circuit, | Radio Corporation’s international com- 
Victor B. Wooley, Wilmingto , Del.;} munication system would be retarded and 
Fourth Circuit, Edmund Waddill, jr., | perhaps its continued existence imperiled. 
Richond, Va.; Fifth Circuit, Nathan B. Urges Necessity 


| There are 208 regulation channels avail- 
able for point to point operation and 
distribution in the continental short| 
wave band, he said. These are channels | 
with a .2 separation, and as the corpo- 


tainly feel that the adoption of a meas- 
ure such as that considered in this note 
would have only one result-@-without any 
benefit to the national producer—that of 


Bryan, Jacksonville, Fla.; Sixth Circuit, 
Arthur C. Denison, Grand R-p*1s, Mich.; 
Seventh Circuit, Samuel Alschuler, Chi- 
eago;, Ill.; Eighth Circuit, Kimbrough 
Stone, Kansas City, Mo.; Ninth Circuit, 
William B. Gilbert, Portland, Oreg. 

A program for the conf_rence was not 
announced, according to the clerk office 
of the Supreme Court. The judges will 


| OF Channels ration proposes to use its channels with 

ise a 3 _tonly a .1 separation, the number it ac- 
; William A, Winterbottom, pg oe oe tually applied for (33 channels) would 
x t be doubled in operation, making available 
\for its use 67 frequencies. 


| ager of the Radio Corporation, | 
jas to the necessity of point to poin 
!channels to round out the R. C. A.’s sys- A A Se So : 
tem. He emphasized the effect of com- Summing up the ee Mr. 
petition between the radio and the} Sear o sceguae ant ee, 
vate sade s ‘tion in: ques , ies A ra- 
ca, peng aus the sedue | tion, between 3,000 and 6,000 kilocycles; 


consider, it was stated, according to the | cable rates that have resulted. 
usual procedure, the condition of the} , Reductions Y e 
dockets in the several Circuit Courts of , tinue with increased radio competition, 
Appeals and District Courts, and will| said Mr. Winterbottom. Thus far, since 
also formulate recommendations for; the advent of radio communication in 
legislation, including the creation of new | the international field some $60,000,000 
districts and new judgeships. has been saved the public in communi- 
cagion tolls. Prior to radio’s entry in 
| this field there had been no reduction in 

° ° | cable rates for 38 years, he said. 
The President s Day “A very large part of the total volume 
: of American international communica- 
At the Executive Offices. | tion traffic originates in or is destined 
September 26, 1928. | to points in the United States at which 
| RCA hs no international communica- 


__ Nati = tion offices,” he said. “For the collec- 
10 a. m.—National Commander of the tion and delivery of international com- 


‘American Legion, E. E. Spafford, called | sree ear ee ee : 

to invite President Coolidge to make an'| munications for such points RCA is de- 
oF ~ a qoomoenien to be held at 
the Washington Auditorium on Novem-: ; eit deem agte yin Wirg gs 
berr 11 on the tenth anniversary of the} Postal with both of which organizations 
signing of the Armistice. 

11 a. m—Mrs. A. T. Hert, of Ken- 
tucky, Vice Chairman of the Republican | 
National Committee, called to pay her: 
respects to the President. | 

12 noon.—American Minister to Siam, 
H. C. Mackenzie, called to pay his re- 
spects to the President. 


‘tions in the international communica- 
tions. As a result of this dependence 


| has constantly delivered 
| of nine years ten times as many trans- 
Captain Harold N. Burton, of Cleve-; Atlantic messages to the Western Union 
land, Ohio, called. Subject of confer-| and Postal, for delivery at interior 
ence not announced. points, as it has received from these 
12:20 p. m—Members of the Allen-| companies for transmission abroad, al- 


in cable rates will con-| 


and would use its already allocated chan- 
‘nels in the transoceanic band, and the} 
'25 frequencies in the continental band | 
between 6,000 and 23,000 it already has 
to make up the aggregate of 148 chan- 
|nels for the domestic set-up. | 
| These channels, he explained, because ; 
| of interference conditions, cannot be used , 
by any foreign nation, but with the pres- 
oe facilities of the Radio Coroporation, 
i; will dove-tail with their frequency as- | 
signments. | 

Orville Smith, attorney, and Emil J.; 
Simon, president and chief engineer, pre- 
sented the arguments on behalf of the 
application of the Intercity Radio Tele-! 
graph Co., of Cleveland. Mr. Smith! 


jon the East Coast, and at present owns! 
‘working arrangements with two addi-! 
tional concerns. All of these stations are | 


said. 
Mr. Simon testified that the messages 
are handled by the company at rates 20! 


|injuring or weakening the good commer- 
‘cial relations between our two countries; 
|relations which my government is eager 
jnot only to maintain, but to strengthen 
‘in every possible way, in a frank and| 
‘loyal spirit of cooperation. 

; I am happy to renew to Your Excel- 
lency the assurances of my highest and 
— distinguished consideration. 


Tract of Public Land 


Occupied in Missouri 
[Continued from Page 1.] 


You, Mr. Secretary of State, must : 


Governor of Iowa that he submit a re- 
quest for the issuance of a patent. 

The fact that odd bits of land such as 
these in States so far east still owned by 
the Federal Government occasionally ap- 
pears as a reminder that once practically 
this whole region was so owned and has 
been disposed of as a part of the real 
estate operations of the Government. 
Land offices in Missouri and Iowa were 
long since abandoned, however, and their 


‘pendent upon the land-line telegraph} stated the company is the pioneer in the | remnants are disposed of by the Gen- 
services of the Western Union and the/radio business on the Great Lakes and | ©'® 


1 Land Office in Washington. 


| it is in active and direct daily competi-| five stations, leases one other, and has, ness we now handle,” stating that the 


marine business was not sustaining. 
The cost of the equipment in the six} 


of RCA upon its competitors for the!on long waves, and the corporation, to; stations of the company, he said, is 
handling of traffic to points where RCA|expand its present point-to-point busi- | $50,000, and the business handled aggre- 
maintains no offices of its own, RCA/ness, desires to acquire 50 short waves’ gates approximately 5,000 messages per 

over a period! and construct 20 new stations, Mr. Smith day. 


| 
The Commission adjourned until sis] 
tember 27, to hear additional applications 
for point-to-point licenses. Decisions in, 


per cent below those of the land tele-; all the cases being heard are being 
graph companies in the point-to-point} withheld pending determination by the 


The safest place in the city streets 


Trained and careful operators 
and the latest improved 
equipment guard your safety 
on the modern street car. 
Whether it is on street car 
equipment or on that which 
saves time and increases com- 
fort in your home, the GE 
monogram is assurance of 
electrical quality anddependa- 
bility; 


N THE turmoil of modern 
city traffic, there is no safer 
place than in a street car. 


Even the relatively low annual 
total of street car passenger 
accidents has been cut in half 
during the last fifteen years 
—yet the number of pas 
sengers has increased nearly 
one-third. Street railway com- 
panies have worked unceas- 
ingly to lessen the hazard of 
the city streets, until to-day 


there is an average of only 
one fatality for every 8,422,460 
street car riders. 


New motors, new brakes, 
new doors, a multitude of 
improved devices have con- 
tributed to this remarkable 
safety record. They have also 
served to speed up schedules, 
add to the comfort of passen- 
gers, and win a steadily in 
creasing public appreciation 
and patronage. 


town (Pa.) Chamber of Commerce called; though the history of traffic shows that 
to pay their respects to the President. 

Remainder of day.—Engaged 
secretarial staff and answering mail cor-/ 
respondence. 


traffic, and that during navigation on; Commission as to the policy it will pur-! 
the vblume is always substantially equalithe Great Lakes 50 per cent of the traf-; sue in allocating the licenses, and as to 
with! incoming and outgoing.” ‘fic is ship-to-shore. ;} the division of the continental short- 
The corporation, he said, has time and; “If we had the additional facilities,” | wave band between the countries on the 

| again sought to make arrangements withj he said, “we could get double the busi-! American continent, | 
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Farm Markets Improve During September 
Despite Decline in Demand for Livestoc 


1864) 


Industry Is Declared to Compare Favorably With Condi- 


tions Existing This 


Farm markets indicated improvement 
| 


in late September, it was stated in the 
weekly review of agricultural markets 
made public on September 26 by the Bu- 


ment of Agriculture. 


Recoveries in grain and cotton, with 


cept for a setback in livestock, brought 


the whole industry up to where it com-| 


pares favorably with last year, the Bu- 


reau stated. 

Record movement of Canadian 
spring wheat, the Bureau said, was the 
principal feature in the North American 


wheat markets. 

The statement in full text follows. 

The farm markets were looking rather 
better in late September. Gains or rather 
recoveries in grain and cotton, while 
other lines held about where they were, 
except for setback on livestock, brought 
the whole list where it compares fairly 
well with a year ago. Livestock is still 
$1 to $3 higher than in Jeptember, 1927. 
Cotton, butter and eggs sell higher this 
season, most fruits and vegetables lower. 
There is considerable snap in the market 
action with good resistance to declines 
and sharp response to important changes. 

Record movement of new Canadian} 
spring wheat was the principal feature | 
in the North American wheat market. | 
However, offerings were of only moderate | 
volume, and the Winnipeg market ad-| 
vanced sharply. This firm condition was | 
also reflected in the domestic spring 
wheat markets. The hard winter wheat : 


new 


Time Last Year. 


dle of the month, excepting in some 
areas of the Atlantic States in which 
heavy rains and winds occurred. Re- 


ports from dry goods centers indicated 


'a rather more encouraging situation, with 
reau of Agricultural Economics, Depart- ! easier prices stimulating buying inter- 


‘ ests, 


| Exports for the week ended Septem- 
oe ‘ {ber 21 amounted to 172,338 bales, com- 
other products retaining their levels, ex- | pared with 124,982 for the corresponding 


| week last season. 


Butter markets in late September rule 
| barely steady with the undertone nerv- 
{ous and unsettled. The slightly lower 
| prices prevailing around the middle of 
| the month have failed to stimulate buy- 
jing interest or activity in trading. Prices 
| of fresh butter are now at a point where 
‘it is difficult to move storage butter at 
a profit, as a result, the out-of-storage 
| movement has been very light recently, 
|as compared with a year ago. 


| _The cheese market situation remains 
about as it has been for several weeks. 
It is reported that production is well 
above last year, with conditions for the 
| continuance of this situation regarded 
jas favorable. 

| The egg markets, too, have not seen 
; much change in the past week. ‘The out- 
‘look for the completion of the storage 
jdeal, and profitable movement of stocks 
now in storage is not entirely favorable. 
|The holdings in storage now show a 
rather large surplus over a year ago, and 
this factor has tended to hold down 
prices for storage eggs. 


Activity Increases 
In Poultry Dressing 
There has been some increase in ac- ; 


K| 


BITUMINOUS COAL PRODUCTION 
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Commerce 


Planting of Rubber 
On Smaller Estates 
In Asia Increasing 


1928 


Production and Trade of In- 
dia, Ceylon, Malaysia and 
East Indies Statisti- 
cally Reviewed. 


Foreign crude rubber markets and, 


| trade activities are reviewed by the Rub- 


ber Division, Bureau of Foreign and 
Domestic Commerce, in an authorized 
summary of reports from American rep- 
resentatives abroad, made public Septem- 
ber 26 by the Department of Commerce. 
The summary follows in full text: 

Increased tapping activities in May, 
June and July are reported for the 
Netherlands East Indies, although the 
total rubber exports for January-July 
were 4.5 per cent less than in the cor- 
responding period of 1927. 

Production Expanding. 

Private statistics representing the 
trend in rubber production in India, re- 
port the following figures for Malaya, 
Java and Sumatra, Caylon, India and 
Burma and Borneo and Sarawak: May, 
25,581,975 pounds from 397 estates; 
June, 27,401,118 pounds from 389 es- 
tates, and July, 30,338,454 pounds from 
415 estates. Each figure is greater than 
for the same month in 1927. 

July production of 258 Malayan com- 
panies shows an increase of 27.28 per 
cent over July, 1927; 79 Java and 
Sumatra companies show a 10.22 per 
cent increase; 49 Ceylon companies show 
a 7.48 per cent increase, bringing the 
average increase to 19.6 per cent. 

For every month up to May the total 
production was less than for the cor- 
responding month of 1927. During July, 


markets did not follow the advance in; tivity in poultry dressing operations in 
spring wheat although the September|the Middle West, but this usual fall de- 
future prices at Kansas City were higher; velopment is not yet really underway. 
than a week ago. The demand for soft: Receipts at the terminal market have 


| 


65 Malayan estates produced 112.66 per 
cent of standard production as assessed 
for these companies. 

In 1926-27, there were 4,840 Ceylon 
estates over 10 acres each for a total 


winter wheat continued active and prices | shown some increase, and the usual gain | 
were further advanced at most markets. 


\ 
Rye Market 
Is Firmer in Tone 

The rye market developed a decidedly 
firmer tone as milling demand was active 
and receipts very light. Corn held firm, 
influenced somewhat by the price ad- 
vances of other grains. The new crop 
is approaching maturity in a large part 
of the corn belt and larger offerings of | 
new crop corn for later delivery tended 
to weaken the demand. | 


The feed market was featured by an! 
improvement in the demand reflecting} 
low stocks in consumers’ and manufac-! 
turers’ hands, relatively limited offer- 
ings and higher prices for the feed 
grains. Eastern timothy markets were 
quiet but alfalfa continued in good de-. 
mand and good quality hay moved readily 
at steady prices. 

Materially increased marketing of both) 
cattle and hogs at 11 primary markets, ! 
plus a not surprising weakening of de-; 
mand for beef and pork, following the 
recent sharp advances in prices for these 
food products, and, in the case of beef, 
further restrictions on demand through j 
a set of Jewish holidays, tore the props: 
from under both the cattle and hog mar- 
kets for a while after the middle of the | 
month. Fat lambs were marketed in; 
smaller numbers than the week before, | 
and recovered somewhat from the pre- 
vious severe declines. Feeder lambs, how- 
ver, were in the largest supply of this 
season and were forced to lower levels. ! 

The price descent on short-fed natives 
and on grassers was accelerated by the | 
largest marketward movement of West- | 
ern grass cattle for the season. This| 
supply from the range and greater in-: 
difference on the part of killers permit-j 
ted the first substantial decline shown in! 
the stocker and feeder market this sea-! 
son. Tone of the Eastern wool markets | 
during the past week was fairly strong. 
on worsted wools, with sales reported | 
on practically all the domestic lines. ; 
! 
Increased Demand 
Indicated for Cotton 


Cotton markets have been acting bet-! 


ter. Reports indicated a somewhat bet-|the Department stated in making public | flooded lowlands caused much damage to 
ter demand for spot cotton in the shorter] revised figures on motor vehicle manu-| late crops in some sections of the coun- 


lengths, with, however, no decided im- 
provement. Demand for premium staple 


cottons was reported as listless, with: 


premiums for such cottons lower than in! 
several seasons. According to the 
Weather Bureau, cotton picking and gin- 
ning made good progress since the mid- 


Gain in Wheat Stocks | 


! 


Is Shown for Week: 


Bureau of Agricultural Eco- 
nomics Computes Stored Grain | 


Domestic wheat in store and afloat at | 
United States markets at the close of the! 
week ended September 22, 1928, totaled 
111,820,000 bushels, as compared wen 
a total amount of 103,847,000 bushels for } 
the previous week and 79,595,000 | 
bushels for the corresponding date last 
year, according to figures compiled by 
the Bureau of Agricultural Economics, 
Department of Agriculture. 

Other domestic grains were reported 
by the Bureau to be in store and afloat 
at United States markets in the follow- 
ing total amounts: Corn, — 7,213,000 
bushels; oats, 17,915,000 bushels; rye, 
2,011,000 bushels; barley, 10,732,000 
bushels; flax, 570,000 bushels. 

The Bureau said, in regard to domes- 


lb 
| was as follows: 


in storage holdings is already seen. 


Shipments of green produce continued } 
fairly heavy, and markets showed a gen- | 
erally unsettled condition. All the lead- | 
ing northern and western States in- | 
creased their potato output, Maine ship- | 
ping 1,000 and Colorado 740 cars. Prices | 
paid by city dealers were generally 
lower than the week before, most jobbing | 
sales of sacked stock being within a 
range of $1-$1.50 per 100 pounds. | 

Some signs of weakness developed in | 
the onion market, although prices were | 
fairly well maintained. The Michigan ' 
onion season was opening at a range of | 
$3.40-$3.50 for best yellow onions. About | 
100 carloads arrived from Spain, which 
jobbed at $2-$2.25 per crate. 

Practically no cash sales of table} 
grapes were being made at California : 
points; Alicante Bouschet juice-stock 
brought $45 per ton. A wide range of ; 
$1.25-$3 prevailed on bushel apples in } 
city consuming centers, with barrels at | 
$3-$7.50, depending largely on variety. | 
Chicago quoted northwestern Jonathans | 
and Winter Bananas at $2.50-$2.85 per | 
box; these were combination grade fruit. | 
Shipments of western apples are in-} 
creasing rapidly. | 

Peach markets are not very active. | 
Movement is decreased in Michigan and | 
Colorado, but had increased to 730 cant 
from New York State. A general jobbing | 
range of peaches at $1-$2.50 per bushel | 
was reported in the leading terminal 
markets. Winter lettuce plantings in 
four States are increased to 51,570. acres. | 


Canada Sets Record | 
In Truck Production: 


eee | 
August Output of Passenger | 
Cars Also Largest. 


August truck production in Canada| 
reached a record figure of 59,824, the | 
Department of Commerce stated Septem- } 
ber 24. The output of passenger cars| 
was 398,689, also the largest on record, | 


factures. | 


The statement follows in full text: | 


August production of automobiles in; 
Canada, as reported to the Department 
y the Dominion Bureau of Statistics, | 
Passenger cars, 24,274, | 

trucks, 6,971, as compared with 
tion in July of 20,122 passenger cars| 
and 5,104 trucks, and production in! 
August, 1927, of 10,139 passenger cars | 
and 2,387 trucks. i 


Corrected reports from manufacturers | 
of motor vehicles in the United States | 
have necessitated a revision in the 
August production figures previously 
given. The revised figure covering do-! 
mestic production of passenger cars is | 
398,689 and of trucks, 59,824, each being! 
larger than for any previous month of | 
record. The total domestic production of } 
passenger cars and trucks in August, due | 
to revisions in the figures, was 458,513, 
also the largest ever recorded for a sin- 
gle month. 

a 
' 


Television Dialogue 
Exempted by Censor 


| 
music can be understood and do not re- 


| place captions or serve to interpret the 
| meaning of the motion picture, 


‘ 
( 


produc- ; 


Talking films, in which the dialogue or 


have been! southern sections, including considerable 
;ruled exempt from German consorship,} portions of Texas. 


;the Department of Commerce has just 


it ahd " ae 
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area of 433,662 acres, while there were 
34,637 estates under 10 acres for an area 
of 65,000 acres. Respective figures for 
1925-26 are: 4,536 estates totaling 425,- 
904 acres and 33,355 estates totaling 
59,790 acres. 

In connection with these statistics the 
“India Rubber Journal” states: 

“These figures indicate that under re- 
striction the price of rubber has been 
sufficiently high to induce the further 
planting of small holdings. On estates 
under 10 acres the first 5 acres are nor- 
mally assessed at 426 pounds per acre, 
the allowable exports at 60 per cent be- 
ing 255 pounds per acre, which yield at 
prices prevailing for the past two years 
have no doubt greatly benefited the small 
holdings.” 

Standard production figures for estates 
in Ceylon over 10 acres in 1926-27 are 
reported at 64,245 long tons; for estates 
under 10 acres, 9,594 tons. There figures 
represent a steady increase during the 
past three years. The per-acre averag< 
in the larger estates in 1926-27 was 332 
pounds, for the smaller, 330.pounds. 

Malayan rubber stocks on August 31 
were as follows: Singapore, 16,286 long 
tons, and Penang, 2,635 long tons. 

Ceylon rubber exports during August 
amounted to 5,580 long tons. 

French Indo-China exports in the first 
half of 1928 were 4,056 long tons, against 
4,279 tons in the corresponding 1927 pe- 
riod. The drop is attributed to early 
arrival of the rainy season in April. 

British India exports in July were 
1,043 long tons, bringing the January- 
July total to 6,910 tons, as against 6,680 
| tons for that period of 1927. 

British Malayan rubber imports during 
August, 1928, were as follows from the 
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Winds, Rains and Frost During Past Week | 
Caused Considerable Damage to Late Crops: 


Dry Condition of Soil Delays Plowing and Seeding of 
Winter Wheat in Grain Areas. 


High winds, excessive rains, and{normal. The chart shows also that 


freezing temperatures were reported 
from first-order stations along’ the 


northern border from New England to 
ithe Rocky Mountains, and extending 


try, while killing frosts and coolness 


caused injury and retardation in anner i Rpg: Meyers J - 
‘ : into the Grea ains as far south as ex- 
areas, it was stated September 26 in the | treme northern Nebraska, while in the 


weekly weather and crop bulletin issued | ; . ae 
by the Weather Bureau interior valleys the minima for the week 


Agricul | of | were only slightly above the freezing 
Brieu ture. : : | point in many localities. The lowest re- 
Plowing and the seeding of winter} ported was 18 degrees at Williston, N. 


; wheat and other grains, the Bureau| Dak., on the morning of the 25th. 


stated, made slow progress in much of | 


the grain areas, because of the dry hard west Gulf area and lower Rio Grande 
a" meee Valley, and also over a coast belt ex- 
The general summary of the weekly! tending from the lower Mississippi Val- 
weather and crop bulletin follows in full ley eastward to Florida and northeast- 
text: ward to New Jersey. In this area many 
At the beginning of the week the] stations reported weekly totals exceed- 
tropical storm was central near Savan-|ing 2 inches, while in southern Texas 
nah, Ga., and on the morning of the|they were from about 2 to 10 inches. 
19th over extreme eastern North Caro-| Elsewhere rainfall was generally light, 
lina, attended by further heavy rains} with the interior valleys and western 
and high winds in Atlantic coast dis-i half of the country receiving very little, 
tricts. Thence it moved northward,| although moderate amounts were re- 
with greatly decreased intensity, over| ported from a few localities. 
central Virginia, western Pennsylvania, 
| and the eastern Great Lakes, with quite 
general rains over the Northeast and the 
upper Ohio Valley. Otherwise the 
{ weather during the week was mostly 
fair, except for widespread showers in 
the North-Central States about the mid- 
' dle, and general rains near the close in 
Gulf districts, resulting from a depres- 
sion in the Gulf of Mexico. These latter 
rains were moderate to heavy in extreme | 


Rainfall was heavy to excessive in the 


| Some Damage 
| Done by Frost 

High winds, excessive rains, and 
flooded lowlands caused much damage to 


jlate crops in the Atlantic Coast States 
from New Jersey southward to Florida, 
although in some sections, principally in 
and near the mountains, damage was 
relatively light. But little farm work 
was accomplished in this area, except 
. that the latter part of the week was 
There was a sharp drop in tempera-|cool, sunny, and more favorable for both 


westward this year’s frost occurred at 
about the average date. 


Small Grains.—Fair weather and much 
sunshine were favorable for threshing in 
the late northern and northwestern dis- 
tricts of the country, and this work is 
now well along. Plowing and the seeding 
of winter wheat and other grains made 
slow progress in much of the grain areas, 
because of the dry, hard condition of the 
'soil. Many complaints of dryness were 
received from the Ohio Valley States, 
|southern Missouri, and in most sections 
| of the Plains from northern Texas north- 
ward, with rain badly needed in the last- 
| named area. It continued too dry also 
in Montana, most Rocky Mountain dis- 
tricts, and in the Pacific Northwest. Rice 
threshing was delayed in the west Gulf 
area. Grain sorghums are maturing 
rapidly in the Southwest, and broomcorn 
harvest is well advanced in Oklahoma. 


Fair Progress 
|Reported on Cotton 


of the Corn Belt the latter part of the 
week caused only light injury to the crop, 
in general, with the bulk safe in most 
sections. Corn was mostly safe in the 
Ohio Valley with only scattered damage 


was noted. In Iowa about four-fifths 
| was reported safe. 
curred in this State on the 23d and 25th 
| which was three weeks earlier than last 
year and 10 days earlier than normai; 
the average per cent that escaped frost 
injury during the past five years was 
70, and during the last 10 years, 83; 
excellent progress was made in silo fiil- 
ing and fodder cutting. In the north- 
ern Great Plains killing frost ended the 
growing season, but damage was smali; 
in Nebraska there was some frost in- 
jury in the northeast, but light else- 


Missouri the crop is largely made. In 
the East considerable corn was beaten 
down by the wind and rain. In the Great 
| Lakes region much is now safe and cut- 


countries named: British North Borneo, 

in much of the west. In Texas there! 328 long tons; Sarawak, 1,227; Siam, 544 
is little change in the general situation, | long tons. 
except for deterioration in northwestern| _ According to the “Papuan Courier” of 
districts. The crop is made in the east| July 29, 1928, the demands of the Pa- 
with top crop prospects poor, while cool, ; puan rubber growers for government aid 
cloudy weather retarded opening in the | have been refused. Previously the grow- 
western portion; dryness, following|ers insisted on a bounty of 1 penny 
;earlier rank growth, has caused ex | per pound for every penny that the Lon- 
cessive shedding in the northwest. Pick- | don market price falls below 1 shillingy 
ing advanced well, until stopped by rain: per pound. In asking for a bounty the 
the middle of the week. | planters stated that the Papuan rubber 

Miscellaneous Crops. — Pastures did| industry would collapse if rubber prices 
well rather generally east of the Missis- | Were below 1 shilling per pound. 
sippi River, but they are getting dry in} 





| Corn.—The frosts that overspread part| 


reported; good progress in silo filling) 


Killing frost oc-} 


where, while in the southern Plains and! 


some sections, particularly in the Ohio 7 [ 
oe Ranges are — o> pret con- | Grain Exports Rise 
ition in the northern Great Plains andj ® 
|the upper’ Rocky Mountain area, but in Slightly for Week 
| practically all parts from the central 
and southern Rockies westward and - 
ee i -. dry. Live- Shipments for Eight Months 
stock are generally good, but in parts 
of the Great Basin some shrinkage was Are Below 1927 Level. 
tia hong ite Arizona poor condi- _ United States grains exported to for- 
| Potatoes are being dug generally; | Sit countries during the week ended 
there were some local reports of rotting, | >¢Ptember 22 amounted to 9,328,000 bush- 
and also of tomatoes rotting, due to ex-| ¢!8: as compared with 8,555,$000 bushels 
cessive moisture, in parts of the Middle| the preceding week, the Department of 
Atlantic States; truck, in general, is do- | Commerce has just stated. Of the total 
ing well. Tobacco is mostly in sheds.| Shipments wheat comprised 4,568,000 
Sugar cane is developing well in| bushels, as against 4,496,000 bushels the 
Louisiana and sugar beets are about week before, it was stated. ; 
ready to dig in some western sections,| _ Other United States grains exported 
with harvest begun in Wyoming. Citrus | uring the week were reported as fol- , 
was damaged heavily in the storm area | lows: Rye, 579,000 bushels; oats, 756,000 
of Florida, but elsewhere normal ad-j| bushels; corn, 62,000 bushels, and barley 
vance was made. There were many fruit | 3,363,000 bushels. Canadian grains 
and nut trees blown down in Georgia cleared from United States ports in 
with much fruit off and some trees down | transit amounted to 1,564,000 bushels, of 
in the middle Atlantic section; elsewhere | which wheat comprised 1,349,000 bushels. 
deciduous fruits are doing well, with! Shipments of United States wheat flour 
apple picking beginning in the West. in transit were 292,000 barrels, while 
— nae Sour amounted to 31,000 bar- 
; rels, according to the statement. 
Dry Vegetable Imports: Domestic exports of principal grains 
and grain products during August totaled 
In Excess of Exports in value $30,621,000, as against $49,205,- 
| 000 in August, 1927, it was stated. The 
pee ; Value of exports of these same commodi- 
Department of Commerce Re-| ties in the first eight months of 1928 





tic wheat and barley in store and afloat | been advised by its Paris office. 
at ee States markets, the noe at The report follows in full text: 
San Francisco were not reported anc The German Higher Censor’s Commit- 
the previous week i figures were used in| tee has passed an important decision con- 
the amounts =* ese commoeiies 100i cerning talking films, It has declared 
the Pacific ports. : ‘that talking-film reproductions of dia- 
Canadian grains, according to the Bu-! jogues or music which can be understood 
reau, were in store in bond in United | by themselves and do not replace captions 
States markets as follows: — Wheat, ' or serve to interpret the meaning of mo- 
4,977,00 bushels, against 3,486,000! tion pictures do not come under the 
bushels for the previous week and film law. 
4,567,000 bushels for the ana’ kecusine It will be remembered that recently 
period last years oats, 32,000 ae els; | : 
Bushelt and flax, 000 tushelz. “Hatin Company, row dasety aie with 
ie Mtioe wbated that United States: ritish Phototone, was introduced into 


: : ny : |a very mondaine rey i it is 
grains were in store in Canadian markets | ; wien ao eee 
& ? » , 


7 ~~ | Claimed, can be 

at the close of the week in the following | “227°0 | ‘ pe viewed. Dy 

total amounts: Wheat, 2,305,000 bushels, | While this short “talkie,” said to be the 
as compared with 1,637,000 bushels for, ™0St Mmnocent item on the show, was 
the previous week and 4,214,000 bushels} °™: 7 ee ) 
for the corresponding week last year; . mittee as unfit for juveniles. 

corn, 503,000 bushels; oats, 2,380,000; A storm of protest was raised, and now 
bushels; rye, 664,000 bushels; and barley,i the above ruling has been given by the 
3,222,000 bushels. | Higher Censors. 


a talking-film production of the Lignose} 


objected to by two members of the com- | 


ture over the Northwestern States on|field operations and improving general ting is general. 
the 20th, when high pressure occupied | conditions. There was also some delay! , Cotton.—High winds, heavy rains, and 
that area, and, after a brief period of|to farm work by neavy rains in the west! flooded lowlands did much damage to 
| warm weather, another cool wave over-| Gulf districts, but elsewhere seasonal ac-| Cotton in the more eastern portions of 
; Spread the northern Great Plains which | tivities made good advance, although fall| the belt, especially in the Carolinas and 
| Brought freezing temperatures as far) plowing and seeding were interrupted in| S°Utheastern Georgia where the crop 
south as northern Nebraska on the|many places by hard soil. Rain is needed| “¢teriorated steadily, with much shed- 
morning of the 25th at about the aver-| over much of the interior and north-| “ig, bolls rotting, and seed sprouting. 
; age date for the first killing frost in| western portions of the country, particu- In the central States of the belt the 
that section. larly in the Pacific Northwest and the week whit; amen fair a goal, 
F H aes , and, while the coolness retarded develop- 
| Week Declared bye pe of Great Plains States.! ment in some places, the crop canamaae 
| Cool as a Whole oes the Geeta ene opened rapidly, and picking and ginning 
: s : Pp made good advance, under the prevaii- 
: The week, as a whole, was very cool, of the country, and light to heavy de-| ing favorable weather for field work. 
in nearly all sections east of the Rocky | 


posits occurred in exposed places as far! Boll rot continued in portions of this 
Mountains, the tempecnberen heing es- | south - northern Rbearene which did] area. 

' pecially low for the season in the cen-|some damage to late truck crops and) ° 

| tral valley States where the weekly|gardens. The harm to staple om how- Pastures Drying 

‘means ranged mostly from 7 degrees to| ever, was relatively small, in general, be- In Some Sections 

12 degrees below normal. Along the!cause of their advanced state. In the; In Oklahoma the week was rainless 
Atlantic coast nearly normal tempera-|upper Mississippi Valley, particularly in| and cotton made fair to good progress. 

{tures prevailed, and west of the Rocky | Iowa, the frost was three weeks earlier|It is opening nicely, but prematurely in 
Mountains the period was generally:than last year and about 10 days ahead|the dry western areas; picking and gin- 
warm, the week averaging mostly from! of the average date of its first occur- 
3 degrees to as much as 9 degrees above rence, but to the northward and north- 
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| views Foreign Trade in 1927. 
Dry vegetables which enter the for-| 
eign trade of the United States consist 
'of dry beans, dry peas, split peas, gar- 
banzos (chick-peas), and lentils, accord- 
ing to the Foodstuffs Division, Depart- | 

ment of Commerce. The value of such 

vegetables in our foreign trade in 1927 
was $8,634,243, of which $2,347,090 was | 
exports and $6,287,153 imports. | 
The statement, made public September | 
| 26, follows in full text: , | 
| In addition to exports to foreign coun- | 
tries, a value of $2,066,189 of dry beans | 
and peas was shipped to our noncontigu- | 

ous possessions, making a total value of 
! $4,413,279 for the dry vegetables shipped | 
| 


jout of continental United States during 
11927, and the value of the trade with 
| foreign countries and noncontiguous pos- 
|sessions, both import ard export, $10,- 
| 700,432. 

The exports made up a value of $1,696,- 


ning advanced rapidly in the central and|803 of dry beans to foreign countries | to year, 
eastern portions, and is well under way’ and of $1,658,858 to Porto Rico, Hawaii, ! clined, 


came to $162,573,000, as compared with 
$232,218,000 bushels the corresponding 
period of 1927. Wheat exports during 
the January-August period totaled 38,- 
073,000 bushels, valued at $51,960,000, as 
compared with 77,632,000 bushels, worth 
$115,058,000, in the same 1927 period. 

The eight-month exports of wheat flour 
were 7,310,000 and 7,573,000 barrels for 
1928 and 1927, respectively, while the 


| Values are reported at $46,953,000 and 


$50,854,000. 
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and Alaska, and of $650,287 of dry peas 
to foreign countries, and of $407,331 to 
our noncontiguous possessions. 

Imports in 1927 consisted of dry beans 
to the value of $3,009,973, dry peas $818,- 
050, split peas $28,478, garbanzos $2,- 
069,447, and lentils $361,205. There has 
been a downward trend in exports of dry 
beans and an upward trend in those 
of dry peas, while imports of beans, lenpp 
tils, and garbanzos have varied from yedr 
and those of dry peas have de- 


) 
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Personal Services 


lassification of Personal Service Given 


When Capital | 


axpayer’s Contention 
Is Found Borne Out 


Board of Tax Appeals Reverses 
Decision of Commis- 
sioner. 


4 

IKARNO-SMITH COMPANY V. COMMIS- 
SIONER OF INTERNAL REVENUE. DOCKET 
No. 14619, Boarp oF TAX APPEALS. 
In this proceeding the taxpayer con- 

ended for classification as a personal 
ervice corporation which classification 

had been denied by the Commissioner of 


Internal Revenue. The Board of Tax 
Appeals found that the petitioner's in- 
‘ome resulted from the activities of its 
principal stockholders who, themselves, 
regularly engaged in the active conduct 
lof the company’s affairs. 

But the Commissioner’s denial of the 
classification was based on an allegation 
that the invested capital was a material 
income producting factor in the taxable 
period involved, and thus the issue arose. 
It was the claim of the Commissioner 
that the company had an_ authorized 


capital of $500,000, and although not} 


all was issued the Commissioner felt that 


the authorization made by the corpo-| 


ration’s stockholders must be taken into 
consideration. ‘The Board found, how- 
ever, that of the portion of authorization 
stock issed, little of it was paid for in 
cash. The company accepted notes in 
payment and these notes were not liq- 
uidated during the year in question. 
Taking all of the facts into consideration, 
the Board believed that capital was not a 
material income producing factor and ac- 
corded the corporation personal service 
classification. 

Frederick Schwertner 
non, for the taxpayer; J. 
for the Commissioner. 

Following are the findings of fact and 
the full text of the opinion: 

The petitioner is a New Jersey cor- 
poration, with its principal office at Tren- 
ton. It was organized January 10, 1920, 
with an authorized capital stock of 
$75,000 divided into 750 shares of $100 
each, all common stock. On August 13, 
1920, the authorized capital stock of the 
petitioner was increased to $500,000. 
Prior to October 8, 1920, the total amount 
of $18,500 cash was paid in for capitai 
stock of the petitioner as follows: Janu- 
ary 27, $2,000; March 8, $13,000; April 
24, $2,000; May 4, $1,000; and July 21, 
$500. On October 8, 1920, the additional 
amount of $35,000 in cash was paid in for 
stock. This was all the cash that was 


L. Backstrom, 


. { 
and J. 8. Ten-} 


connection with 12 agreements with the 
owners during 1920. Under two of the 
agreements, the compensation of the pe- 
titioner was a flat fee, and under the 
others the petitioner was paid as a com- 
mission for its services a certain per- 
centage of the cost of the labor and 
material. In three agreements provision 
was made for the payment by the own- 
ers to the petitioner of an additional 1 
per cent of the cost of labor and material 
as rental for the use of the petitioner’s 
equipment in the erection of the building. 


No Time Specified 
In Any Agreements 

There was no time specified in any of 
the agreements for the completion of the 
work, and there was no penalty or bonus 
clause in any agreement. The petitioner 
did not guarantee the cost of the build- 
ings, and was not required to give any| 
bond. The commissions and fees were} 
paid as compensation for the services| 
rendered to the owners by the stockhold- 
ers of the petitioner. 

The petitioner received income during 
1920 from the rental of machinery and 
equipment in the total amount of $1,- 
084.21. It also derived income during 
said year in the amount of $750.33, rep- 
resenting appraisal fees. 

Practically all the cash paid in for 
capital stock of the petitioner prior to 
October 8, 1920, in the sum of $18,500 
was expended for the purchase of ma- 
chinery and equipment used in the con- 
struction of buildings. By furnishing the 
equipment, the petitioner was enabled 
to render better service to the owner by 
avoiding the possibility of delays which | 
{would ordinarily result from the use of 
'second hand equipment. The average 
rental basis for such equipment on the 
class of work done by the petitioner was 
about 2 per cent of the cost of the work. 
'Potitioner’s rental, where it made such | 
a charge, was 1 per cent. Tt made no 
‘profit on the rental of its equipment, in, 
;most cases making no charge therefor. | 
| During 1920, all of the petitioner’s | 
outstanding stock was owned by four in- ; 
idividuals, who constituted its board of ! 
directors and were also its officers. | 








‘President Devoted His 


Entire Time to Affairs 

T, A. Karno was president of and de- , 
voted his entire time to the affairs of | 
the corporation. Prior to the organiza- 
tion of the petitioner, Karno was con- 
!neeted with the John W. Ferguson Com-! 
{pany of New York, contractors and build- 
‘ers of industrial buildings. He was with} 
that company for approximately 7 years, ! 
land devoted himself to the procuring of 


} ration and in which capital (whether in- 
| vested or borrowed) 


{contention on these points. 


s Not Income Factor 


—¥¢ 


Little of Authorized | 


Stock Paid for in eas 


Company Aecepted Notes and; 
These Were Not Liqui- 
dated in Year. 


issue presented, except that the peti-j 
tioner alleges that, in the event it is| 
held not to have been a personal service | 
corporation in 1920, it is entitled to spc- | 
cial assessment of its profits tax for that} 
year under the provisions of Sections 
327 and 328 of the Revenue Act of 1918. 

In Section 200 of the Revenue Act of 
1918, the term “personal service cor-! 
poration” is defined as meaning “a cor- 
poration whose income is to be ascribed 
primarily to the activities of the prin- 
cipal owners or stockholders who are 
themselves regularly engaged in the ac- 
tive conduct of the affairs of the corpo- 


is not a materiai 
income-producing factor.” And in Sec- 
tion 218(3) of said Act, it is provided 
that “personal service corporations shall 
not be subject to taxation under this title, 
but the ingividual stockholders thereoi 
shall be taxed in the same manner as the' 
members of partnerships.” 

It is clearly established by the evidence 
that the petitioner’s income for 1920 was 
derived primarily through the activities ; 
of the principal owners or stockholders, | 
who were themselves regularly engaged 
in the active conduct of the corporation’s 
affairs, and the respondent makes no 
Thus, the 
petitioner possessed the first two quali-| 
fications prescribed by the statute as! 
constituting a personal service corpora-| 
tion. However, the respondent contends, 
that the petitioner is not entitled to per-! 
sonal service classification as claimed by 
it, for the reason “hat capital invested | 
in its business in 1920 was a materiai | 
income-producing factor, and hence it} 
fails to meet the third requirement of} 
the statute. 

The respondent’s contention, as set 
forth in his brief, is predicated largely | 
upon the argument that the amount of 
the authorized capital stock, or the pos- 
session of capital assets by a corporation, 
is an element in determining its right 
to exemption from taxation as a per-| 
sonal service corporation. The respond- | 
ent urges that— 

To argue that the use of capital was 
not necessary and material in the pro-! 
duction of the plaintiff’s income is to 





' ignore the fact that the officers of the 


petitioner as prudent business men saw 


Corporations 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, apzroximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


ERSONAL SERVICE CORPORATIONS: Requirements for Classifica- 


tion: Unpaid Notes: 


1918 Act.—Where a corporation met the require- 


ments of personal service classification as to the activity and income pro- 
duction of its principal stockholders authorized an increase in its capital to a 
point where such capital would be an income producing factor, but issued 
only a part of the amount so authorized, and received in payment for the 
the stock issued the notes of the stockholders, such notes being unpaid 
in the taxable year they were not funds which the corporation could use 
and, therefore, did not constitute capital which was a material income pro- 
ducing factor, which placed the corporation within the requirements for per- 


sonal service classification——Karno-Smith Co. v. 
(Board of Tax Appeals.)—Yearly Index Page 1865, Col. 1 (Vol- 


Revenue. 
ume III.) 


Commissioner of Internal 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue aa a precedent in the 


disposition of other cases.—Extract 
Internal Revenue. 


1918, it is necessary to consider the kind 


j of service rendered by the corporation, 


as assisting in the determination of 
whether the use of capital ordinarily 
plays an important part in rendering 
such service, and then to 
whether, in the particular case under 
consideration, the use of capital was 
necessary, and whether it was in faci 
used, * * * If capitai was used, the in- 


| quiry is whether such use was vital and | 
necessary to the conduct of the busi-| 
ness, or merely an incidental convenience | 


for more orderly fiscal operation. 
Otherwise expressed, where the _ in- 
trinsic nature of the business is the 
rendition of a “service” to another, as 
in the case of real estate brokers, law- 


yers, doctors, or even artisans, who need | 
|not supply materials, the use of capital 


is merely incidental, The _ individual 
thus sells only experience, knowledge, 


or skill, intangible in its nature and ex- | 


isting independent of capital, either in 


the sense of money or other tangible | 


property. But where the business is 


manufacturing or mercantile in its na-; 


ture, and the individuals conducting it 
must of necessity procure and use, and 
do so procure and use for its conduct, 
either funds or merchandise, such capi- 
tal becomes a material income-producing 


 _ha is immaterial under the Act of 
18. 

That the business of the petitioner in 
this proceeding, during the year 1920, 
was in its nature essentially the selling 
of the personal services of its four stock- 
holders is irrefutably established by the 
proof. 


consider | 


from regulations of Commissioner of 


|ings, all of which contracts were pro- 
(cured through the personal contact and 
{solicitation of its stockholders and _ be- 
|cause of the peculiar nature of the serv- 
jices to be rendered by them. 

The stockholders confered with the 
jowners regarding their requirements, 
and designed buildings best suited to 
itheir needs. Detailed plans and specifi- 
cations were then prepared, the neces- 
sary labor hired and materials pur- 
chased by the petitioner for the owners, 
and the construction of the buildings 
|supervised by its stockholders. In all 
these matters, the petitioner acted as the 
agent or employe of the owner. In pur- 
chasing material, it was stated on the 
order form for whom it was purchased, 
and it was distinctly understood that the 
owner was to be responsible for the pay- 
ment of the bill. 

While it is true that bills for material 
were paid for with checks of the peti- 
tioner, substantially all such payments 
; Were made from funds advanced to the 
‘petitioner for that purpose by the own- 
{ers, solely as a matter of convenience 
and to relieve the owners of the burden 
|of keeping detailed records of the trans- 
;actions. The owners advanced funds to 
ithe petitioner to meet not only the pay- 


factor, and the source from which it is |™Ment of bills for material, but to cover 


| the pay rolls for labor, including the cost 
|of workmen’s compensation insurance re- 
| quired under the New Jersey law. At 
|December 31, 1920, the petitioner had 
jin its possession unexpended funds in 
|the amount of $1,677.64 so advanced by 
‘owners. For these services, the peti- 
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*Republic Insurance Company v. Com- 
missioner of Internal Revenue. Docket 
No. 19693. 


A written consent, signed by the 
chairman of the board of directors 
of the petitioner, to a later deter- 
mination, assessment and collection 
of such income and profits tax as 
may be determined to be due, op- 
erate, under the evidence in this case, 
to suspend the running of the stat- 
utes of limitation, notwithstanding 
the board of directors of the corpo- 
ration did not specifically authorize 
the execution of such consent. 

*“Executors of the Estate of George E. 
Barker, Deceased, v. Commissioner of 
Internal Revenue. Docket No. 8728. 

Amounts received by decedent in 
the nature of a cash bond as security 
for the performance of a 99-year 
lease do not constitute taxable in- 
come when received. 

The deficiencies for the years 1919 
and 1920 are not invalidated by re- 
spondent’s failure to comply with 





the completion of the work, and there 
was no penalty or bonus clause in any 
agreement. It did not guarantee the 


quired to give any bond. The fees and 
commissions received by it represented 
compensation for the personal sefvices 
; Of its stockholders, with the exception 
of a commission of 1 per cent paid under 


three of the contracts as rental for the | 
use of machinery and equipment fur- 





nished by the petitioner. 


| _ The aggregate amount of income de- | 
rived by the petitioner in 1920 from the ! 


; : 
rental of machinery and equipment was 


$1,084.21. It had invested in such ma- 
chinery and equipment $17,496.48, and in 
a storage shed the amount of $565.68, or 


a total investment in capital assets used | 


in the business of $18,062.16. 
The income received by the petitioner 


profit to 
ceived was less than the depreciation 
sustained. It is further indicated by the 
record that the possession of these as- 


ment of contracts, and was not essential 
{to the successful conduct of the peti- 
jtioner’s business, but was wholly inci- 
dental thereto. 

In these circumstances, we are un- 
able to concur in the conclusion of the 
{respondent that invested c2pital was a 
| material factor in the production of the 
petitioner’s income. 





struction engineers, with many years’ | upon the cost of the building, or a com-jsonal service corporation for the year 
experience in the designing and erec-|mission of 10 per cent of the cost of | 1920. 


tion of industrial buildings. 


During 1920, the petitioner entered 


the labor and material. 
| The petitioner obtained no contracts 


contracts. With the petitioner, he inter-| fit to increase the capitalization of peti-! into 12 contracts or agreements with|by competitive bidding; there was no 


viewed owners, was in charge of the! tioner to $500,000 during the year 1926,'owners relating to th 


Reviewed by the Board. 
Judgment of no deficiency will be en- 
i tered, 


e erection of build- |! time specified in any of its contracts for| September 21, 1928. 


icost of the buildings, and was not re- | 


from this source did not represent any | 
it, as the total amount re-! 


sets did not contribute to the procure- | 


It is our opinion, | 
" therefore, that the petitioner is entitled | 
They were architects and con-|tioner received either a flat fee, based|to exemption from taxation as a per-| 


Decisions of Board of Tax Appeals 


Promulgated September 26, 1928. 


section 1309 of the Revenue Act of 
1921. 

:*O. S. Stapley Co., Inc., v. Commissioner 
of Internal Revenue. Docket No. 7685. 

Action of the petitioner held to 

have been sufficient to effect sub- 
stantial compliance with the statute 
with respect to charging off certain 
worthless accounts. 


| 

“Samuel Burns v. Commissioner of In- 
ternal Revenue. Docket No. 8673. 

Under the terms of a partnership 

| agreemnt, the petitioner loaned cer- 
tain percentages of his net distribu- 
tive earnings to the partnership. By 

endorsement and for value, he trans- 

| ferred the evidences of such loans to 

his wife. Thereafter the partnership 

| 

| 


paid the interest on such loans di- 
rectly to the wife of the petitioner. 
Held, that such interest payments 

+ Were not income to the petitioner in 
the taxable year. 

“The Washington Loan & Trust Co., 
Executor of the Estate of Louise R. 
Hensey, v. Commissioner of Internal 
Revenue. Docket No. 14787. 

A fiduciary who files a return for 

| the estate of a decedent is not en- 

| titled to the earned income credit 

provided by section 209, Revenue 

| Act of 1924, with respect to income 

' not in excess of $5,000. 

. E. Robertson v. Commissioner of In- 

ternal Revenue. Docket No. 17227. 
The affirmative allegation of the 

Commissioner that the petitioner 

realized gain in 1920, on the sale of 

certain stock acquired in 1911, is not 
sustained by the evidence. 

Claim for loss on sale of cotton, 

conceded by respondent, allowed. 

Claims for losses on forfeited 
leaseholds held not sustained by the 
evidence. 
merican Arch Company v. 
sioner of Internal Revenue. 
No. 9564. 

The liability for tax assessed here, 
if any, was the liability of a corpora- 
tion which ceased to exist before 
this petitioner came into being, and 
the petitioner not being the taxpayer 
is not a proper party to this pro- 
ceeding. 
| Southport Mill, Ltd., v. Commissioner of 
Internal Revenue. Revenue. Docket 
No. 1676. 

Where stockholder did not actually 
leave money in the hands of the cor- 
poration, the latter can not show 
that it owed interest to them on 
such funds. 

Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


1A Commniis- 


Docket 








id in f tock duri 1920. On Octo office so far as bookkeeping and financial ! of which $80,000.00 was issued and on|= 
paid in for stock during 1920. - 


her 7, 1920, the four stockholders exe- 
cuted notes of $25,000 each, or in aggre- | 
gate amount of $100,000, to the peti-j| 
tioner for .additional stock, but none of ' 
these notes were paid during 1920, nor 
were they discounted at the bank. They | 
are still in the possession of the peti- 
tioner. ‘ ; 
During 1920, the petitioner’s stock, is- 
sued and outstanding, was held as fol- 
lows: 
Stockholders.—T. A. Karno, January ; 
27 to May 8, 50; May 8 to October 7, 50; 


|management was concerned, and pur-} October 8, 1920, paid $35,000.00 in cash 


‘ 


chased material on behalf of the owners. 
John F. Friebele was vice-president, 
and also devoted his fuil time to the 


affairs of the petitioner. He was an en- | 
gineer and had been connected with the | 


ierguson Company for approximately 
10 years. As a stockholder and officer ci 
the petitioner, he consulted with own- 
ers, prepared plans and _ specifications, 


purchased material for the owners and , 


made supervising trips to the jobs. 


Thomas V. Smith was secretary and | 


treasurer, and devoted his full time to 


October 7 to December 30, 3874; Decem- | ihe affairs of the petitioner. He was for- | 
ber 30 to December 31, 5162-3. Simon) yneyly conected with the Ferguson Com- | 
Belli, January 27 to. May 8, 50; May 8! any for approximately 10 years, and | 
to October 7, 50; October 7 to December' hile there preformed the services of | 
30, 38744; December 30 to December 31, la architect and engincer, and prepared 


516 2-3. Thomas V. Smith, January 27 to | 


May 8, 50; May 8 to October 7, 50; Octo- 
ber 7 to December 20, 38714; John F. 
Friebele. May 8 to October 7, 50; October 
7 to December 30, 387%; December 30 
to December 31, 516 2-3. 

Each stockholder of the petitioner de- 
voted his whole time to its affairs. The 
peitioner employed no solicitor to obtain 
businss for it; all soliciting was done by 
the stockholders. 

Muring the year 1920, the petitioner 
was engaged in the business of designing 


and supervising the erection of industrial | 


buildings on a commission or fee basis. 
The stockholders were architects and en- 
gineers, and while the agreements with 
the owners contemplated the erection of 


completed buildings, they were unlike the | 


ordinary building contract wherein the 
contractor agrees to erect a building ac- 
cording to plans and specifications for a 
guaranteed price or lump-sum considera- 
tion. The petitioner refrained from en- 
tering into lump-sum contracts, because 
of the risk involved and lack of capital. 
Its plan of operation was to render a per- 
sonal service to the owner, and its com- 
pensation was a flat fee dependent largely 
on the cost of buildings, or a commission 
measured by a certain percentage of the 
cost of labor and materials. 
Stockholders Secured 
Business Personally 

The petitioner did not secure any of its 
contract with owners by competitive bid- 
ding. The stockholders secured all of its 
business by personal contact and by 
reason of the peculiar services to be 
performed by them. They consulted with 
the owners with respect to their needs 
and designed the buildings best suited to 
them. They prepared the plans and spec- 
itications, hired the labor and purchased 
the material on behalf of the owners, 
and supervised the construction of the 
buildings. For this service, the petition- 
ers was paid a flat fee or a commission. 

The biils for labor and material were 

aid with checks of the petitioner, . but 
in each instance during 1920 the owner 
advanced the necessary money to the pe- 
titioner. The petitioner handled the ac- 
counts with respect to labor and material 
for the owners, to relieve them of this 
detail. The owner in every case got the 
benefit of all discounts for cash in the 
purchase of materials. The petitioner at 
all times acted under the direction of the 
owncis, and secured their approval with 
respect to the hiring of labor and pur- 
chase of materials; also, in the letting of 
subcontracts for the owners. The peti- 
tioner made no profit on the cost of labor 
or materials. In these matters, the peti- 
tioner acted in each case as the agent of 
the owner. In the purchase of material, 
the material man was advised in each 
instance for whom the material was 
ordered, this being stated on the order 
form, and it was understood that the 
owner was to be responsible for the pay- 
ment of the bill. In no case was the peti- 
tioner liable in any event for payment of 
the bills. The required material was 
ordered separately for each particular 
jo). The petitioner did not carry any 
material on hand. 


plans and specifications. During 1920, 
with the petitioner, he prepared plans 
and specifications under the supervision 
| of Friebele. 

' Simon Belli was superintendent of 
| construction for the petitioner, and de- 
‘voted his full time to its affairs. He was 
'formerly employed by the Ferguson Com- | 
|pany for approximately 15 years. With 
‘the petitioner, he inspected material, | 
(hired the labor on behalf of the owners, | 
‘and supervised the construction of the | 
| buildings. 

Petitioner Had Three 
Persons in Service 


| In addition to its stockholders, the pe- 
'titioner had three persons in its service 
| during 1920. It employed a stenographer, 
a bookkeeper and a draftsman, to whom | 
|it paid salaries or wages in the aggre- | 
|gate amount of $3,681.70. The salaries 
|paid by the petitioner to its stockholders 
lin said year were as follows: Karno,! 
$7,890; Friebele, $7,440; Belli, $7,800; 
and Smith, $7,500. 5 

The item of $7,483.89 on the company’s} 

balance sheet represented cash on hand} 
;and in the bank. The item of $35,676.35 | 
j comprised the sum of $10,176.35 due on | 
| completed work, and in an accrued com- | 
mission in the sum of $25,500 on the 
Thermoid Rubber Company job, which 
'was practically completed on December : 
131, 1920. The item of $1,005 represented | 
an investment in the stock of the Stacy 
| Trent Hotel of Trenton, N. J. The item 
| of $99,738.24 represented the balance of 
jan account with the stockholders of the 
petitioner, and was a consolidation of 
several accounts, It consisted of an ac- 
count receivable in the amount of $1y,-| 
| 932.24, styled the Karno, Friebele, Belli’ 
j joint account, representing money ad- 
vanced by the petitioner to those stock- 
holders for the purpose of buying the 
stock of Smith; notes receivable in the! 
{amount of $100,000, representing four 
notes of $25,000 each, given by the stock- 
holders for additional stock; and an ac- 
count of $1,500 representing subscrip- 
tions to stock, totaling $121,432.24. From ' 
| this amount, there were deducted an item 
of $11,500 representing a note in that 
sum giving to Smith in part payment for 
his stock, and an item of $10,194 rep-! 
'yesenting salaries due Karno, Belli and 
Friebele, leaving a balance of said 
amount of $99,738.24. The item of $15,- 
708.07 on said balance sheet represented 
the depreciated cost of the machinery; 
and equipment, furniture and _ fixtures, 
and tool shed. The item of $82,999.38 
represented accrued commissions on work 
lin progress at December 31, 1920. Un- 
der liabilities, the item of $1,677.64 rep- 
resented the amount of unexpended} 
funds in the petitioner’s possession at 
December 31, 1920, which had been ad- 
!vaneed by clients for the payment of; 
labor and materials. 

Opinion by Trammell: For the year 
1920, the petitioner filed an appropriate 
return of its income and claimed classi- 
fication as a personal service corpora- 
tion. The respondent denied such classi- 
fication to the petiticner, and determined 
the deficiency involved herein. The cor- 
rectness of the respondent’s action in: 








| August 13, 1920, was increased to $500,- 


{for stock, This caused an additional 
| expense to petitioner in State taxes andj 
| fees, and if invested capital was unneces- 
sary in the production of income, there 
could have been no reason for incurring 
the expense of increased capitalization. | 
Manifestly such actions can be accounted 
for only on the hypothesis that the use 
of such capital in the business as it was 
in fact carried on was necessary for the! 
| production of its income. 

We are not impressed by the cogency | 


, of this argument. While it is undoubt- | 


| edly true that, in the case of a corpora- | 


tion seeking personal service, classifica- | 
tion, an unduly large authorized capitai | 
stock or the possession of capital assets 
in large amounts would raise suspicion 
and invite a careful scrutiny to ascer- | 
tain whether the use of capital in thei 


| business was a material income-produc- 
; ing factor, such facts of themselves are 


not material. The only inhibtion of the 
of the statute is that capital, whether 
invested or borrowed, must not be a ma- 
terial income-producing factor, and it is 
with the consideration of the facts on 
this point that we are directly concerned. 

An analysis of the facts in evidence 
shows that this petitioner was incorpo- 


; vated January 10, 1920, with an avihor- 


ized capital stock of $75,000, which, on 
000. On January 27, the amount of $2,-} 


| 000 in cash was paid in for stock, and| 


on various subsequent dates up to and 
including July 21, 1920, additionai 
amounts in cash aggregating $18,500; 
were paid in for stock. On October §,| 
1920, an additional $35,000 in cash was} 
paid in for stock, which was all the cash 
paid in for stock in 1920. ' 

On October 7, 1920, the four stock- | 
holders executed notes to the petitioner 
in the total amount of $100,000 for ad-| 
ditional stock, but these notes were! 
neither paid during 1920 nor discounted! 
at the bank. They did not constitute 
working capital of the petitioner, and 
are still in its possession. In determin- 
ing the deficiency herein, the respondent 
computed the petitioner’s invested capi- 
tal at $53,500, and it is thus apparent 
that the respondent refused to recognize 
said notes as capital assets. 


Stock Transactions 
Analyzed in Detail 


on and prior to July 21, 1920, practically 
all was expended hy the petitioner in 
purchasing office furniture and fixtures, 


; and machines and equipment, which was 


used in its business to the extent and! 
under the circumstances set out in our| 
findings of fact above. | 

The principles by which we may deter- 
mine whether the use of capital in 3 
given case was such as to defeat per- 
sonal service classification, have been 
clearly defined by the courts. 

In Park Amusement Co. v. McCaughn, 
14 Fed. (2d) 553, the court said: 

The real criterion is in the fact find- 
ing of whether money as an income pro- 
ducer played any real and substantial 
part in producing the income to be taxed. 

In Hubbard-Ragsdale Co. v. Dean, 15 
Fed. (2d) 410 [affirmed 15 Fed. (2d) 
1013] the court, in its opinion, said: 

We come then to the second element 
of the definition; that is, whether capital 
(invested or borrowed) is a material in- 
come producing factor. Here the test 
is not exclusively whether the corpora- 
tion bought and sold on its own account, 
or did a strictly commission business; 
it is whether it necessarily requires capi- 
tal for, and in fact uses it in, the con- 
duct of the business. If the nature of 
the business is such that it could not 
be carried on at all without the constant 
use of capital, and such use of capital 
plays a vital part in the successful con- 
duct of the business, it can not be said 
that its use in the business is merely | 
incidental, 


1 


The petitioner performed services in! this regard forms the basis of the sole| So also under che Revenue Act of 


The Revolution in Agriculture 


by 
GARET GARRETT 


How many voters, or farmers even. understand this revolution and the 
true causes of it? No “professional friend of the farmer’ has fully 


probed or stated them. 


No question before the American people is more vital or made up 
of so many problems, contradictions and paradoxes as this one. 


Can the largess of politics be more than an “economic advantage’’, as 


one senator put it? 


Also in this Issue ... OUT TODAY! 


With fewer families than formerly on farms, and less land tilled, pro- 


duction steadily increases with receding prices. Yet those farmers who 
understand the important difference between productivity and pro- 


duction are prospering. 


| Of the $18,500 cash paid in for stock} Mr. Garrett gives us a clear, non-political picture of this revolution, 
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PIE, OR SHALL WE SAY-PIE! 


By Sophie Kerr 


historically and economically, in three articles that begin in this 


week’s number. 
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And 14. Other Stories, Articles and Departments 


Beginning Next Week. 
MY LIFE IS IN YOUR HANDS 


BY EDDIE CANTOR 


The author takes us from the East Side to 


Broadway, from the slums to the 
dire poverty to wealth. Born in 


Ghetto, orphaned before he was two, meeting 


as a boy the loafers, gangsters 


politicians of the East Side, Eddie Cantor sur- 
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vived it all ta become the highest-paid comedian 

on the musical-comedy stage. 

at 14 for young Al Smith, how he got his first 

real chance—all this and more he tells with 

his own inimitable humor in MY LIFE IS IN 

It begins in next week’s Post, 
Read it! 
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Railroads 


Freight Agreements 
Are Given Approval 
By Shipping Board 


Four Rate Compacts Cover 
West Indies, Caribbean, 
South American and 

Hawaiian Traffic. 


The Shipping Board has approved four 
rate agreements dealing with steamship 
lines the West Indian, Caribbean, 
South and Hawaiian trade 
routes. 

The full text of the Board’s statement 
follows: 

The following agreements 
proved by the Board: 


in 
American 


were ap- 


No. 674.—Gulf Pacific Line with United | 


Fruit, Munson, Cuyamel, and Standard: 
Provides for through movement of ship- 
ments of specified commodities from Pa- 
cific Coast terminal ports of the Gulf 
Pacific line to ports of Colombia, Costa 
Rica, Jamacia, and Mexico, via New Or- 
leans, on through rates and divisions 
as shown in Pacific Coast Gulf East- 
bound Outport Minimum aRte List No. 1, 
made a part of the memorandum. Cost 
of transshipment is included in_ the 
through rates, but on shipments of zine 


aggregating 50 tons or more to Tampico | 


and Vera Cruz, and on all shipments to 
which the minimum bill of lading charge 
is applicable, transshipment cost is to be 
absorbed by the respective on-carrying 
line. 

No. 684.—Luckenbach Gulf Steamship 
Co. with Uniied Fruit, Munson, Cuyamel, 
and Standard: Terms of this agreement 
are identical with those of Agreement 
No. 674, ext above. 

No. 682.—Gulf Pacifie Line with United 
Fruit, Munson, Cuyamel, and Standard: 
Establishes and apportions through rates 
on specified commodities as shown in 
Pacitic Coast Gulf West Indies Eastbound 
Minimum Rate List No. 2 from Pacific 
Coast ports to Cuban ports, transshipped 
New Orleans. Cost of transshipment 
absorbed by Gulf Pacific. 

No. 688.—American-Hawaiian Steam- 
ship Co. with Matson and Baltimore and 
Carolina: Through billing arrangement 
covering shipments from ports in the 
Hawaiian Islands. to Miami, Fla., and 
other other ports of call of the Baltimore 
and Cayolina, transshipment at San 
Francisco to the intercoastal line and at 
Charleston, S. C., to the delivering line. 
Combination of the local rates of the 
participating carriers, plus wharfage 
charge at Charleston, makes the through 
rates. Matson absorbs the inward State 
toll at San Francisco, while the outward 
toll and cost of transfer at San Francisco 
is borne by the American-Hawaiian. Cost 
of transfer at Charleston absorbed by 
the Baltimore and Carolina. 


Decline in Exports 


Of Farm Goods Noted 


Annual Index Number Said to 
Be Under 1927 Figure. 


The annual index number of agricul- 
tural exports for the year ended June 
30, 1928, as based on the domestic ex- 
ports of 44 principal farm products, 
amounted to 112, which is noticeably un- 
der that of 1927, it was stated Septem- 
ber 26 at the Department of Agricui- 
ture. The full text of the statement 
follows: 

The annual index number of agricul- 
tural exports for the year ended June 30, 
1928, as based on the domestic exports 
of 44 principal farm products, amounted 
to 112, which is noticeably under that of 
1927. Except for 1927, when the annual 
index was unusually high, due to a rec- 
ord export of cotton fiber, the index for 
the year just closed shows little change 
from the average index of the five pre- 
ceding years. 

Cotton exports. while registering a 
sharp decline from the peak figure of a 
year ago, compared favorably with the 
exports for 1925 and 1926, and the in- 
dex was much higher than at any time 
from 1916 to 1924. A small decrease in 
exports of wheat and flour was offset 
by heavier foreign purchases of our do- 
mestic rye and oats, so that the index 


for grains and grain preducts as a whole! 


was maintained at exactly the same level 
as last year. Cattle and meat products 
had an index of 98, which also duplicated 
the figure of a year ago and remained 
at the lowest point since 1914. Dairy 
products were lower than at any time 


since 1914, but, with the exception of | 


1927, fruits and vegetables were the high- 
est on record. 


Vancouver Prohibits Use 
Of License Plate Covers 


: License plates on automobiles visiting 
Vancouver, British Columbia, Canada, 
must not be covered with celluloid covers, 
municipal authorities have ruled, accord- 
Ing to a report to the Department of 
Commerce from the Trade Commissioner 
at Vancouver, E. G. Babbitt, made public 
by the Department September 26. 

The report follows in full text: 

Inspectors of the city traffic depart- 
ment state that all plates must be clearly 
decipherable, and they claim that the 
celluloid covers render the numbers illegi- 
ble at very short distances. Disregard 
of the warning may result in fines, it is 
said. 


Two Tracts of Coal Land 
Are Offered for Lease 


Offers to lease two public coal land 
tracts, one in Colfax County, N. Mex., 
consisting of 80 acres, and the other in 
Moffatt County, Colo., consisting of 51.53 
acres, were announced by the Department 
of the Interior on September 26. 

Lease of the land in New Mexico, it 
was stated at the Department, will be 
made at a royalty rate of 15 cents a ton 
on all coal mined, a minimum investment 
of $1,000 for the first three years and a 
minimum preduction of 700 tons of coal 
a year. The land in Colorado will be 
leased, it was stated, on a royalty basis 
of 15 cents per ton, mine run, an initia] 
investment of $600 during the first three 
years and a nfinimum production of 575 
tons of coal beginning the fourth year, 


Arbiter in War Claims 


| Of Hearings on Patents and Shipping 


Counsel Urged to Speed Up Presentation of Final Memo- 
randa, Affidavits and Other Data. 


[Continued from Page 1.] 


vember 17, 1921, executed and delivered 
by the Foundation and accepted by the 
Government in pursuance of terms and 
conditions of the sale and assignment by 
the Custodian to the Foundation. 


No Grant to Government 


By Property Custodian 

The Government’s argument was that 
there was no grant by the Custodian to 
the Government of a license under the 
| patents later assigned to the Founda- 
tion. The claimants argument opposed 
this contention. 

Government counsel argued that the 
Custodian did not reserve in the trans- 
fer to the Foundation a right to the 
Government to use these patents. It 
advised the Arbiter that it is clearly 
shown that the Custodian transferred 
‘the whole right, title and interest which 
he had acquired as Alien Property Cus- 
todian without any reservation or quali- 
fication whatsover, and subject only to 
the provisions of a certain release to the 
United States for past infringements. 

The Government’s contention, it was 
potted out, is that there was no obli- 
gation on the part of the Foundation to 
grant to the Government a free license. 
The fact that A. Mitchell Palmer, for- 
mer Alien Property Custodian and sub- 
sequently Attorney General, considered 
and discussed the idea of such an obli- 
gation would create no such obligation 
in fact, they pointed out. 

Another inquiry (“Query B”) argued 
was whether, if the affirmative was true 
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Shipping 
Announces Closing || Rate Complaints 
Filed with the 


| 


Commission 


Rate complaints 


made public Sep- 


Commission are summarized as follows: 
No. 21389.—Atlantic Tie & Timber Co., of 
Savannah et al. v. Seaboard Air Line. Claim 
reparation on lumber, logs, cross-ties and 
poles from Georgia points to Florida desti- 
nations, or Savannah, Ga. (for export or 
coastwise movement beyond). 
No. 21390.—Lane and Fort, 
N. Mex. v. Atchison, Topeka 
Railway et al. 
establishment of reasonable rates on range 
or stocker cattle from Silver City, N. Mex., 
to Canyon, Tgx. Claim reparation of $300. 
No. 21391.—Charles G. Baldwin, of Balti- 
more, Md. et al. v. Chesapeake & Potomac 
Telephone Company of Baltimore City. Re- 
quests that Commission enter an order 


' Assistant Attorney General Galloway, 
for the Government, said the phrase, “use 
by or for the United States,” had a well- 

| defined meaning in patent legislation re- 

‘lating to claims against the United 
States. He said that claims for use by! 
the United States cover all uses not 
earlier than six years prior to the seiz- 
ures, excluding all use between April 6, 
1917, and November 11, 1918, and that.all 
claims for use for the United States are 
limited to such uses as octurred after 
November 11, 1918. 

Regarding the nationality test of juris- 
diction, the Government’s argument was 
that a claimant must have been a na- 


Roswell, 


Fe 


of 
& Santa 


itember 26 by the Interstate Commerce. 


Ask Commission to order | 


either on the date of declaration of war 


tional of Germany, Austria or Hungary, | 


between the United States and his coun- | 


try or on the date of the enactment of 
the War Claims Settlement Act of March 


10, 1928—the former date as to partner- ! 


ships or corporations. Thus, Mr. Gallo- 
way said, a former enemy national who, 
as a result of the Treaty of Versailles, 


| has become a citizen of Poland, Czecho- 


slovakia and Jugoslavia, may claim under 
the Claims Settlement Act. There was 
a general discussion of this nationality 
test. 

Counsel for both sides 
trade marks are not within 
Claims Settlement Act. After submis- 
sion of motions relating to identity of 
claimants, bearing mainly on the ques- 
tion of correctness of numbers of patents 
and whether they are recorded as seized 
by the Alien Property Custodian, the 


agreed that 


assuming jurisdiction over the publication 
of all of the defendant’s telephone direc- 
tories and advertising business and re- 
straining the distribution of the summer 
edition of 1928 beyond the limits of the 
State of Maryland; that an inquiry be had 
as to the income enjoyed by the defendant 
from the insertion of advertisements in 
and on its various directories, and that 
this income be taken into consideration in 
fixing the rates for the use of the telephone 
service and that advertising rates be fixed 


by the Commission; that the defendant be | 


required to proceed at once to publish an 
authorized version of all its telephone di- 


‘ rectories after due notice by publication in 


the War | 


the daily newspapers, by notice conspicu- 
ously printed and enclosed with telephone 
bills providing blanks for corrections and 


changes, and by such other means as the; 


Commission may deem just and equitable 
to insure an accurate and fair treatment 
of all the subscribers to the service of the 
defendant; that each of said authorized 
editions be officially recognized by order 


Coal 


‘Slight Decline in Production of Fuel | 


Avutuorizep STATEMENTS ONLY 
PupstisHeo Wirnout COMMENT 


Ane Presentren Teretx, Berna 
ny THe Unireo States Dalty 


—_—_ 


Construction 


Is Noted in Germany for Second Quarter 


| Interstate Commerce ‘Operators Complain of Inability to Make Money But Con- 
| ditions Have Not Yet Aroused Anxiety. 


: . : va _ a | 
jsnaems quarter of 1928 declined nine per |small area, but, in general, changes in| 
cent from the first quarter figure, the] price during the quarter were not favor- | 


Department of Commerce was advised 


In comparison 


able to the operators. 


{September 26 by the Vice Consul at/| with a year ago there has been a small ; 


| Breslau, P. H. Hubbard. 


but general improvement in conditions. | 


A decline in consumption was also|Operators complain that they can not 
indicated by an increase of three per| make any profits, but no mines have ie 


cent in the amount of stocks on hand|compelled to close down. 
at the mines at the beginning and end | of laborers h 
The report follows in| and the scale of wages has increased at 


of the quarter. 
full text: 


Production and consumption of fuel in | living. 


|Germany during the second quarter of 
‘the present year decreased slightly from 
that for the preceding quarter without, | 


caused anxiety to the industry. Total 
production throughout Germany showed 
!a decline of about 9 per cent from that 
| for the first quarter, but comparison of 
figures for the April-June quarter of 
|1928 and the corresponding months o 
1927 show that there was an increase 
; nearly 5 per cent. 

| At the end of March, 1928, there were 
2,623,000 tons on hand at the mines; by 
the end of June this amount had in- 
;ereased about 3 per cent, to 
tons. Exports declined about 18 
cent, whereas imports showed a 5 
/ cent increase. 

Prices increased from 10 to 20 per 
| cent in districts where competition with 
| foreign coal is not particularly evident 
| but decreased slightly where it is keener. 


per 


| 


! 


of ! 


2,694,000 | 
per | 


The number | 
as not changed materially } 


least as much as the index of the cost of 
Variations from conditions in 
the preceding quarter, in general, may be 
attributed to seasonal influences. 


1 


rE 


Market for Lumber 
Gains in Activity ill 
Britain and Fran 


| cniaiasnaaesnianas 
.,.. {Canadian Mills Operate 
' Fuel production in Germany during the | These increases have appeared within a | 


Capacity; Italian and 
Egyptian Demand 


Is Quiet. 


High spots in the world lumber tr¢ 
during the week ended September 
are reviewed by the Department of (Qo) 
merce in a summary, just made pub 
of reports to the Lumber Division 
the Bureau of Foreign and Domes 
Commerce from American represen 
tives abroad. The summary follows 
full text: 

French 
tive. Increased 


lumber market reported 
business anticipated 


: . German production of coal during the | connection with the execution of gove 
however, having reached proportions that | second quarter of 1928 showed a reduc-| ment housing program. 


tion of appreximately 12 per cent from 
|that for the first quarter, but closely ap- 
| proached that for the second quarter of 
1927. The changes were considered sea- 
‘sonal, and no plans were made to prevent 
or remedy this condition. The second 
quarter, moreover, had three less work- 
ling days than the first. The reductions 
apparently were about divided 
among the various coal of the 
; country. 

Production of lignite during the sec- 
‘ond quarter of 1928 declined 9 per ‘cent 
jfrom that for the first quarter, but 
; showed almost the same percentage of 
jinerease over the output of the second 
quarter of 1927. Considering that prac- 
‘tically no lignite is exported, this in- 
crease must have been absorbed by the 
| industry, as stocks on hand did not in- 


evenly 
fields 


{ London reports general consumpti 
| somewhat improved over last month. E 
jropean softwoods weaker in price, cav 
‘ing buyers to hesitate to commit the 
selves. Ample stocks. Importation a 
consumption of southern pine modera 
iPrices firm. Douglas fir stocks heav 
{Spot and C. I. F. prices firm. Americ 
hardwoods profiting by slight increa 
in consumption and by light impor 
jlast month. Prices strengthening. 
' Italian market quiet with stocks ad 
quate for some time. 

Alexandria, Egypt, market quiet. 

The Canadian lumber industry, in bo 
the East and West, is active. Demang 
jare such that mills are operating 
|capacity with prices firm and up in ce 
tain instances. 
| Portugal reports business in cork’ i 
jdustry is generally slack and buyers aq 


as to the first query, the licenses so ac- Arbiter adjourned the hearing subject to! of the Cormission as an official directgr crease materially. Both the decrease and 


quired by the Government fall within 
the terms of the third paragraph of 
Section 3(b) of the War Claims Settle- 
ment Act as patents licensed “‘by the 
Alien Property Custodian to the United 
States.” Both sides argued on this point. 

The Government pointed out that none 
of the queries embraced in “Query A” 
should be answered in the affirmative 
but that even if the Arbiter decided af- 
firmatively as to his query, the Govern- 
ment’s conterftion till is that these pat- 
ents are not within the act. 

It quoted in support of this argument 
statements made by the then Undersec- 
retary of the Treasury Winston at a 
Congressional hearing, and also reports 
of House and Senate Committees. These 


show, according to the Assistant Attor- | 


ney General, Herman J. Galloway. that 
“when those committee reports refer to 
compensation for patents licensed, as- 
signed or sold to the United States, the; 
refer to the transactions in which the 
Government had paid about $105,000.” 

“These transactions, we all know,” Mr. 
Galloway said, “were the transfers and 
licenses by the Alien Property Custodian 
to the Navy Department and could not 
include the Chemica! Foundation’s pat- 
ents.” 


License in Accord 


| With Stated Conditions 

Counsel for claimants argued that the 
release and license of November 17, 1921 
purporting to have been issued in pur- 
suance of the original sale, was accepted 
and recorded by the Government in ac- 
cordance with the terms and conditions 
therein expressed. They argued that the 
Government has used patents under the 
| license and that the Government is now 
/ estopped from denying the correctness 
of the consideration so expressed. They 
reiterated that they knew of no license 
directly by the Custodian to the Govern- 
ment. 

As to whether the Chemical Founda- 
tion had the power to issue to the 
United States a nonrevocable license, in 
view of that provision of its charter stip- 
;ulating that “the Board of Directors 
may revoke any license granted by 
the corporation,” the subject of the Ar- 
biter’s Query “C’—Government counsel 
contended that the Chemical Foundation 
patents are not within the war claims 
settlement act. If there was a license 
directly by the Custodian to the Gov- 
ernment, they said, of course the Foun- 
dation could not revoke it, unless suc 
power of revocation was reserved in the 
license; and as they knew of no such 
license, they therefore do not know of 
any terms. 

“If the Custodian, in the sale to the 
Foundation,” the Government argued, 
“reserved a right to the Government to 
use, of course the Foundation could not 
; revoke the reservation unless the power 
of revocation was reserved, and we are 
unable to find any such reservation.” 

If the Custodian’s sale to the Founda- 
tion was an outright sale of the full 
right, title and interest in and to these 
| patents without any reservation or quali- 
fication whatsoever, then of course, the 
, Government argued, the officers of the 
;corporation were limited by the pro- 
visions of the charter that “The Board 
;of Directors ...may revoke any li- 
|cense granted by the corporation.” The 
only purpose of such a provision, ac- 
|cording to the Government, was to limit 
their power to the granting of revoca- 


\ble licenses only. 


|\Chemical Foundation 
‘Party to Agreement 


The claimants argued that the Chemi- | 


cal Foundation was a party to the pre- 
,organization agreement, that 
|cers of the Government knew all about 
|it, and that the preorganization agree- 
ment is binding. : 

There were arguments on _ other 
queries. These related to the mean- 
‘ing of the phrase “the use by or for 
‘the United States” in the act, the test 
with respect to nationality of claims in 
| determining the jurisdiction of the Ar- 
biter, what claims, if any, fall within 
the act with respect to patents under 
|which the Federal Trade Commission is- 
sued licenses, whether the Alien Prop- 
jerty Custodian’s dealing with trade 
{marks owned by German, Austrian or 
Hungarian nationals or their use by or 
for the United States gives rise to claims 
jagainst the United States within the 
| provisions of the act. 

Another query argued was whether in 


determining fair compensation to be paid | 
by the United States, to German, Aus-' 


;trian or Hungarian nationals for use of 
jinventions by or for the United States, 
Paragraph 4 of Section 3 (b) limits such 
use to inventions described in and cov- 
;ered by any patent “conveyed, trans- 
, ferred, or assigned to, or seized by, the 
; Alien Property Custodian,” counsel ex- 
}changed views regarding the underlying 
jreason of the limiting phrase in the 
j last query. 

' In the arguments of these questions, 


| Corporation the 


eall. 


Joint Barge Rates 
Favored by Mr. Davis 


Secretary of War Predicts 
Advance in Coordinated 
Water Transportation. 


[Continued from Page 1.] 
with which the corporation would have 
dealings. 

This application has been in course of 
preparation since the Ist of July and 
represents a printed document of approx- 
mately 150 pages. 

In the opinion of the Secretary of War 


by the Interstaté Commerce Commission 


| 
| 
| 


{ Railroad of Texas et al. 


| 
‘ 
! 
t 
' 
{ 
' 


| 


‘and the officials of the Inland Waterways | 
ranting of this petition | .cribe 


to be revised and republished at least once | 
in every six months on dates uesignated by 
the Commission after due notice to the: 
public; that the Commission ascertain the ; 
damages resulting from the errors alleged 
and order them to be liquidated by the de- 
fendant. 

No. 21392.—Texas Cement Plaster Co., of 
Oklahoma City v. Missouri-Kansas-Texas 
Seeks reasonable 
rates on coment plaster, plaster, keen ce- 
ment, and plaster board from Plasterco, 
Plasterco Junction, Hamlin and Longworth, 
Tex., to Bogalusa, La. Claims reparation 
of $79.32. 

No. 21393.—S. J. Peabody Lumber Co., of | 
Columbia City, Ind. v. Pennsylvania Rail- | 
road et al, Claims reparation of $20.58 on 
tive cars of rough lumber from Columbia 
City to Lansing, Mich. 

No. 21393, Sub 1—Perrine-Armstrong Co., 
of Fort Wayne, Ind. v. Pennsylvania Rail- 
road. Claims reparation of $27.35 on two 
cars of rough lumber from Flora, Ind., to 
Chicago, Il, | 

No. 21394.—Little Rock Tent & Awning | 
Co., of Little Rock, Ark. v. Baltimore & Ohio 
tailroad et al. 


i 





Asks Commission to pre- | 
reasonable rates on waterproofed 
cotton duck, from Cincinnati and Coshocton, 


j at 


Boycott of Vessels | 
Held to Be Illegal 


Danish Court Settles Sympa- | 
thy Blockade of Fin- 


nish Ships. 


Foreign shipping news reported to the 
Transportation Division of the Bureau | 
of Foreign and Domestic Commerce by 
American representatives abroad is re- | 
viewed in an official summary made pub- 
lic by the Department of Commerce 
September 25. The summary follows in | 
full text: 

Wages in the ship repairing industry 

Antwerp, Belgium, have been in- 
creased. 


| men 


‘sereenings into 


?\ portation through the operation of the 


the offi-! 


| will be beyond question the greatest in-! Ohio, to Little Rock. Claims reparation. 
dividual advance in carrying out the pol- No. 21395.—Bigelow-Hartford Carpet Co., 
icy of Congress to promote and coordi-| of New York City v. New York, Neg Haven 
jnate rail and water transportation that | ee rena ae -. —_ — 
has ever been taken. in the history of | rates cn bitumninens coed Mae Son elas 
jthe corporation. If the Commission 

‘grants this petition and establishes the; 
routes and rates requested the benefits| 
lof the coordinated rail and water trans- | 


Mass, Claims reparation. 

No. 21396.—Waterbury Farrel Foundry & 
Machine Co., of Waterbury, Conn. v. Bos- 
ton & Maine Railroad et al. Seeks reason- 
able rate on core sand from West Croton, 
Mass., to Waterbury. Claims reparation. 

No. 21397—Farmers Oil & Gas Co., of 
Mitchell, S. D., et al. v. Atchison, Topeka 
|) & Sante Fe Railway et al. Claim repara- 
tion of $5,200.93 on 124 cars of refined pe- 
‘treleum oil and one car of gas oil from 
' Mid-Continent groups 1, 3 and 4 and Cas- 

per Wryo., to Mitchell, Aberdeen and 

Watertown, S. D. 

No, 21398-—Caruso, Rinella, Battaglia 
Co., Inc., of Schenectady, N. Y., v. Norfolk 
Southern Railroad et al. Asks Commission 
to require establishment of reasonable 
rates on five-peck 
'from Columbia, N. 
Claims reparation. 

No, 21400—Nashville, Chattanooga & St. 
Louis Railway et al v. Southern Railway 
et al. Asks Commission to order estab- 
lishment of reasonable, just and nondis- 
criminatory rules, regulations and prac- 
, tices governing the warehousing and tran- 

siting of cotton. 


Inland Waterways Corporation will 
shortly be extended to cover every State 
in the Union. 


Rumania to Modify 
Motorbus Regulations 


Right of Concession to Be 
Transferred to Communes. 


In view of the rapid increase in the 
number of autobuses and motor trucks 
being used in Rumania for transport 
of passengers and freight, especiaiiy in 
the provinces, the Rumanian Council of 
Ministers has decided to present to the 
fall session of Parliament a bill revis- 
ing present reguations, the Department 
of Commerce learns from the Assistant 
Trade Commissioner at Bucharest, L. J. 
Cochrane. 

The full text of the report follows: 

While details have not been worked 
out, it is probable that one provision of 
the new bill will stipulate that conces- 
sions shall be granted by the various 
Communes rather than by the Ministry 
of Communications, as at present, and 
that the former shall receive the aceru- | 
ing revenues. This will help motor traf- 
fic, since there is a feeling that, inspired 
by the state railways, which have been 
suffering from motor vehicle competition 
and which are not in a financial posi- | 
tion to establish lines of their own, the ditioned, repaired or dismantled at com- 
Ministry of Communications has sought! Plainant’s plants at Olathe, Kans., and 
to limit the number of concessions to bus | 5*"4 Springs, Okla. 
and truck operators. No. 21404—C. M, Bailey's Sons & Co., of 


; ! : . | Winthrop, Me., v. Pennsylvania Railroad 
For the time being and until the new ct al. Seeks reasonable rates on puiver- 
legislation is passed, the power to grant’ ized or ground slate from Philadelphia, Pa. 
| concessions will be vested in the Min-|to Winthrop. Claims reparation. : 
listry of Public Works, and aaa. : No. 21405—Virginia State Horticultural 
inaires will be obliged to carry mail and | Society, of Washington, . C, et al. v. 
parcels free for the post office depart- | ,kron & Parberton Belt Railroad et al. 
fometeg | Requests Commission to order establish- 
ment of reasonable rates on peaches from 
producing territory in Virginia, West 
Virginia, Cumberland, Md., and points in 
Maryland on Western Maryland Railway. 
Williamsport to Cumberland, inclusive, to 
destinations in Official Classification Ter- 
ritory, 

No. 21407—New River Lumber Com- 
pany, of Cincinnatio, Ohio, v. Chesapeake 
& Ohio Railway et al. Seeks reasonable 
rates on lumber fram Long Bottom, W. 


C., to Syracuse, 


of Atlanta, Ga., v. Nashville, Chattanooga 
& St. Louis Railway. Claims reparation of 
| $126 on two cars of hay from Crow Hick- 
man, Ky., to Atlanta, Ga. 

No. 21402—Rome Soap Manufacturing Co. 
of Rome, N. Y., v. Central Railroad of 
New Jersey et al. Claims reparation of 


and corn oil from Philadelphia, Pa., New- 
ark, N. J., Chieago, I1L, and other points 
in Illinois, Indiana, Michigan, and Wis- 
consin to Rome. 

No. 21403—Marion M. Carnes, of Olathe, 
Kans., v. St. Louis-San Francisco Railway. 
Claims damages alleged to have resulted 
trom defendant's failure to render reason- 
able and dependable transportation serv- 
ice in the handling of cars cleaned, con- 


‘Finland Shows Preference 
' 
For American Motor Cars | 


Finland had 20,677 passenger cars, of 
which 18,653 were American at the end: 
of June, the Department of Commerce 
was advised September 26 by the Com-| Va, to destinations in Mlinois, Indiana 
mercial Attache at Helsingfors, ,Fred-!1uwa, Kentucky, Michigan Minnesota, 
erick B, Lyon, The report follows in full: Missouri, New York, Ohio ueueaeae’ 
text: | West Virginia, Wisconsin’ and Canada, 

At the end of June there were in Fin-| “/4ims reparation. 5 
land 20,677 passenger cars, 1,398 busses, | 
'and 7,437 trucks, of which 18,653, 1,199, 
and 6,768, respectively, were of American 
‘make, and the balance European, accord-| 


ing to the Finnish Central Statistical Bu-} 


Rates to Provide Increases 


Are Suspended by I. C. C. 


‘ By an order aaneeet September 25 in 
2979 pascenver care | LVvestigation and Suspension Docket No, 
of ean Sak a a cars, 3171, the Interstate Commerce Commis. 
ete , prican; 105| ion suspended fr S b 5 

same: SS ot Eni were American, and) 1 928 ‘until April 36, 1929, the operation 
, eens ae merican. of certain schedules as published in Sup- 
| plement No. 20 to Agent J. E. Johan- 

json’s tariff I. C. C. No. 2007, and va- 


Equipment to Be Purchased 
;rious other tariffs published jointly by 
: Agents J. E. Johanson, E. B. Boyd, W. 


By C., St. P., M. & O. R.R. 
| S. Curlett, B. T. Jones, Wm. J. Sedgman, 


The Interstate Commerce Commission | and Frank Van Ummersen. 
announced September 25 that Division 4; _The suspended schedules propose to 
;had approved a report and order 
Finance Docket No. 7039, authorizing the | 
Chicago, St. Paul, Minneapolis & Omaha 
Railway to assume obligation and liabil- 


reau automotive registration figures. 
The figures show an increase over De- 
cember 31, 1927, of 3 


riers, which would result in increases 


haskets of green peas | 


Nw. Xi 


No. 21401—Southern Flour & Grain Co., 


$1,278.22 on various shipments of red oil | 


The boycott of Finnish of ships at 
| Danish ports was declared illegal on 


increase were practically uniform 
throughout the several districts. 

Coke production showed a similar de- 
crease from the first-quarter output and 
increase over production of a year ago— 
both fairly divided throughout the pro- 
ductive area. An almost parallel develop- 
t is noted in the production of bri- 
quets, which has experienced a general 


| 


increase during the past few years as, 


methods have been perfected for con- 
verting the large quantities of dust and 
a salable form. 


Army Will Salvage 


Three Posts to Be Utilized 
Again. 


— 


Permission has been granted for the} 


August 8, by the Danish Court of Ar-! salvaging of 11 temporary Army build- | 
bitration to which the Employers’ As-!ings at Fort Humphreys, Va., one at 


| ternational sympathy blockade. In sup- 
port of its opinion the court stated that 


sociation of Denmark had appealed for| Fort Reno, Okla., and | 
and other Rhode Island points to Clinton, ; 22 opinion as to the legality of an in-| buildings at Camp Eldridge, 


| 


certain frame 
P. I., ac-! 
cording to an announcement *by the De- 
partment of War September 26, whic | 


the international sympathy boycott in| follows in full text: 


‘regard to Finnish ships in Danish ports | 
does not come within the provision of | mandant, 


the September Agreement of 1899 on 
| which is based the agreement relating 
| to the rights, privileges and obligations 
| of Danish workers. It is the opinion of 
| the local press that by this court de- 
| cision the longshoremen’s strike is prac- 
tically ended. 

' _ The Tecklenborg shipbuilding estab- 
|lishment at Wesermunde, Germany, has 
| been closed and no more vessels will be 
built or repaired at this old and well- 
known shipyard. 


Ship Nears Completion. 


built for the Canadian National Steam- 


| ber 20. 

A new véssel 640 feet long with a 
tonnage of about 26,000 gross, is under 
construction in Scotland for the Canadian 
Pacific Steamships, Ltd. 

The Italian Government has started a 
modern ferry-boat service between Civi- 
tavecchia (38 miles north of Rome), and 
the port of Terranova, Sardinia. 

; Port improvements involving prolonga- 
tion of the channel adjacent to the docks 
at a depth of 10 meters and the con- 





Brazil. 

; Norwegian Merchant Marine earnings 
in 1927 were 422,464,000 kroner as com- 
pared with 429,708,000 kroner in 1926, 
| The decline is primarily due to appre- 
| ciated value of the Norwegian krone. (1 
| krone equals $.2605). 

Shipping traffic at Hamburg, Bremen, 
|Antwerp, Rotterdam and the New 
| Waterway during first seven months of 
| 1928, as compared with the correspond- 
| ing period of the previous year was as 
‘follows: Hamburg, 1928, 10,136 vessels 
of 12,515,000 net registered tons; 1927, 
9,040 vessels of 11,134,000 tons; Ant- 
werp, 1928, 6,368 of 11,310,000 tons; 
| 1927, 6,649 of 11,491,000; Rotterdam, 
1928, 7,042 of 11,835,000; 1927, 7,710 of 
| 12,414,600; Bremen, 1928, 3,657 of 5,071,- 
| 200; 1927, 3,246 of 4,492,000 tons; New 
, Waterway, 1928, 8,616 of 14,126,000; 
1927, 9,353 of 14,625,000 tons. 


‘Funds Are Allotted 
| For Dredging Rivers 
| es 


| Surveys of Channels in Alaska} measurement and that such a measure-| 


| Also Authorized. 


A total of $104,800 has been allotted 
{for the improvement and maintenance of 


struction of warehouses, have been com- | 
menced at the port of Pernambuco, ' 


} 


i 


Authority has been granted the Com- 
the Engineer School, Fort 
Humphreys, Va., to salvage 11 tempos! 
rary buildings no ‘onger required by! 


holding off. 
Business Improves in Australia. 

Australia shows a general improv 
ment in industrial conditions with “® 
coming of spring, due largely to easid 
rates. 

Brussels reports building activity cor 
tinued with good lumber demand at con 
paratively high prices. Strike of buildin 
trade in Ghent continues. 

Hague lumber imports of North Eur 
pean woods are unusually heavy. Fu 
ther price depression. Consumption ré 
garded normal. 

London states Douglas fir stocks ar 
fairly heavy with consumption § gooc 
Market firm and good demand expectec 


_ Abandoned Buildings Railroad Seeks Right 


\Material in Structures at| To Abandon Brane 


Colorado-Southern Woulc 
Cease Operation on 


131 Miles. i 


The Colorado & Southern Railway ha 
applied to the interstate Commercq 
Commission for authority to abandor 
that part of its Platte Canon line ex 
tending from Waterton to Leadville 
Colorado, a distance of approximately 13 
miles. 

In its application in Finance Docke 
No. 7132, made public September 26, thd 


'yeason of the completion of permanent; company states that the construction, ag 


barracks. The salvaged material is to, 
be used in general post repairs, stable; 


projected by the city of Denver of 
réservoir in Platte Canon, would destro 


|} construction, and the completion of aj all through traffic on its Denver-Lead 
{new motion picture theater and service ville line. 


The first of five new steamers being | ferent location. 


' 
| 


; 


j 
i 


t 
| 


| 


| 


{ 


| 
| 


|rial 2880, recently published. 


‘in 


club. i 

The Commanding Officer, Fort Rei, , 
Okla., has been authorized to salvage the 
building known as Post Hall, the mate- 
rial from which will be used in the con- 
struction of a similar building at a dif- | 
| 
The Commanding General, Philippine | 


| Ships, Ltd., to be used in passenger and Department, has been informed by radio 
| cargo service with West Indian ports,| that authority has been granted for the 
will probably be put into service Novem. | salvage of all frame buildings at Camp | 


Eldridge, P. I., except the ice plant and! 
hospital. This camp has not been gar- 
risoned for a period of five years. The} 
buildings are so far gone as to be un- 
fit for occupancy but the material has 
some value. The only present use of 
the reservation is for target practice and 
occasional R. O. T. C. camps. 


Methods of Grinding | 


Quartz Investigated | 
: | 


Process Evolved to Measure, 
Minute Particles. | 


In the course of a study designed to} 
obtain fundamental data on the crushing | 
and grinding of ores, a preliminary in-| 
vestigation of the crushing and grinding: 
of quartz has been undertaken by the 
Bureau of Mines, the Department of, 
Commerce stated September 26. The} 
statement follows in full text: ' 


The results of crushing and grinding | 
have hitherto been judged entirely by the! 
amount of the various-sized particles pro- | 
duced, based on sieve sizing for particles ; 
above 74 microns in size and on micro-! 
scopic measurement or elutriation for; 
particles below 74 microns—a method | 
which could give only a general idea} 
of what had been accomplished, state | 
John Gross and S. R. Zimmerley, in Se-} 


There was a distinct need of a “yard- 


stick” for the measurement of crushed 
material, It appeared that no advance | 
the fundamental investigation of 
crushing and grinding could be made 
without a reliable method of surface} 


| 


ment would have to be based on some}; 
property of the surface of the crushed} 
material. 

A numbr of attempts based on various 
surface actions, such as adsorption and | 





rivers and harbors in Arkansas, Dela-; heat of wetting, were made to measure | 
ware, Michigan, Alabama, Alaska, and | surface on quartz particles, but all gave} 


South Carolina, according to an an- 


nouncement by the Department of War 


} 


unsatisfactory results. After some pre- | 
liminary work it was decided that a dis- | 
solution method based on Wenzel’s law— 


| September 26, which follows in full text: |“the reaction velocity between solids and 
The following allotments have been: liquids is proportional to the area of con- | 
'made for maintenance and improvement | tact”—would be the most feasible. 


of river and harbor works: 


After investigating the solvent power | 


Ouachita and Black rivers, Arkansas|of sodium carbonate, sodium hydroxide, | 
(maintenance dredging), $50,000; Mur-|and hydrofluoric acid for quartz, hydro- 


‘derkill River, Delaware 


' $14,000; Chattahooche River, 


" an 1 (maintenance | fluoric acid was selected as the most! 
in | eliminate the Alton and Southern Rail- dredging), $1,500; Lake St. Clair chan-| suitable solvent, and a dissolution method | 
road from the lists of participating car- | nels, Michigan (maintenance dredging),!was developed which gives very reliable 
ld Georgia- | results. 
over the present joint through rates on|Alabama (maintenance dredging), $25,-| method employed is given in Serial 2880, 


A description of the dissolution 


ity for $540,000 of equipment trust of | traffic when handled in connection with | 000; examinations and surveys (general) |copies of which may be obtained from 


'1917 certificates, series F, to be sold to/ certain carriers who do not provide for 
the highest bidder and the proceeds used | the absorption of the switching charges 
| in the procurement of equipment. of this line, 


Juneau district, Alaska, $7, 
, tions: and surveys (general), Charleston 
district, South Carolina, $7,000. 


300; examina-!the United States Bureau of Mines, De- 


[B 


partment of Commerce, Washington, | 


While the company states that it woul 
not object to abandonment of the 19-mile 
Waterton-Buffalo link, through con 
demnation by the city of Denver, it can 


‘consent thereto only on the express con 
! dition that it receives from the Commis 


sion authority to abandon the remainde 
of the line with its branches west o 
Buffalo. Abandonment of the link only, 
it is represented, would leave the western 
segment, which is the principal source 
of earnings of the Platte Canon branch, 
disconnected from its other lines. As a 
result, the company states, it could be 
operated only at a great loss and would 
be of little service to the public. 


Purpose of Conference 


Of Publishers Explained 


[Continued from Page 1.] 

thereby increasing the liability of pub- 
lishers. Suffice it to say that the juris- 
diction of the Federal Trade Commission 
could be extended or increased by Act of 
Congress only. 
» It is trusted that you will find it con- 
venient to be represented and your 
prompt reply will be appreciated. An 
official return envelope which requires no 
postage is enclosed for your convenience 
in responding to this invitation. 





“The 
World’s Home 
Away 
From Home” 


BUT not very far from every- 
thing worth while in New York. 
In the heart of the theatre and 
shopping district . . . accessible 
by all lines of surface, “L” and 
Subway travel . . . two blocks 
from one great railroad terminal 
and five minutes from the other. 
Just one of the many features 
that make this great hotel the 
choice of those who visit the 
Metropolis for pleasure or on 
business. 


Under the same 
general management 


The Willard 
Washington 
The Bellevue-Stratford 
Philadelphia 


be made at any 
the other two, 


Reservations 
one for 


may 
either of 


The 
Waldorf-Astoria 


Fifth Avenue, 33rd and 34th Streets 
New York A 


Boomer-Du Pont Properties Corporation 
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Banking 


Revenues of Virginia | 
Exceeded Expenses 


BY THE UNiteD States DatLy 


State Expenditures 


State a 


nd Commonwealth Deficits Noted 
In Australia During Past Fiscal Year| 


‘THE UNITED STATES DAILY: THURSDAY, SEPTEMBER 27, 1928 


Public Utilities 


In Fiseal Year 1927 Demand for American Currency Said to Mark Financial 


Situation in Japan. 


Cost of Government Is In-! 
creased to $23,760,000 


Or $9.38 Per 
Capita. 


: 
| 
The Department of Commerce tes an- 
nounced a summary of the financial sta- 
tistics of the State of Virginia for the 
fiscal year ending June 30, 1927. The 
per capita figures for 1927 are based on 
an estimated population of 2,532,000. 
The full text of the statement follows: 
Expenditures.—The payments for op- 
eration and maintenance of the general! 
departments of Virginia amounted to! 
$23,762,635, or $9.38 per capita. This 


fincludes $5,710,371, apportionments for} 


education to the minor civil divisions of 
the State. In 1926 the comparative per 
capita for operation and maintenance of 
general departments was $8.58, and in 
1917, $3.96. 

The interest on debt in 1927 amount- 
ed to $763,839; and outlays for per- 


manent improvements, $12,758,777. The! 


total payments, therefore, for operation 
and maintenance of general depart- 


ments, interest, and outlays were $37,-| 


| 285,251. 


Of this amount $564,054 represents 
payments by a State department or en- 
terprise to another on account of serv- 
ices. The totals include all payments 
for the year, whether made from cur- 
rent revenues or from the proceeds of 
bond issues. 

Of the governmental costs reported 
above, $15,711,805 was for highways, 
$5,176,483 being for maintenance an 
$10,535,322 for construction. 


State Revenues. 

Revenues.—The total revenue re- 
ceipts were $38,995,736, or $15.40 
per capita. This was $14,469,262 
more than the total payments of the 
year, exclusive of the payments for 
permanent improvements, and $1,710,- 
485 more than the total payments 
including those for permanent improve- 


' financial year on June 30, 1928, deficits 


\ 
| wealth Railways and the Post Office 


1 


State and Commonwealth deficits in} 
Australia and a large demand for United 
States currency in Japan are outstand- 
ing among financial developments in the 
Far East, according to a review of con- 
ditions by the Division of Finance and 


| Investment of the Department of Com- 
|m 


erce. Cash subscriptions on a recent 
New Zealand loan of £5,000,000 exceeded 
£35,000,000. The review follows in full 
text: 

Australia: With the closing of the 
were disclosed in the accounts of every 
State of the Commonwealth, with the 
exception of Queensland, and also in the 
accounts of the Commonwealth itself. 
The total of this deficit was about £4,- 
500,000. 

Queensland showed a surplus of £10,- 

5. The accounts vf both the Common- 
showed a deficit for the year ending 
June 30, 1928. Customs revenue for the 
year decreased £2,106,478, or by about 
5 per cent. This large decrease reflects 
the big decline in the imports into Aus- 
tralia during 1927-28. 

During the year ending June 30, 1928, 
new loans floated on foreign markets 
by the Commonwealth, the States, and 
municipalities amount to £43,970,000—the 
Commonwealth and States being respon- 
sible for £41,470,000 of this amount and 
the municipalities for £2,500,000. 

Easier money is indicated 
; South Wales. 


‘ Decline Noted 
In Bank Clearings 


Bank clearances from the five capital 
| cities of Australia for the month of June 
‘totaled £179,528,000, compared with 
£196,469,000 for the corresponding pe- 
riod of 1927, thus showing a decrease of 
| £16,941,000. For the six months ended 
June 30, 1928, the clearings totaled 
| £1,121,142,000 compared with £1,158,130,- 
|000 for the same period, 1927, showing 
ja decrease of more than 3 per cent. 

' A further decrease in the note issue | 
‘has occurred. On July 23, it is said to! 
have reached the lowest amount for 
many years. At that date it was £44,- 
1 103,226; gold holdings against this issue 


in New 


ments. This excess of revenue receipts ; being £22,686,503, the rate of gold to 


a further reduction in interest rates 
by the banks, since it seems that there 
will be no further increase in the supply 
of capital funds. Furthermore, lower 
interest rates on deposits will cause a 


! 


> 4 
loss of customers, who will transfer; 


their funds to trust companies. There 
is considerable activity in the dockyards, | 
and this will create a demand for funds; 
which has not been anticipated. 

The exchange rate has been declining} 


very gradually until it has now reached | 
the low of the year. It is said that the 
decline was justified by the general eco- 
nomic and financial condition of the 
country but that the situation has been 


aggravated by the denunviation of the! 


Japanese Treaty with the Nanking Gov- 
ernment, the pessimistic outlook of for- 
eign trade, the stiffening in the New 
York money market, the decline in Jap- 
anese Government issues abroad, and 
failure of the Yokohama Specie Bank to 
support exchange through artificial 
measures, 


New Zealand: 


| 


| 
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A surplus of revenuc|vertising purposes, is 


Supervision Urged 
For Directories of 


Telephone Company 


Petition Filed by Group of 


| Baltimore Subscribers Asks 


I. C. C. to Assume 
Jurisdiction. 


[Continued from Page 1.]} 
“there can be no question as to the right, 
duty and necessity for supervision of the 
contents and distribution and income 
from the telephone directories by the In- 
terstate Commerce Commission in so far 
as these directories appertain to or dre 
used in interstate commerce so as to 
prevent undue or unreasonable prefer- 
ence or advantage to any subscriber over 
any other subscriber in violation of Sec- 
tions 2 and 3 of the Insterstate Commerce 


“The employment of 
mentality of its public 


instru- 
a 


this 
service as 


{means for marking such discrimination 


{among its subscribers ought not to be 
' 


tolerated,” the petiticn continues, “and 
can only be permitted upon the theory 
that the telephone company, in making 
use of its directory for listing and ad- 
engaged in 2 


of £180,000 in the consolidated fund for} strictly private enterprise, and hence in 
the past financial year is announced by! that respect is not subject to public reg- 


the Goverment. The year’s revenue 
amounted to approximately £24,580,060, 
or £95,000 less then the budget estimate. ; 


Revenues Exceed 
Estimates 


Although the revenues for the year, 
ignoring the nominal additions, ex- 
ceeded the estimate by a slight margin, 


they were, however, about £190,000 less| of its essential instrumentalities. 
'dertakes to so manipulate its form and 


The income 
by 


than for the previous year. 
tax fell short of the estimate 
£150,000. 


The expenditures for the year, again | 


ulation and control. 


Tents to Natural Monopoly. 
“We are advised on the contrary that 


| the telephone service in its relation to} was recalled and further testified as} ceived that reply from him in San fran- 


the public, and in its general and prac- 
tical operation, is, or at least tends to! 
be, a natural monopoly; and this, being | 
so, it is in a special sense a proper sub- 
ject of public regulation and control. | 
The employment of the directory : one 
t un- 


use as to make a considerable profit out} 
of that portion of the public which it is 


thus enabled to serve. We demand its 


ignoring additions, were £230,000 in' yates of advertising be fixed by the In- 
excess of the previous year; but it must! terstate Commerce Commission, and that 
be remembered that they included, among] such profit should be taken account of 
other items, the first installment of|by the Interstate Commerce Commission 
£125,000 for the Singapore base, £50,000' as are the other earnings of this public 
for increased pensions, and £70,000 ad-! utility in determining what just and 


ditional hospital subsidies. 


The public debt on March 31 amounted 
to £251,397,000. 


This is an increase of} 


reasonable rates should be allowed and 
paid by the public for the service it 
provides. In the employment of the said 


£5,546,000 for the year. Two years ago! directory, which is one of its essential 


the net increase in the public debt was 
£11,000,000. Last year the net increase 


instrumentalities, it undertakes to pub- 
lish an alphabetical list of its subscribers, 


-is reflected in purchase of investments 


and increased cash balances, not shown 


in this summary. 


Of the total revenue receipts $564,054 


‘ represents receipts from a State depart- 


ment or enterprise on account of serv- 
ices. Property and special taxes repre- 


‘gented 35.1 per cent for 1917. 


« 


i 


‘fh 


some 


The increase in the amount of prop- 
erty and special taxes collected was 
158.2 per cent from 1917 to 1926, and 
28.2 per cent from 1926 to 1927. The 
per capita property and special taxe 
were $5.41 in 1 
$1.96 in 1917. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 9.6 per cent 
of the total revenue for 1927, 10.1 per 
cent for 1926, and 9.3 per cent for 1917. 

Business and nonbusiness licenses 
constituted 39.8 per cent of the total 
revenue for 1927, 39.8 per cent for 1926 
and 39.4 per cent for 1917. 


Receipts from business licenses con- 
sist chiefly of taxes exacted from in- 
surance and other incorporated com- 
panies and of sales tax on gasoline, 
while those from non-business licenses 
comprise chiefly taxes on motor vehicles 
and amounts paid for hunting and fish- 
ing privileges. The sales tax on gaso- 
line amounted to $3,910,097 in 1927 


s 


and $2,872,404 in 1926, an increase of | 


36.1 per cent. 


Per Capita Debt Larger. 


Indebtedness.—The total funded or 
fixed debt outstanding June 30, 1927, 
was $29,899,137. Of this amount $8,- 
906,571 was for highways. 

The net indebtedness’ (funded or fixed 
debt less sinking fund assets) was $26,- 
637,392, or $10.52 per capita. In 1926 
the per capita net debt was 10.07, and 
in 1917, $10.21. ; 

Assessed Valuations and Tax Levies. 
The assessed valuation of property in 
Virginia subject to ad valorem taxation 
for State purposes was $765,373,554; 
the amount of State taxes levied was 
$5,877,960; and the per capita levy, 
$2.32. In 1926 the per capita levy was 
$3.37, and in 1917, $1.50. 

In 1927 only intangible personal prop- 
erty was taxed for State purposes. 


Foreign Exchange 


Tork, September °=3.—The Federal 
teen aes of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In _ of the 
522 of the Tariff Act of 
the conversion of zone ~ 

ose of assessment an 
Tosles upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Austria (schilling) 

Belgium (belga) 

Balgaria (lev) 

Czechoslovakia (krone) 
Denmark (kron”) 

England (pound) .......+. shies 
Finland (markka) 

France (franc) 

Germany (reichsmark) .. 
Greece (drachma) 

Hungary (peng >) 

Italy (lir-.) 

Netherlands .. 

Norway (kron>) 

Poland (zloty) .. 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (d° .r) 

China (Hong Kong dollar) ..... 
China (Shanghai tael) 

China (Mexican dollar) ...(.... 
China (Yuan dollar) 

India (rupee) 

Japan (yen) 

Singapore (dollar) ...... ar 
Cani.da (dollar) .........+.- : 
Cuba (peso) 

Mexico (peso) 

Argentina (pcso, gold) 

Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 

Colombia (peso) 

Bar Silver 


provision of Section 
1922, dealing with 
currency for the 
ollection of 


o- 


coucav-eo 


ee 
eocrrociamweo-! 
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17.4285 
5.2285 
40.1023 


26.6558 


ee 
«1 


6092 
16.4816 
26.7452 
19.2444 | 

1.7600 | 
49.6785 
63.1785 
45.9000 
45.7083 
36.3453 
45.7911 
56.1250 
99.9978 | 
99.9848 | 
47.6333 | 
95.6091 
11.9413 
12.1032 

101.8862 ' 
97.4400 
57.0000 | 


927, $4.44 in 1926, and! 


| 
| 
| 
| 


| Toward Larger Banks 


‘notes was 51.43 per cent. 


The Commonwealth 5 per cent loan of 
: £7,000,000, which was floated on the Lon- 
‘don market a few months ago, is not 

meeting with success; it is said that the 
underwriters have been left with about 
187 per cent of it on their hands. The 
{City of Brisbane 5 per cent loan for 
;£1,000,000 which was issued at 95% per 
cent, has also not been successful; it is 
; said that the underwriters are saddled 
|with 89 per cent of it. The London 
‘money market has been a bit slow in} 
subscribing to Australian loans for some 
time. The increased rate in New York 
is regarded as an important factor and 
at the same time makes direct flotation 
in New York out of the question. Semi- 
official announcements indicate that the| 
Australian loan council intends to cut 
foreign loans by 25 per cent or more 
this fiscal year. 

In Victoria, the traders complain of 
the difficulty they are experiencing in 
collecting debts at the due dates, and 
some ascribe the position to the extent! 
to which purchases under the installment 
plan have pledged earnings of customers 
in various directions. On the Stock Ex- 
change of Melbourne, business in the 
last, few weeks has been quiet; but se- 
curities generally, inclusive of indus- 
trials, have held their position. 

China: With the surplus of cheap 
money in Japan, coupled with high in- 
| terest rates in New York, there devel- 
| oped in Japan a large demand for United 
; States currency, which has been reflected 


1 


| 
' 


| 





pA declining New York-Japan cross 
| rate, 


| Continuous Sales 
| Support Market 


| The exchange market and silver in 
| general has been supported chiefly by 
continuous sales of the yen and the re- 
| sulting decline in the yen, and it is safe 
‘to assume that had the yen maintained 
!a level around $0.48, the United States 
currency today would have been at lower 
levels, With regard to the near future, 
|the price of silver is dependent upon the 
tendency of the yen. (1 yen=approxi- 
mately $0.4985 United States currency). 
| India: A careful analysis of the growth 
‘of what may be called the national sav- 
ings movement in India within the last 
ten years indicates that a large volume 
of capital which, for a long time had 
never left the possession of the owners, 
had been flowing into the rapidly in- 
creasing volume of deposits with the 
Post Office Savings Banks, postal cash 
certificates, cooperative societies, and 
savings bank accounts of the principal 
banks transacting business in India. Ac- 
cording toa recent report published by 
the Government of India— 
| _ “The deposits held in all the Post Of- 
fice Savings at the end of 1917-18 amoun- 
ted to 165,900,000 rupees; in 1921-22 the 
figure had increased to 222,600,000 rupees, 
in 1924-25 to 256,400,000 rupees; 1925- 
26 to 272,500,000 rupees; and in 1926-27 
to 294,900,000 rupees. In other words, 
the increase in the savings banks accounts 
within five years is as high as 129,000,- 
000 rupees,” (Rupee equals approx- 
imately $0.36 United States currency). 
Japan: The first half-year closed with 
an unprecedented relaxation of the money 
market, with banks holding large surplus 
funds. Bankers have adopted measures | 
to refund advances as much as possible 
rather than promote their own interests 
by lending money. Business men in 
Nagoya have refrained from borrowing ! 


| 


11.2045} even at cheap interest rates, availing| !andowner opens an account with them 
4.4930 | themselves of the money market relaxa-| to the date of completion of the buildings, | 


tion by converting their old debentures 
with high interest rates into new ones 
at lower rates. 


Deposits Moving 


The tendency to transfer deposits 
from the small banks to the large ones, 
which accounted for a transfer of about 
600,000,000 yen during the calendar 
year 1927, continues in the present year. 
The Bank of Japan estimates an in- 
crease of 300,000,000 yen in the depos- 
its of the eight largest private banks 
during the first six months, (1 yen 
equals approximately $0.46 United 


| States currency.) 


There is now less reason to anticipate 


‘ and fails so to do, so as to unduly or un- 
‘reasonably discriminate against your pe- |} 
ye over any — subscribers and j 
: ; : j the defendant is subject in this respect, 
£35,000,000.| Applicants received 14] +t) public regulation and control, and it 
per cent of their applications. The! i; the duty of the Interstate Commerce 

scrip of the loan today is quoted at! Commission, we respectfully submit, to! 
9-16ths premium, i. e., at £95, 1 shilling, ! so supervise and regulate the publica-| 
3 pence. The success of this issue is the| tion of said directory by directing due 
more remarkable following the compara-| warning to be given to the public and 
tive neglect of recent Australian issues; to each of the subscribers to the en 


was approximately £7,000,000. 
The cash subscriptions to the recent 
New Zealand loan of £5,000,000 exceeded 


on the London market. 


Brighter Outlook 


Is Reflected 


The brighter outlook for trade gen- 
erally throughout the Dominion is re- 
flected in the June quarter banking fig- 
ures, which have just come to_ hand. 
Money is fairly plentiful. 


announced that on and after that date 


; the minimum overdraft rate would be 


reduced from 7 to 6% per cent. 


This decision was received with great, 
| System 


considerable agitation for a reduction in; 
the rate for advances on the ground that| 
it was fully justified by the improve-: 


satisfaction throughout the Dominion. 
During recent months there had been 


ment in trade. It is just 14 months since 


the minimum overdraft rate was raised] years, 
from 6% to 7 per cent by the Asso-| 


| 


‘ 


ciated Banks. 
Persia: During the quarter ended 


March 31, 1928, 3,000,000 tomans in sil-| fi 


ver coins, minted at Leningrad for the 


Persian Government, were received in! 


Persia. An equal amount of coins was 
ordered struck in London, and the first 
shipment valued at £90,000 arrived at 
Bushire in June. It consists of one, two, 


and five-kran pieces bearing Reza Shah’s! deposits by individuals or societies, are 


; merce 
| compan 
{to insure a correct and fair publication 


| such reparation and damages as may be 


On July 9,' 
the chairman of the Associated Banks’! 


| 


| 
| 


| 


that the subscribers, the Interstate Com- 
Commission, and the telephone 
y shall each have full opportunity 


of the directory without undue and un- 
reasonable discriminations, and award 


Savings Banks Buy 
British Securities 


Has Received Large! 
Sum in Interest. 
{ 


[Continued from Page 1.] 

by the commissioners during the 110 
was £130,215,078. The balance of 
the £244,800,000 mentioned apparently 
represents the return of capital to the 
savings banks by the national debt of- 
ce. 

The peculiar British system of trustee 
savings banks came into operation over | 
a century ago. The trustees of these} 
institutions turn over their fievectennait| 
funds to the national debt commission- | 
ers. These funds, consisting mainly of } 


portrait in three-quarters profile, with! invested by the commissioners in such 


the Persion lion and sun on the reverse. 
(1 toman equals 
United States currency). 


_ It is reported that the Persian Na- 
tional Bank will start functioning shortly. 
Recent legislation has stipulated that it 
shall have a capital of 800,000 tomans. 
This capital will be raised by the sale of 
stock, each share of which will have a 
par value of 100 tomans. The bank will 
have three divisions, each separate from 
the others; agricultural, commercial, an 
industrial. It will open commercia! 
credits with existing b-nks for the sale 
and purchase of drafts. 


approximately $1) 


Branches wili! 


be established in the provinces gradually. ' 
The governmental pawn-broking institu-i 


government securities as are included in 
the government’s consolidated fund or 


jare guaranteed by Parliament. 


Comptroller Administers System. 


The national debt commissioners of the | 
British government exist merely in name. 
In practice the national debt office is 
administered by a comptroller general 
and his staff, who are all permanent civil: 
servants. The function of the office is 


|to buy and sell government securities for 


sinking fund purposes and to invest 
funds for the government departments, 
post-office savings banks, trustee sav- 


ings banks, and friendly societies. 
From time to time reports on its ac- 


tion, established in 1926, will be joined to| tivities are made in connection with the 


the bank, which will give the new insti- 
banking profits. 
Land Loan Bank 


Is First in Siam 


Siam: A new banking institution, 
branch of the Credit Foncier de 1’Indo- 
chine, has just been established in Bang-! 


kok. This is the first bank of its kind! 


| 


to do business in Siam. The Credit Fon- 
cier de l’Indochine is a real estate loan 
and mortgage bank. Landowners are 
granted long-term loans against mort- 
gages on their holdings. One of the 
main purposes is to enable owners of 
land to improve their holdings by hav- 
ing houses or offices erected on them. The 
repayment of the loans can, if neces- 
sary, be spread over a period of years as} 
may best suit the borrower in so far as 
amortization is concerned (monthly, quar- 
terly, half-yearly or annually). 

special organization enables the; 
Credit Foncier to take charge of all de-| 
tails and formalities from the date the 


j 


including drawing up of plans, estimates, | 
call of tenders, supervision of building! 
and final inspection. An architect is at- 
tached to the bank’s staff and is ready} 
at any time to draw plans for all sorts, 
of houses or office buildings, the bank| 
announces. The architect’s services are} 
available to anybody who might be in-| 
terested, but special rates are granted to! 
the Credit Foncier’s customers. 

The initial capital of the Credit Foncier 
was 6,000,000 francs. It has been raised 
successively to 25,000,000 and 50,000,000; 
francs. 
serves stood at 16,250,000 francs, or 36! 
per cent of the capital. In January, 1928, 


the capital was further raised to 110,000,-| ment is afforded as to the cost, if any,)Tegu 


000 francs, being represented by 440,000 
shares of 250 francs each. 


; 1 | Various funds handled. 
tution certain revenues besides its purely: 
; pers.” 
: fictitious commissioners were called “the 
|commissioners of redemption of the na- : ! 
jtional debt”; according to the statute|by somebody? A. That was in payment} 


\of George IV now, however, their title| for either that article or a similar article 
al . 


These reports 
are published as government “white pa- 
In earlier times these rather 


has been changed to “commissioners for 
the reduction of the national debt.” { 
In normal times deposits in the Brit-! 


ish savings banks exceed withdrawals. | 


Interest received on their investments is 
used for paying interest to the depos- 
itors of the savings banks and the ex- 
penses of administration and for mak- 
ing good any depreciation in the capital 
value of the investments, according to 
a British authority on finance, who fur- 
ther states: 

“Any deficiency in these charges left 
over after using up all the interest re- 
ceived is to be made good by a grant} 
of Parliament out of the consolidated | 
fund. Conversely, any excess is to be 
paid into the exchequer. The consolidated 
fund is thus liable to make good any 
amount by which the funds held may 
prove to be insufficient to meet the claims} 
of depositors in respect to their capital; 
in other words, the government guaran- 
tees the capital of their deposits. 


| 


Applications to Acquire 
Oakland Belt Line Opposed 


[Continued from Page 1.] 
opportunity for securing a rail connec- 
tion over Southern Pacific lines, the 
doubt as to the wisdom of the proposal 
precludes granting of the authority 


On December 31, 1927, the re-!sought until the actual cost of transfer! Countr 


by ferry can be approximated after suf- 
ficient trial and a better basis of judg- 


for use by the Western Pacific of the 
drawbridge over the tidal canal. 


‘ 


| these checks? 


| that is. 
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Finance 


—_———_ 


Articles by Head of Women’s Federation 
Said to Have Been Financed by Utilities 


U. S. Treasury 
| Statement 
j September 24 
| Made Public September 26, 1928. 
‘ Receipts, 
1928. That is for advertising service, Ij Customs receipts....... 


take it? A. Yes, sir. | Internal revenue receipts: 
Q. In the detail as given here? A.! Income tax .......... 
{ 


| 
| 
| 
| 
' 


Payments for Publicity Material Shown in Transcript of 
Investigation by Trade Commission. 


Publication of excerpts of testi- 
mony September 19 of Paul Clapp, 
managing director of the New 
Jersey Utilities Association, in the 
investigation of the Federal Trade 
Commission into public utilities’ 
activities was begun in the issue of 
September 26 and continues 
follows: 

Q. Why are you interested in nitrogen 
fixation any more than you are in alr- 
plane development or submarine develop- 
ment or any other matter? 

A. I can answer that very specifically, 
if I have to go into a discussion of Mus- 


$2,770,508.85 


4,141,447.72 
Yes, sir. Miscellaneous Internal 

Q. Here we have the names of the pa- Revenue [ea 
pers and the amounts paid? A, Yes, sir. cellaneous receipts. . 

Q. Here is another check for $4,812.50 
to Lord, Thomas & Logan, dated April 
15, 1928, Check No. 30703, advertising 
service, with the same itemized state- 
enmt of papers paid and the amounts 
paid. A. Yes, sir. 

Q. I see this $690 item, or an item of 
that amount, pre 


| 2,688 ,403.96 
| Mis 494,462.88 
Total ordinary receipts 
| Public debt receipts.... 
| Balance previous day.. 


10,094,823.41 
4,782,050.00 
296,304,135.53 


as 


311,181,008.94 


Expenditures. 
eded by the same sort| General expenditures... 
of phraseology appearing in several of | Interest on public debt. . 


u : "| these bills?) A. Yes, sir. We had sev-| Refunds of receipts.... 
cle Shoals. Muscle Shoals involves power jeral such articles prepared for us. Panama Canal . ° 


development and fertilizer production. No} Q. Here is a check for $6,059, dated | Operations in special ac- 
disposition of that property can be made the 5th of October, 1927, to Lord, Thomas counts ... seees 
without a consideration of the fertilizer! & Logan, Check No. 28329, and then the | Adjusted service certifi- 
angle of it. There have been thesej detailed ‘statement showing the papers} _ cate fund f 
changes, these advances in the art of\to whom the payments were m A.| Civil service retirement 
chemistry which have ee very mate-| Yes, sir. fund ae 
rially the whole complex of those prop-; : Savestmentot west fends 
entins as far as fertilizer production is| Pay ment Made to Secure 

concerned. I might say, if 1 may go fur-| Ontario Information 
ther, that Senator Norris of Nebraska, | ics bi chad Ge 6.0 anal diane 


who has made the most complete studies; Goohoe T, An Tog i : | Public debt expenditures 
of Muscle Shoals, himself has repeatedly | $1,000. Fe a — — ron | chargeable against or- 
accentuated and emphasized this changed| number of the check I think is 20053,| . dinary receipts 
status as far as fertilizer production 1S" Do you know what that was for? A. ‘in | Other public debt expen- 
concerned. |going over these checks last night we! Gitures ...+seseeeee: 
George F. Oxley who had been hereto-| did not know what it was for and Mr,| Balance today ......... 
fore called as a witness and duly sworn,/ Clapp telephoned to Dr. Hoxie and re-| 


| 


| Total 


$7,307,464.41 
2,698,425.42 
2,330,826.10 
28,382.09 


360,365.69 
142,231.75 


ade, 
20,894.20 
1,145,706.85 


Total ordinary expen- 


seer 


13,313,565.13 


? 


14,352,400.00 


541,521.95 
282,973,521.86 


sees 


311,181,008.94 


follows: 

By Mr. Healy: Mr. Oxley, have you 
produced a folder of vouchers, being a) 
portion of those named by Mr. Hearn 19, 
for production here? es 

A. Yes, sir; I have. This is the folder 
(producing folder). ; 

Q. I wonder if you can turn now, with- | 


j cisco. 

Q. When you say “that reply” you | 
mean this telegram dated Sepetmber | 
1928, which is attached? <A. Yes, 
oa this morning. 

Q. These were payments of $1,000 | a 
made by Dr. Hoxie to James Mavor for| *G "Bere is another check to Lord, 
information respecting the affairs of the: Thomas & Logan, Check No. 28405, for 
out spending too much time, to the Doc-: Ontario Hydro Commission that he had! $3,703.59. And "the voucher showing 
tor Wyer vouchers. I do not know! Previously furnished Dr. Hoxie and that} what that was for? A. Yes, sir. 
whether you have them in mind or not. Dr. Hoxie had used earlier in his con- Check 28877 is to C. "M. 

A. I have one right here on top. I an-| fidential report to the N. E. L. A. on $276.02? A. Yes, sir. 
ticipated that this noon, and put it here. bg Ontario Hydro ¢ ommission? A. Yes} Q "Wat was paid him for his expenses 

G Tht is cok Be. Se Dey = 1 ¢ = : .. 'on a lecture tour where he talked on the 
to Dr. S. S. Wyer, consluting engineer,; Q. How is Dr. Hoxie connected with| subject of the Romance of Power? A 
$141.34; is it not ag bees f 2,500 ~' = La - - a He was loaned to! Yes, air ee 

. It covers the purchase of 2,500! us shortly before the date of that ¢ i P , ; 
we of the fertilizer pamphlet? And for the purpose of making an coe _ Q. What is this pamphlet? ae 
the expense of mailing, etc? A. Yes, sir.) gation into the Hydro Electric Commis- |!5 2% ¢XPense account, an itemized state- 
ies being mailed to your, sion, the Ontario projec ; . | ment from the books of Mr. Ripley. 

Q. 1,500 copie 1g to your | : : project, for the infor- Check No. 29896 i th 
mailing list by Mr. Wyer? A. Yes, sir.| mation of N. E. L. A. members who,,. %. Check No. 2989 Yer per idee  ) 

Q. And the balance being sent to head-; had requested such information from A. Yes, sir. ¥ 
quarters? A. Correct. ‘ + For expenses of the same lecture? 

. Yes, sir. 

Advertising Placed 


Q. Here is one to Ripley of $198.36, 
In Rural Publications osneteadiaiae, 


. Here is Check 28,327 
Thomas & Logan, for $2,436. 
remember what that»was for? 
dated in September, 1927. . continuously in furnishing infor : 

A. There are several of those in there.| to companies. & ormation 
That and others similar are for adver- : 
tising agency services, including the pur-|t9 Dr, 
chase of so-called white space in certain! <j», 
farm publications, for the printing of: there, 

is rtising on the matter of; ; 
pnt Meir erred " | Q. Ts this James Mavor the man who 

Q. What is “white space”? A. White A. You er Ontario and Polities”? 
space is an advertising term. You pur-'” co ne ; 
chase a certain number of column inches/| ,_.Q. , believe it was “Niagara and Pol- 

A. Yes, sir, and it was completed 


Mr. Hoxie? A. I believe that was part 
payment for services. I am not cer- 
| tain. 


Q. Check 19470 is for $6,782.92? A. 


Ripley, 


|to Ripley for $158? 
jus. We wished to get as complete an | 

; engineering and economic study as pos- 

| sible, supplementing the one which had 

| been made previously by Murray & Flood 

:and which has been introduced into the 

to Lord,! record here. That investigati | 
TC, | hs E stigation was 

Do you; made and the complete report made to 
That was;us. It is now in our files and we use it 





[Continued on Page 10, Column 1.] 





Miller Trais Costa 
Chas. C. Conover & Co. 


Investment Securities 
141 Broadway, N. Y. Tel. Rector 2536 


Were there other payments made 
Hoxie besides this $1,000? A. Yes, 
Those checks and vouchers are in| 





of space in which display advertising is| itics”’ ? f 
to be inserted. The display advertising | 2nd published I think about December of . 
is written by Lord, Thomas & Logan,|that year. That already has been testi-! 
approved by me, and then placed in these | fied to in the record. 
magazines. _. |. . Dr. Hoxie had previous 

. Is this all the type of advertising | a bill, had he not? A. Yes, sir. 
that was handled by that concern? A.! Q. That bill read “For checks mailed 
No, sir. . mutual friend.” A. Yes, sir, 

. It is not all that is represented by; Q. June 18, 1925, $500, 

A. No, sir. There are} 10, 1925, $500, total $1,000? . eae | 
other checks in there for other years, to} Q That did not disclose of course who | 
which are appended proofs of the adver-| the mutual friend was? A. Neither Mr | 
tising covered by these checks. | Clapp nor I knew, so we wanted to find | 

Q. Take this check for $2,436 and then | °Ut. 
take the samples of advertising attached | Q. Check 194 
to that— 

A. Yes, sir. 


Q. Is this copy all that was printed 
as a result of the $2,436 payment? A. 
Yes, sir, absolutely. 


Are you going abroad 
for the first time? 
Experienced travelers realize the 


inestimable value and conveni- 
ence of an ETC. Letter of Credit. 
It affords advantages equivalent 
to a personal bank account with 
a large number of banks 
throughout the world. 


| 


ly rendered 


' 
| 
! 
| 


r 


If you contemplate your first 
trip abroad, our booklet, Travel 
with Ready Money, will interest 
a; it fully describes an ETC 
tou of Credit, how it is ob 
tained, and how it is used. 


Send for a copy today 


99 


04 


- is made to Dr. Hoxie! 
i for $500 dated May 18,1925? A. Yes, sir. 
_Q. Do you know whether that was for 1" 
his own services or for somthing he had | 
| paid out? A. That was for his own serv- 
lees. ; 
in. r ” . | 

Q. This is a complete file of all the: ,; = : notice the, voucher says “Inves- 
ihiten Gad ohack pad foe? tigation expense.” There is no other 
fg pia SN check | information given? A. Services or ex- 

. 2enses in : vi i i 

eS ee ee ee 08 et ek = $ In connection with that investiga- 
that are not, but I am quite certain Q 


| Hoxie 





THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
Home Office: 11 Broad Street, M. Y. 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisce 


i 


With what institution was Dr. | 


at a aia connected? You say he was 
Q. This is the check (indicating)? A.! joaned to you. Who loaned him to you? 


No, sir. There is one item in here for! A. The ‘gs es : : : 
$690 covering aerewane naeney serv- | Company. Southern California Edison 
ices, which appears on this particular Q. Then here under d: a} 
bill and ee the cost of pee. | 1935, ve fe sake No. sath, too thea 
paring material in connection with an| Was that for services or ex Bee exe 
article on living standards in rural sec- | pede or services or expenses of1 
tions for the month of September, 1927. 

Q. Where was that article printed? A. 
I cannot tell you what particular pub- | 
lications. It was in some one of the 
farm publications. ! 

Q. Did it appear as an advertisement? 

A. No, sir. That appeared as a news! 
article which had been submitted to the | 
editor of that publication, accepted by | 
him from Lord, Thomas & Logan as) 
our representatives, and published in| 
that publication. 


Q. What was this $50 check returned 


LONDON PARIS MEXICO CITY 


SECT he WE FE rs, 
ee —— 


RADIOGRAM 


World-Wide Communication 
Accuracy, Speed—and MORE 


! Radiograms offer the most direct 
‘ means of communication avail- 

able to practically every point on 
the face of the globe. And to 
twenty-three countries they go 
direct —entirely without relay. 


| 
| 


which the magazine, I believe the Coun- 
try Gentleman, psid for. 

Q. Did the association have anything 
to do with the preparation of that arti- 
cle? A. No, sir. 

Q. Not at all? A. Not at all. I readi 
each one of them over afterwards, but 
made no changes whatever except to 
see that figures were correct. 

Q. This $690 check reads for publicity | 
material in connection with article on! 
standards of living in rural sections for 
the month of September. You are not 
able to give us the name of any publi- | 
cation in which that appeared? | 

A. I do not know about that particular | 
article. I think I can get copies of all 
those articles, together with the names | 
of the publications in which they ap-} 
peared, and send them to you. I will; 
be glad to do that if you wish it. ' 

Q. Check 29505 is for $9,575.35, dated | 
January 14, 1928, and is “For advertis-} 
ing agency services, including display 
advertising space for publications listed 
on attached statement.” The statement 
shows the names of the publications and] 
the amounts paid each one, I see. A.! 
Yes, sir. 

Q. Some of these amounts are—I see, | 
for instance, a payment to Successful | 
Farming, at Des Moines, for $1,800; one! 
to a publication in Topeka for $1,710;: 
y Gentleman, of Philadelphia, ! 
$2,250. The amount of space is given 
in each instance. A. Those are at the} 
lar advertising rates. 


Q. Here is another one for $8,795, | 


Check No. 29908, dated February — E—SSSS__________|___E_E_|||_|__—>= 


That is why leading banks, ex- 
porters and importers use their 
modern communication service. 
For, despite their advantages 
Radiograms cost no more than 
other means of fast communica- 
tion. 


Always Mark Your Messages 


‘Via RCA 


File Radiograms to Europe, 
South America, Africa and 
The Near East at any 
RCA or Postal Telegraph 
office; to Hawaii and The 
Orient at any RCA or West- 
ern Union office; or phone for 
an RCA messenger. 


Radiograms 
go direct to: 
BELGIUM, 
FRANCE, 
GERMANY, 
GREAT BRITAIN, 
HOLLAND, 
ITALY, 
NORWAY, 
POLAND, 
SWEDEN, 
rURKEY, 
LIBERIA, 


ARGENTINA, 
BRAZIL, 
COLOMBIA, 
DUTCH GUIANA, 
PORTO RICO, 

ST. MARTIN, 
VENEZUELA, 
HAWAII, 
JAPAN, 

THE PHILIPPINES, 
THE DUTCH 
EAST INDIES, 
FRENCH INDO-CHINA 
AND TO SHIPS AT SEA 


Radio Corporation of America 
RCA RADIO OFFICES IN THE FOLLOWING CITIES: 


NEW YORK CITY: 

1811 19 Spruce Street...Beekman 8220 
4891 120 Cedar Street....Rector 0404 
7050 19 W. 44th St..Murray Hill 4996 
5347 1824 Broadway....Columbus 4811 
100 West Monroe Street Dearborn 1921 

109 Congress Street. ..o-.esscseetnn<dneen Liberty 8864 
WASHINGTON, 1112 Connecticut Ave Decatur 2600 


64 Broad Street... 
126 Franklin Street 
5 East 17th St...Algonquin 
264 Fifth Ave....Lexington 
CHICAGO, 
BOSTON, 


Hanover 
Walker 
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Knitting Machines 


Patents 


Judge Anderson Dissents From Ruling 
In Suits to Recover From Bankrupt 


. Says Issue Belongs 
In Bankruptcy Court 


Property Is Declared to Be in 
Possession of State 
Court. 


James L. BoytE, TRUSTEE, PLAINTIFF, 
APPELLANT, V. HERBERT GRAY, ET AL., 
DEFENDANT, APPELLEES; SAME_ V. 
ARTEMUS WEATHERBEE, ET AL. NOS. 
2198 AND 2199, CircuiIT Court oF AP- 
PEALS FOR THE First CIRCUIT. 

In the issue of September 26 was 
begun publication of the dissenting 
opinion of Judge Anderson to the 
ruling of the Circuit Court of Ap- 
peals for the First Circuit, affirm- 
ing the ruling of the lower court, 
dismissing for lack of jurisdiction, 
two proceedings in equity under the 
provisions of Section 70 (E) of the 
Bankrutpcy Act. ; 

Judge Anderson stated that it 
was his opinion that the bankruptcy 
court should have taken jurisdistion 
of the proceedings and provided for 
the administration of the property 
which was in the actual possession 
of a State court through its re- 
ceivers and custodians. 

The proceedings were brought by 
a trustee to recover certain real 
estate and personal property under 
the construction and operation of 
fox ranches, claimed as assets of the 


| the proceedings on the ground that “the | 


lin this court on April 13, 1926, also by | 


' 


216 Ill. 629; Booth v. Bunce, 38 N. Y. 
139; Chicago M. Co. v. Minneapolis Co., 
247 U. S. 490; In re Muncie Pulp Co., 
139 Fed. 546; In re Rieger Kapner & 
Altmark, 157 Fed. 609; In re Kornit 
Mfg. Co., 192 Fed. 392; Clere Clothing 
Co. v. Union Trust Co., 224 Fed. 363; 
Hunter v. Baker Co., 225 Fed. 1006-1015; 
In re Looshen Piano Case Co., 261 Fed. 


Transfer of Assets 
Termed Fraudulent 
Main Question Is Said to Be 


Which Court Has Juris- 
diction in Case. 


Index and Digest 
Of Latest Federal Court Decisions 


LLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 


> 


employed in libraries 


Patents 


Pattern Mechanism for Knitting Machines.— 


ATENTS: Adjustability: 


Ear 


Patent Is Refused on 


cept for Commo 


d filed for reference. 
vee Latiy f EX PARTE Perry. APPEAL No. 11650, Ex- 


AMINERS IN CHIEF, PATENT OFFICE. 
i 


| Napoleon J. Perry, September 11, 1928, 


Apparatus Is Found to Be Si 


AvutnHorizep STATEMENTS ONty Arr Presenten Herein, Berna 
PUBLISHED WitTHOUT COMMENT By THE UNITED States DAILy 


Tags 


Means of Ad justing 


Knitting Machine to Compensate for Wear 


milar to Older Devices Ex- 
nplace Feature. 


and 282. These abutments are shifted 
vertically by means similar to that which 


Patent No. 1683798 was issued to/2PPellant employs to adjust his rack 


bar 6 


Where appellant claimed a pattern mechanism for a circular knitting 


machine having a rotary cam ring, a member rotatin 


g with the cam ring 
cam for positioning the cam, an abut- 


;for an iniprovement in Pattern Mecha-| As the member 100 of Burleigh rotates, 
nism for Knitting Machines, on applica-| the levers 200, 220, 240 and 260 revolve 
tion No. 409981, filed September 138, 1920,| about the central axis and wipe against 
Ernest W. Bradford, attorney for appel-|the abutments 281 and 282. The result 


93; Kiendl v. Taunton, 206 Fed. 509; 
Baker Motor Vehicle Co. v. Hunter, 238 
Fed. 894; Empire Lighting Co. v. Prac- 
tical Co., 20 Fed. (2d) 295; Montgomery 
Web Co. v. Lienelt, 183 Pa. St. 585; In 
re Slobinsky, 1918, 2 K. B. 517, 11 U. 
S C. A., p. 579, note 842; Wormser, Dis- 
regard of Corp. Fiction, pages 47-85 and 
cases reviewed. 


Corporation Ought 
Not to Be Allowed 


The whole record makes it clear that 
the incorporation was but a device to 


and conserve the estate—but always sub- 
ject to being superseded by bankruptcy. 
Randolph v. Scruggs, supra. Such as- 
signees may not hastily liquidate and 
distribute in order to escape “their legal 
duty to turn the property or its proceeds 
over to the trustees in bankruptcy.’’4 
May v. Henderson, 268 U. S; 111, 116.! 
The duty of conservation receivers is the | 
same. | 

We must not overlook that the general | 
eoceiey of the amendments of bora 
10} Nar | Bankruptcy Act during 30 years is to- 
ve ae Se SS eh ward extending the scope of the plenary 
rights under “a. ron ea Es }or exclusive jurisdiction of the bank- 
“— this <e ite at- | ruptcy court, as an essential means of a 
taches to the subsequent conduct of the of the ve ‘and denain rie 
fled. ae Sout na eercater Te | amendments making receiverships of in- | 
1925. The receivers employed counsel }\S°lvents grounds of bankruptcy are rem- 
on behalf of Gordon to contest it before dial, obviously enacted to meet a dem- 
the District Court, on January 22, 1926. | oistrated tn aa aes = 

. 996. dismissed | yery liberal construction. Com- 
That court, on March 3, 1926, dismissed pare Taubel v. Fox, 264 U. S. 426, and 
notes; May v. Henderson, 268 U. S. 111; 
Bank v. Dillon, 213 Fed. 147, 150. 

The adverse claim requisite to exclude 
possession and administration by the 
bankruptcy court must be real and sub- 
stantial, in law or in fact. Harrison v. 


petition and the offers of. proof did not 
make out provable claims in bank- 
ruptcy.” On appeal, the case was argued 


counsel employed by the receivers. At 
that time, practically no steps had been 


! 
' 
| 


| 


and connected to a needle actuating 

ment for operating said member, pattern controlled means to move the abut- 
ment up and down, and means to adjust the abutment radially of the axis 
of the machine; and this structure differed from prior art only as to the 
feature of adjustability, held: Claims unpatentable, since provision of any 
means whereby adjustment may be made is not patentable. Patent 1683798, 
Claims 12, 13.—Ex parte Perry. (Examiners-in-Chief, Patent Office.)— 


Yearly Index Page 1868, Col. 7 (Volume III.) 
PATENTS: Invention: Ear Tags.—Where claims covered an ear tag for 
livestock which differed from prior art in that provision was made 
of an additional seat or slot in the tag to receive the end of the prong, 
thereby eliminating any chance of the tag catching in anything and becom- 
ing loosened or torn from the ear; whereas the prior art showed a cylindri- 
cal member on the tag to receive the end of the prong to prevent removal 
of the tag, held: Patentee’s device was simpler, more effective and less 
expensive than prior art devices and filledva long felt want and the claims 
therefor were valid. Claims 1-3, Patent 1447982.—Jensen-Salsbery Labora- 


tories, Inc., v. Salt Lake Stamp Company. (Circuit Court of Appeals for 
the Eighth Circuit, 1928.)—Yearly Index Page 1868, Col. 4 (Volume III.) 


Device for Tagging Ears of Live Stock 


Is Held by Court to Be Patentable 


Decision of Lower Tribunal Affirmed Because Need of 
Product Has Been Long Apparent, Is Ruling. 


lant. 
The decision of the Examiner, reject- 


jing claims 12 and 13, which were de-| 


j pendent for their novelty upon the fea- 


ture of providing means for adjustment |‘ 


,of engaging abutments and levers of 
; knitting machines to compensate for 
, wear to the parts, was sustained. Claims 
}1 and 9 were held unpatentable over 
| prior art, 

Four Claims Disallowed. 

The full text of the decision of the 
Examiners-in-Chief (Fouts, Henry and 
; Smith) follows: 
| This is an appeal from the decision 


| 
| 


1, 9, 12 and 13, of which the following 
will serve as examples: 

_ “1. In a pattern mechanism for knit- 
ting machines adapted to producte either 
\ribbed, plain circular or reciprocating 
| work as desired, a cam shaft having 
/means to change the motion of the ma- 
chine from rotary to reciprocating and 
vice versa, a cam drum on the shaft hav- 
jing feed and picker controlling cams, a 
{rod movable up and down in a straight 
| line, means at its upper end to engage 
a needle-cam-adjusting planetary de- 





vice on a rotary knitting head, and means | 


on the drum connected to the rod for 
; Moving it up and down, substantially as 


|of the examiner finally rejecting claims ' 


bankrupt estate. Actual possession 
of the property in dispute was found 
to be in a State court at the time 
and since the petition was filed by 


taken in the two State court cases—ex- 
| cept highly appropriate steps to con- 
| serve the foxes, as to which the receivers 
the trustee seem to have been a — Sana 
' P . . ful. Pending decision by this court on 
The full text of the dissenting haakvanter, eihe receivers on June 1,! 
opinion proceeds : | 1996, filed in the State court petitions 
Fidelity Co. v. Bray, 225 U. S. 215,/| for leave to sell the property. On June 
218; In re Diamond’s Estate, 259 Fed. | 12, 1926, this court’s opinion was filed, 
70, 75; Martin v. Globe Bank, 193 Fed.|holding that the bankruptcy petition | 
841; Missouri v. Angle, 236 Fed. 644,| must be heard on its merits. But the 
. 652; In re Sage, 224 Fed. 525; Bank V.! receivers pressed for a sale; and an in- 
Butler, 282 Fed. 866; Hume v. Myers, |terlocutory decree for a sale was pro- 
242 Fed. 827, 830, 831; Union El. Co. v.| eyred by them on July 22, 1926, and the 
Hubbard, 242 Fed. 248; In re Hecox, 164] <aje (or distribution) actually ordered in 


| closed by the undisputed and indisputable | 


| subsequent to the execution of said con- 


Chamberlin, 271 U. S. 191. This is im- 
portant, for the initial situation, as dis- 
closed by the Wentworth bill and answer, 
is quite different from that later dis-| 


| : n+| set forth. 
NSEN-SALSBER LABORATORIES, INC., AP-j further complaints were made, and that) °"(., ee 
ooo y. SALT LAKE Stamp Com- the tag proved to be yo = satis cineular iunios aaaain eee a 
PANY, APPELLEE. No. 8131, CIRCUIT factory. It appears that the de 7 art | cam ring, a member rotating with the | 
Court OF APPEALS FOR THE EIGHTH | Was also engaged in the Legere ghd Pn ring and connected to 4 needle- 
CircultT. i | ing ear tags, among a g y | actuating cam for positioning the cam, 
Patent No. 1447982, for ear tags for 


| articles, and that it purchased ear tags : eae : 
; : Phir. | Som te comemetamee that shortly after| co abutment for Operating said mem- 
livestock, was held valid and infringed, | tha ean tag devised by Hennefer was! er, pattern controlled means to move 
the decision of the lower court being | placed upon the market by the complain-| the ie up and down, and means 
affirmed. | ant, the defendant began to manufacture to adjust the abutment radially of the 
tracts, Gordon set apa-t, segregated and! .The court found that the desirability 4 similar tag. It claims, however, not to 


s =" the machine substantially as 
put im pens on one of his ranches the; 0f @ tag such as that produced by the have seen’ the complainant’s improved eee 
foxes sold under these contracts and. Plaintiff must have been apparent for/ tag prior to the time it began marketing | 


| 


| 
| 
| 


facts. In Wentworth’s bill, filed Novem- 
ber 2, 1925, he alleges that Gordon sold! 
him between March 26, 1922, and August ' 
14, 1924, five pairs of silver black foxes ' 
for which he paid $10,000; that at | 


References Relied Upon. 
The xeferences relied upon are: Bur- 


|depends upon the position of these abut 
|ments. 

| In appellant’s device the abutment i 

|a single rack bar 6 with which the pinio 

meshes as it is carried about orbitally 
jin the kntting machine. 

| It cannot be determined from the 
| specification how far the pinion is rotated 
{with each revolution or whether it has 

a motion of rotation on its axis in one 

{direction only or back and forth. In 
Burleigh, the levers 200, 220, etc., move 
|back and forth and not in a single di- 

rection. 

| Claims 1 and 9 attempt to distinguish 

‘from Burleigh by the single word 
“planetary”. A planetary device is un- 

derstood to move orbitally and also rota 

tively on its own axis. In Burleigh the 

levers 200, 220 &c. do not move orbitally, 

‘and they rock on their axis, which is a 
| partial rotation. 

It is considered that the difference be« 
| tween the structure shown by appellant’ 
and Burleigh are not sufficiently brought 
jout by the single word “planetary” 
which is relied upon for this purpose, 
Therefore, claims 1 and 9 are thought to 
ibe unpatentable as failing to distinguish 
‘from the Burleigh structure. 
| Claims 12 and 18 are directed to the 
|means for adjusting the rack 6, termed 
an abutment, with respect to the axis of 
the knitting cylinder. 

The rod 7 which carries the rack pas- 
ses through an eccentric 12 mounted in 
a stationary member 8. By turning the 
eccentric more or less, the rod 7 may be 
moved slightly at its upper end to change 
the position of the rack 6. 

In claim 12 this eccentric adjustment 
is included as means to adjust the abut- 
ment radially of the axis of the mechine, 
In claim 13 the same eccentric is included 
as means to adjust the abutment circum- 
ferentially of the machine. 

As a general proposition, it is unpat- 


Fed. 823; In re Grafton Co., 253 Fed. 


668, 673, et seq.; Bank v. Murchison, ! court on August 12, 1926. 
213 Fed. 147, 150; 5 Rem. (3d Ed.) secs. ‘obviously set purpose by the receivers 


2084, 2116. 


The cases stand as they were before | property beyond the reach of the equal- 
Boyle (in comity lony) filed sugges-! ity-creating 


tions in the State court. 
Transfer Held 
To Be Fraudulent 


| 
| 


August, 1926, after mandate from this! 
There was 


and all the counsel involved to put the, 


other 


requirements—and 
Bank- 


undesired limitations—of the 
ruptcy Act. 

Comity plainly required that the status 
quo should be preserved pending deter- 


! 


The plaintiff’s powers gnd duties ac-| mination of the respective powers and 
erued as of November 19, 1925, on the duties of the State and Federal courts. 
filing of the bankruptcy petition; it was Cf. Hooks v. Aldridge, 145 Fed. 685, 869. 


a “caveat to all the world.” Mueller v. 


Nugent, 184 U. S. 1, 14; May v. Hender-' the two receivership proceedings: 


I come now to consider the — of 
70r- 


son, 268 U. S. 111, 117, and cases cited. | don’s under which, on October 26, 1925, 
. Gordon’s transfer, as of December 31, | he procured receivers of the foxes and all; 
1924, while insolvent, to his corporation | other property; and the Wentworth suit 
was plainly in fraud of his creditors, | of November 2, 1925, under which the | 


| charge) 


even if there was no set purpose to de-| same receivers were made custodians | 

" prive them. of ultimate | (and later receivers) of the foxes, on the! 
that it would hinder and delay them./ theory that they (and all of them) were: 
Empire, etc., Co. on ete, Co-»| the property of contract holders, and | 
RAF aba) 301 304: Bank v.| belonged, neither to Gordon nor to} 

‘ Fe ’ ; K V-| Gordon, Inc. : 

Trebein, 59 Ohio St. 316; s. ¢., 52 2 “a | The Gordon suit is by the receivers cor- 
834, and cases an aaa teens ate ‘rectly pleaded as brought “for the pur- | 
, G, oo ee > ay 538 Fea. pose of protecting and conserving the 
0. V. Vavy-* a ie : | estate. . .” But even if we, assume 
488; Glenn, a Creditors, ee that it may (either with or without’ 
and cases cited. d 4 gee q| amendment) be regarded as a creditors’ 
held. = ve intended t f or as | bill involving ultimate liquidation, it is, 
—. 2 noes 7186 ‘Macs. “1a | Plain that it was superseded by bank- 
= a aited= iecus ‘’ Gorsinovitel: ruptcy within four months. Mere posses- | 
231 Mas = 565 ° Fi 4 - | sion by a State court through a receiver- 
hr soseent purposes, the corporation | ship does not exclude effective and pos- 
was but an instrumentality of Gordon’s. | S€$S!Ve _ bankruptcy jurisdiction. Re- 
Into the corporation went no new cap- ceiverships of insolvents (and both Gor- 
ital As above noted, it became in- | don and Gordon, Inc., were insolvents) | 
solvent by the terms of the transfer. |#Z¢.2Ow grounds for bankruptcy juris-| 
Prior to the incorporation he had ob- |diction. It would be absurd to hold that 
tained on this scheme approximately | Congress, under its paramount constitu- | 
$2,500,000 from dupes, of which per-| tional power (Taubel v. Fox, 264 U.S. 
haps $500,000 had been paid to the | 426, 430), — left specific grounds - 
earlier comers as dividends of 75 per invoking ban ruputcy so to operate as to 
cent—paid in order to obtain more)!eave the bankruptcy courts without 
dupes and in no part from profits. The | Power to administer in bankruptcy. Ran- | 
same scheme of fraud and folly, carried |dolph v. Scruggs, 190 U. S. 533, 539; 
on by the same man, in the same way, | Stellwagen v. Clum, 245 U. S. 605, 613; 
with the same aggregation of assets and | 5 Rem. Secs. 2071, 2072, 2073. In re Con-| 
liabilities, went on after January 1,|Servative Co., etc., 24 Fed. (2d) 38; | 
n! 


' 


designated and entered them upon 
books as Wentworth’s property; that 
later Gordon or Gordon, Inc., negligently 


t 


‘or wilfully intermingled and confused: 


Wentworth’s foxes with foxes belonging 


| to other like owners—so that neither | 


plaintiff (nor the receivers then in! 
could identify the foxes of | 
Wentworth or of the other owners. The 
case thus presented, on bill and answer, 
to the State court was of sales of full! 
pairs, seasonably identified by the seller | 
as the buyer’s, and thereafter inter: zin- ; 
gled by the seller with those of other | 
buyers. The pleadings made a plain case } 
of jurisdiction under R. S. Me., chap. 82, | 
sec. 6, or under general equity powers. ! 
When that court took jurisdiction and} 
entered its interlocutory decree of No-| 
vember 9, 1925, appointing the receivers ! 
custodians of the foxes, there was noth-! 


ing to show the issuance of contracts for | U 


his | many years, and yet he was the first to| its tag with two slots. 


make it. His device was simpler, more 


| effective and less expensive than the; 


devices of the prior art, it was held. 

Mr. George Y. Thorpe (Messrs. 
Thorpe & Thorpe and Mr. Kenneth M. 
Thorpe were with him on the brief) for 
appellant. Mr. Edwin A. Krauthoff 
(Mr. Alfred R. Fuchs and Messrs. Ir- 
vine, Skeen & Thurman were with him 
on the brief) for appellee. 

Appeal from the District Court for 
the Western District ~f Missouri. 

Before Lewis, circuit judge, and Phil- 
lips and Sanborn, district judges. The 
full text of the opinion of the court, 
delivered by Judge Sanborn, follows: 


Suit for Infringement 
Of Patent for Ear Marks 


fi leigh, 537,802, April 16, 1895; Burleigh, 
Only Question Involved 641,837, January 23, 1900. 
The specific feature which appellant 


Was for Lack of Invention | relies upon to distinguish from the refer- 
The only question involved in the case‘ ences is the rack 6 and pinion 5 for con- 
was whether the patent was invalid) trolling the dial cams. 
for lack of invention. The trial judge] The patent to Burleigh 641837 discloses 
decided that it involved invention andi the subject matter of claims 1 and 9, 
not mere mechanical skill, and it is his| except for this specific feature. That is 
conclusion in this regard which the de-; to say, Burleigh discloses dial cams 160 
fendant challenges by this appeal. | and 170, Figs 3, 5, 7 and 9, which are 
The prior art patents cited by the de-} adapted to be rocked radially of the cen- 
fendant were: tral or - the levers shown in Figs. 
| = shi ved | 19 2 and 13. 
| ite eee oan, a showed When these levers are rocked upon 
: ss «| their pivots the cams are rocked into 
Davis, 912820, 1909, which showed 2! k 


a ee isting | the several positions shown to control 
a hea . oa hick sean! the horizontal needles. These levers are 


: ; ti rocked by their engagement with the 
in eae . = 2 es alee and eon movable and adjustable abutments 281 





}entable to provide any part, which is 
| subject to wear and which may as a con- 
| sequence require occasional adjustment, 
| with some form of adjusting means. It 
is believed that clams 12 and 13 are not 
made patentable over Burleigh simply 
calling for any means whereby the abut- 
}ments 281 and 282 may be adjusted. 

It may be that in the use of the Bur- 
leigh knitting machine the engaging 
abutments and levers will wear to such 
an extend that readjustment is neces- 
sary. No claims should be allowed to 
appellant which would make it unlawful 
for Burleigh to readjust his abutment 
in any direction necessary for securing 
the proper engagement therewith of the 
levers 200, 220, &c. . 

The decision of the examiner is accorde 
ingly affirmed. 





This a suit for an infringement of| and was clinched in such a way that the 
nited States Letters Patent No. 1447-| end passing through the slot was covered 


gel 
acceptance of utility of change as al step forward and that which he says ig 





jing for Gordon or Gordon, Inc., or for! wardly toward the bend of the loop, and} clip has, therefore, been attached it is| result of experiment, and not the instant | 


fractions of pairs, or otherwise to con-| 982 issued to the appellee (hereinafter | by a tongue-like extension fastened to! further evidence, even as demonstration. | 
trol’ the allegation and admission that’ called the complainant) as assignee of | the other end. And it recognizes degrees of change,}| 
pairs of foxes had been segregated and; Edwin F. Hennefer, the applicant for | Possner, 1177051, 1916, showing a paper; dividing inventions into primary and} 
identified as the property of Wentworth. such letters, for improvements in stock | clip consisting of an elongated metal! secondary, and as they are, one or the, 
and other persons in like position—in marking device, and more particularly | band with one slot, operating in substan-! other, gives a proportionate dominion to| 
whose behalf also the bill was brought—!in ear tags. The appellant (hereinafter | tially the same manner as the one slot| its patent grant. In other words, the| 
thus apparently creating a tenancy (or| called the defendant) set up the usual’ ear tag of Callison. invention may be broadly new, subjecting | 
ownership) in common. Williston on! defense of invalidity of the patent and; British Patent to Baker, 151419, 1920,' all that comes after it to tribute (Raii-| 
Sales, chap. 6, and particularly sec, 150; noninfrigement. The court found for! showing an ear tag with a curved recess! way Co. v. Sayles, 97 U. S. 554, 556); | 
et seq. and cases cited. | the complainant, and a decree was eN-' or transverse cylinder near the extrem-; it may be the successor, in a sense, of| 
° | tered for an injunction and accounting. ity of one arm with a slot or opening) all that went before, a step only in the 
Starving Foxes | The claims of the patent are as follows. | in the cylinder into which the prong or: march of imprevement, and limited, 
Fed and Saved | «1, An ear tag comprising an elon- | tag would pass after piercing the ear of; therefore, to its precise form and ele- 
| gated metallic strip having a pointed , the animal, and would curl over after im-. ments, as the patent in suit is conceded | 

Ten days later, when the bankruptcy ' 244 sharpened prong at one end, and a’ pinging against the bottom of the recess,| to be. .In its narrow and humble form| 
petition was filed, the only parties before | tansversely disposed slot at the other | “so that it is impossible to remove 1¢/ it may not excite our wonder as may the! 
that court were: a single investor, Went-' eng, said strip being adapted to be bent| from the slot or opening.” This patent! broader or pretentious form, but it has 
worth, Gordon, his instrumentality, Gor- | into loop shape and the prong. passed! contains the further statement with ref-!as firm a right to protection. Nor does 
don, Inc., and the court’s receivers, hold-| through the said slot and clinched in-'erence to this tag or clip, “Once thej it detract from its merit that it is the 


| 


| 


' 
‘ 


the contract holders as owners in com-| then backwardly to form a return bend, ——— yr Rivcgpeneroond remove =| and perfect product of inventive power.” 
mon. It is important to note that noth-; said strip having a seat for receiving the | e first three patents cited would no 

ing had then been done except to feed! end of ie ven when so bent, said seat} doubt defeat the patentability of the Precedent Is Quoted 

and save starving foxes and issue an or-' being spaced from the slot and having! single-slot ear tag. Baker more nearly; On Uses of Simplicity 

der of notice to other contract holders. | its length and width less than said slot. japproached the result sought by Henne- } In New York v. Scaffolding Co. 
No lien or right, good against bank-| «9. An ear tag comprising an elongated | fer, but in an entirely different way and, Whitney, 224 Fed. 452, 457, this Court, | 
ruptey, could thereafter be created| metallic strip having a pointed and sharp-|for @ different purpose. He was trying : through Judge Sanborn, speaking of pat- | 
against Gordon’s estate in bankruptcy—! ened prong at one end, said strip being|to make a tag which could not be re-| entable novelty, has this to say: 
whatever ‘: should prove to be; for that! adapted to be bent into loop shape and| moved. The complainant’s tag can be! “Did the combinations of Henderson 
estate was then in custodia legis. Acme | the prong passed through the said slot 


! 


| 


removed, but the end cannot catch on; have the attribute of patentable novelty? | 


a discovery is on the border line betweey 
mere mechanical change and real inven« 


tion, then his patent, if sustained, will 
be given a narrow scope and infringes 
ment will be found only in approximatd 
copies of the new device. It is this dif« 
fering attitude of the courts toward gen« 
uine discoveries and slight improvements 
that reconciles the somewhat apparently 
conflicting instances of construing speci- 
fications and the findings of equivalents 
in alleged infringements. In the case 
before us, for the reasons we have al- 
ready reviewed, we think that Eibel made 
a very useful discovery which has sub- 
stantilly advanced the art. His was not 
a pioneer patent, creating a new art; but 
a patent which is only an improvement 
on an old machine may be very merito- 
rious and entitled to liberal treatment. 
Indeed, when one notes the crude work- 
ing of machines of famous pioneer inven- 
tions and discoveries, and compares them 
with the modern machines and processe 
exemplifying the principle of the pioneet 
discovery, one hesitates in the division of 
credit between the original inventor and 
the improvers; and certainly finds no 
reason to withhold from the really merit- 


1925, with new dupes putting in perhaps | V- Goodman, 25 Fed. (2d) 175, 178. 


$250,000, about one-eleventh of the gross | this record, we need not consider any| 


thus received. 
Co., 192 Fed. 394, 396. 
the right to equality of treatment of the 
first group of victims who had put in 
$2,500,000 before January, 1925, can* be 
secured only through bankruptcy; 
equally plain that the right of the new 
group to like equality (all they are en- 
titled to) can be secured by treating 
the corporation as a mere instrumen- 
tality of Gordon. The fiction of sep- 
arate corporate entity cannot be allowed 


to destroy or impair the rights of either | 


group. 

The reasons given for the incorpora- 
tion, and adverted to in the opinion of 
the court below, are not persuasive. The 
first is that it was to reduce income 
taxes. But, as Gordon’s own testimony 
and the indisputable facts show 
. from the outset he had no real income 
-and so reported to the Government, 


zero could not be reduced by incorporat- | 
ing his insolvency-creating enterprise. | 
The other reason, that various so-called ! 


customers wanted permanency for the 
scheme, is equally unconvincing. Per- 
.. Manency in a fox-breeding scheme in 
which a leading factor was a guarantee 
of double the actual reproduction is ob- 
viously absurd. As operated, the scheme 
was (as stated above) to pay the earlier 
comers large sums furnished by the 
> later comers. Permanency was as im- 

ossible as perpetual motion. I regard 
. it as almost too plain for argument that 

the incorporation was nothing but a de- 
vice of counsel to avoid the (obviously 
inevitable) liquidation in the bankruptcy 
court. In April, 1924, the Supreme Court 
of the United States in the Ponzi case 
(Cunningham v. Brown, supra, over- 
ruling this court in 284 Fed. 936) had 
held the preference provisions of the 
Bankruptcy Act applicable, in order to 


that | 


Compare In re Kornit | possible application of the rule laid down | 
It is plain that} in Galbraith v. Vallely, 256 U. S. 46,50. 


| Gray Conversant 
|With Proceedings 
Of course Gray, who was conversant | 
with the proceedings throughout, bought | 
at his peril; he is not a bona fide pur-| 
chaser without notice. Bank v. Sherman, | 
101 U. S. 403, 406; Bank v. Butler, 282 
| Fed. 866; Diamond’s Estate, 259 Fed. 70, | 
|and cases cited. Eppley v. Baylor, 293; 
| Fed. 305, 310. 
| The conclusion that Gordon’s attempted | 


Co. v. Beekman, 222 U. S. 300. The 
bankruptcy petition assailed Gordon’s | 
scheme as a fraud ab initio; and thus! 
gave the receivers actual as well as con- | 
structive notice that everything remain-' 
ing of Gordon’s gettings might in bank- | 
ruptecy be held distributable to his vic-! 
tims on the basis of their net invest-! 
ments in his scheme—a result presum- | 
ably not desired by Wentworth, one of | 
the earlier investors. | 

On the return of an order of notice 
in February, 1926 (if not before), the | 


| facts appeared to be entirely inconsistent | 


with the allegations and admission in the 


and clinched inwardly toward the bend 
of the loop, and then backwardly to form 
a return bend, said strip having a trans- 
versely disposed slot spaced from the 
end slot for receiving the inwardly and 
backwardly directed point of the prong, 
said slot being shorter and narrower than 
the first-mentioned slot. 

“3. An ear tag comprising an elongated 
metallic strip having a reduced end 
pointed and sharpened to provide an ear 


| penetrating prong and being provided ad- i 


jacent to its other end with a transversely 
disposed slot and a transverse seat 
inwardly from the outer face of the strip 


obstancles with which cattle may come, They disclose simple and useful improve- 
in contact. Baker provides a cylinder | ments. Their simplicity, however, is no 
|into which the end is clinched or turned; bar to their patentability. ‘The fact 
over; Hennefer a second slot. The im-| that the invention seems simple after 
provement of Hennefer was no doubt! it is made,’ says the Supreme Court, 
simpler, more effective, and less expen-j ‘does not determine the question; if this 
sive than thst of Baker, in that it re-| were the rule, many of the most benefi- 


| hole in the metal band. Weare convinced|It may be safely said that if those 
|that there was no anticipation shown by} skilled in the mechanical arts are work- 
| the record in this case, of what Hennefer| ing in a given field, and have failed after 
did, nor do we think that there is any-!| repeated efforts to discover a certain 
thing in the prior art cited to suggest} new and useful improvement, that he 
the Hennefer ear tag. . who makes the discovery has done more 

than make the obvious improvement 


Simplicity Creates Impression | which would suggest itself to a mechanic 


quired no cylinder, but only an additional; cial patents would be stricken down.| 


transfer of his business to Gordon, Inc.,! Wentworth pleadings. 


It then and sub-! 


adjacent to the slot, said strip being 


| was voidable as in fraud of creditors, | 
makes it unnecessary to discuss whether | 
| it was not also void under the Maine stat- 
ute as to sales in bulk. R. L. Me., Chap. 
114, Sec. 6. It certainly is not clear that 
| that statute is not applicable to a sub- 
| Stantial part of the property, in form 
transferred by Gordon to Gordon, Inc. 

The trustee seems to me clearly en- 
| titled to recover the property or the 
| value thereof disposed of under the Gor- 
don suit. 

The closest and most important ques- 
| tion in the case, is—Did the Maine court 
under the Wentworth suit have jurisdic- 
| tion, as against bankruptcy, to dispose 
lof 4,600 foxes worth, on this record, about | 
$250 each, over $1,100,000? We must not 
|fall into error by conceiving this ques- 
| tion too broadly and inclusively; it is not 
a question of whether jurisdiction was 
legally and wisely taken (under both | 
suits) to conserve wasting property; | 
| nor whether in the Wentworth suit juris- 
| diction was properly assumed for exam- 
| ination of the claim of ownership in com- 
'mon; just as the jurisdictional basis may 


| 
! 
| 


| 


1 
{ 





{ sequently appeared that a large propor- 


tion of the contracts were for but frac- 
tions of pairs—the investments ran from 
$100 up. A fraction of a pair of foxes 


leannot be “set apart and segregated,” | S© 


so as to pass title. An intent to pass 
title to a fraction of a pair is refuted by 
the evidence and the course of business. 
No contract holder testifies to the iden- 


tification of a pair as his; or to intent to| of an elongated metallic strip having} 


take title to a pair or to a fraction of a 
pair. This is highly significant. The 


that never, until near the close of 1924 
after the bulk of the business had been 
done, was there even an attempt to iden- 
tify contracts with pens—in which there 


foxes. But giving the same numbers to 
pens and contracts did not identify foxes; 
for, as Gordon, without contradiction, 
testified, “The pens simply had a num- 
ber on them and the foxes might be 
moved any time of the day or night and 
no record sent to the office.” And in ad- 
dition to quarrels, divorces and re-mat- 
ings, there were deaths, even epidemics, 


be examined in summary proceedings by| births, and large purchgses—to make up 
|the bankruptcy court; May v. Hender-| the deficit under the 100 per cent guaran- 





work out approximate equality among | $0”, 268 U. S. 111, 116, and cases cited. | tee—as well as under his option. When 


adapted to be bent into a loop-shape, 
and the prong to pass through the ter- 
minal slot at an angle and the point 
thereof to be curled or clinched into said 
at.” 


Complainant Made 
| Tags for Many Years 


It appears that an ear tag consisting 


‘a point and sharpened prong at one end, 
and a transversely disposed slot at the 


{undisputed and indisputable facts are! other end, the strip being adapted to be 


bent into loop shape and the prong 
passed through the ear and through the 
slot and clinched inwardly toward the 
bend of the loop, and then backwardiy 


| 


'might or might not be breeding pairs of | to form’a return bend, was old and was 


the kind of ear tag generally sold in the 
' market at the time of the granting of 
the patent in suit. The complainant for 
many years had been engaged in manu- 
facturing and marking such tags. Hen- 
nefer had been in its emply in connec- 
tion with the manufacture and market- 
ing thereof. He states that while he was 
so engaged, many complaints were re- 
ceived by the complainant from  pur- 
chasers that after these ear tags were 
fastened to the ears of cattle, the bent 
over end of the prong; would catch in 


| Of Skill Rather Than Invention ': 


The very simplicity of Hennefer’s 
accomplishment creates at first an im- 
pression that Hennefer’s improvement 
involved mechanical skill, rather than 
invention, but simplicity alone is not a 
reliable test. 

In Diamond Rubber Co. v. Consol. 
Tire Co., 220 U. S. 428, 434, Mr. Justice 
McKenna, speaking for the Court, said 
| with reference to the tire covered by 
the patent: 
| _ “It was certainly not an exact repeti- 
tion of the prior art. It attained an end 
not attained by anything in the prior 
art, and has been accepted as the ter- 
mination of the struggle for a completely 
| successful tire. It possesses such amount 
of change from the prior art as to have 
received the approval of the Patent 
Office, and is entitled to the presump- 
tion of invention which attaches to a 
patent. Its simplicity could not blind 
us to its character. Many things, and 
the patent law abounds in illustration, 
; Seem obvious after they have been done, 
and, ‘in the light of the accomplished 
result,’ it is often a matter of wonder 





1 


killed in the art, and is entitled to pro- 
tection as an inventor’ ”; 


(citing Expanded Metal Co. v. Bradford, 
i 214 U. S. 366, 381, and Diamond Rubber 
| Co. v. Consolidated Tire Co., supra). 
: Also: 

“The remarks of the Supreme Court 
lin Diamond Rubber Co. v. Consolidated 
| Tire Co., 220 U. S. 440, not inapplicable 
‘here. ‘It is conceded’, said that couri, 
‘as we have said, thai his invention is a 
narrow one—a step beyond the prior 
art—built upon it, it may be, and only an 
improvement upon it. Its legal evasion 
may be the easier (Railway Co. v. Sayles, 
97 U. S. 554), and hence we see the 
strenth of the concession to its advance 
beyond the prior art, and of its novelty 
and utility by the Rubber Company’s 
imitation of it.’” 


Chief Justice’s Opinion 

On Simple Change Noted 

| Perhaps the latest case in the Supreme 
Court of the United States involving a 
simple change in the prior art is Eibel 
Process Co. v. Minnesota & Ontario 
| Paper Co., 261 U. S, 45, 63. In that 


how they so long: ‘eluded the search of | case the Supreme Court held it inven- | 
the discoverer and set at defiance the| tion to increase the pitch of a paper 
speculations of inventive genius.’ Pearl; machine so as to speed up operation. 


| orious improver, the application of the 

rule ‘ut res magis valeat quam pereat,’ 
which has been sustained in so many 
| cases in this court.” 


Court Admonished 
To Look at Results 


In referring to the Eibel case, in 
Trane Co. v. Nash Engineering Co., 25 
| Fed. (2d) 267, 269, the Circuit Court of 
; Appeals of the First Circuit says: 


“The Eibel Case certainly admonishes 
| this court to give great weight to the 
| practical results from a claimed inven- 
|} tion; to look beyond the paper expres- 
; sion to the state of the art, before and 
after an alleged invention which is 
| tested in actual practice. Dubilier Con- 
denser Corp. v. N. Y. Coil Co., 20 F. (2d) 
723, 725 (The United States Daily, 
| Yearly Index Page 776, Vol. II.); Mine 
jerals Separation vy. Hyde, 242 U. S, 
261, 270. 


An invention is a real thing; a patent 
is the description of it in words and-or 
drawings. McClain v. Ortmayer, 141 
U. S. 419. The description must be rea- 
sonably adequate, in order to warn the 
public and competitors of the nature and 
extent of the monopoly claimed. But 
| the essence of the matter is a new and 
useful reality, frequently best tested and 
demonstrated by actual experience.” 

See also: Brown Bag-Filling Mach. 
Co. v. Drohen, 140 Fed. 97; The Barbed 
Wire Patent, 143 U. S. 275; Hall Signal 
Co. v. General Ry. Signal Co., 168 Fed. 
62; Force v. Sawyer-Boss Mfg. Co., 111 
iad i Sone v. Singer Mfg. Co., 

ed. > Loom Co. v. Higgins, 1 
U. S. 580. coe 

Ear tags were old. 

}of a tag such as He 





The desirability 
nnefer produced 


[Continued on Page 9, Column 1.) 


the victims of such schemes. This re-! The question is whether, on the undis-| 
sult probably inspired counsel in the} puted facts, jurisdiction was legally re- 
summer of 1924 to seek means to avoid | tained and exercised by the sale and dis- 
a like result in liquidating this com- | tribution (both) of all of the foxes as the 
arable scheme. The case is quite un-| Property of the contract holders, and,| 
Fitce that of the Chevaux Kid case, Prince | therefore, no part of the estate of the; 
v. McLaughlin, 16 Fed. (2d) 886. It is| bankrupt Gordon. To take, to conserve, | 
much more like such cases as Explora-|to hold, pending determination of the 
tion Mercantile Co. v. Pacific Co., 177| truth of alleged jurisdictional facts, are 
led. 825; Stockton v. Central R. R., 50; quite distinct from general administra- 
. E. E. 52; Higgins v. Cal. Pet. Co., | tion, liquidation and distribution, in quasi 
147 Cal. 363-369; In re Holbrook Shoe | insolvency or bankruptcy. Under assign- 
& Leather Co., 165 F. $73; In re Berk-| ments for the benefit of creditors, the 
owitz, 173 Fed. 1012; Donovan v. Purtell, | assignees legally and properly take, hold 


Gordon (in form) transferred the busi- 
ness, etc., as of December 31, 1924, to 
the corporation, his books showed that he 
had. foxes costing $84,600, in excess of 
the number then due contract holders 
under the 100 per cent guarantee. At 
one time he had on the ranches foxes 
subject to (what he calls) a mortgage to 
the seller to secure part of the purchase 
money; of course, clear title to these 
could not pass under contracts. There 
were different grades of foxes. In 


[Continued on Page 9, Column 1.] 


brush or wire fencing and the tag would); V- Oceon Mills, 11 Off. Gaz. 2. Knowl- 
work loose, pull out or be torn out of| edge after the event is always easy, 
the ears of the animals. He states that,!@nd problems once solved present no 
after much study and experimentation, | difficulties, indeed, may be represented 
he evolved the ear tag disclosed in the! #S never having had any, and expert wit- 
patent, which provide a second hole or|nesses may be brought forward to show 
slot into which the bent over end of the|that the new thing which seemed to have 
prong was forced by the pliers in fast-| eluded the search of the world was al- 
ening the ear tag to the ear of the ani-, Ways ready at hand and easy to be seen 
mal, thereby eliminating any chance; by a merely skillful attention. But the 
of the ear tag catching in anything |law has other tests of the invention than 
and thereby becoming loosened or torn! subtle conjectures of what might have 
from the ear; that after this tag was! been seen and yet was not. It regards 
evolved and placed on the market, noja change as evidence of novelty, the 


This appeared to be but an application 
of the law of gravity to make the fluid 
; stock run more rapidly. Mr. Chief Jus- 
| tice Taft, delivering the opinion of the 
‘ court said: 

“In administering the patent law the! 
| court first looks into the art to find 
| what the real merit of the alleged dis- | 
covery or invention is and whether it has 
advanced the art substantially. If is 
has done so, then the court is liberal in 
| its construction of the patent to secure 
, to the inventor the reward he deserves. 
: If what he has done works only a slight | 
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Judge Anderson Says Issue in Litigation Over Fox Farms 
Belongs in Bankruptcy Court. 
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Gray’s bid, he stipulated that only one 

of the two ranches he was to reserve for 

himself should be of “first grade.” 

Foxes are not fungible, at any rate when 

of different grades and paired f-r breed- 

ing purposes. The contracts themselves 

provided that his ranching and posses- 

sion should not be interfered with. On 

Gordon’s rneontradicted testimony, supra, 

it was the intent neither of himself nor 

any of his customers that title should 

pass. This alone would seem enough. 1 

Williston Sales, Secs. 160, 258, 259. He, 

and not they o¥ any of them, carried in- 

surance and paid the local taxes on the 

foxes; no contract holder carried the risk 

of loss by ‘death of any fox; no dead fox 

was ever charged to any contract holder. 

The thecry,of a real ownership, by the 

investors, of identified breeding pairs, re- 

quired identification of the reproduction 

also; and, if less than 100 per cent, an 

identification of the pups of like kind and 
quality supplied by Gordon under his 

guarantee; and then, if he took up his 

option, an identification of the pups to 

which the option applied. None of these 

things were done. On the contrary (to 

recapitulate), Gordon had a shifting ag- 

gregation, of different grades of foxes, 

in thousands of pens, on variqus ranches, 

in two or three towns—mating, divorc- 

ing, breeding, dying, supplemented from 

time to time by purchases from without. 

He sold thousands of these contracts; 

and under his option paid t'e earlier | 
contract holders 75 per cent dividends 

out of the proceeds of the later sales of 
contracts. It seems to me impossible to 

hold that title to any pai: or fraction of 

a pair ever passed from Gordon to any) 
contract holder. These investors had 

contracts and nothing but contracts. 
Until the court took possession through | 
its receivers and enjoined suits, clearly! 
any creditor of Gordon might have at- 

tached and levied execution on any or all 
of the foxes; no contract holder could 

have successfully maintained replevin or | 
conversion for any foxes thus seized for 
Gordon’s debts. The plaintiff trustee is 
in the shoes of such a creditor. Bank- 

ruptey Act. Secs. 70a (5) and 70e. 


Both Propositions 
Declared Untenable 


I observe that learned counsel for the , 
defendants in their breifs do not seri- 
ously urge the impossible proposition 
that title to this aggregation of foxes 
passed to the contract holders. On the 
contrary, they ground their defense on 
the two propositions that Boyle has fin- 
ally elected the State court as his forum, 
and that the transfer to Gordon, Inc., 
created such an adverse interest as to 
exclude superseding bankruptcy jurisdic- 
tion—both of which propositions I think 
clearly untenable. ; 

Adequately analyzed, the reasoning 
and decision of the Supreme Court in 
May v. Henderson, supra, rule this case. 
The court there reversed the Circuit 
Court of Appeals for the Ninth Circuit, 
289 Fed. 192, and held that the attempt} 
of an assignee for the benefit of credi- 
_ tors to prefer the bank of which he was 
president, by permitting, before the peti- 
tion was filed, a deposit to be applied to}; 
a note, could be dealt with on summary 
proceedings against the two assignees. 
The Supreme Court there held that the 
decision of the Circuit Court of Appeals! 
that there was “nothing in the record to} 
impeach the claim of the respondents 
that the bank claims the money by title 
adverse to them, and that the money is 
not now in their possession or under their: 
control,” was wrong because merely col- 
orable. Mr. Justice Stone for a unani- 
mous court says, inter alia (268 U. S. 
115, 116): 

“Courts of bankruptcy do not permit 
themselves to be ousted of jurisdiction 
by the mere assertion of an adverse 
claim. The court has jurisdiction to in-! 
quire into the claim for the purpose of! 
ascertaining whether the summary rem-} 
edy is an appropriate one within the; 
principles of decision here stated. It 
may disregard the assertion that the 
claim is adverse if on the undisputed 
facts it appears to be merely colorable.” 

The adv~zse claim there held merely 
colorable was far more plausible in both 
law and fact than the claim here that! 
title to these 4,600 foxes (old and young) 
had vested in 2,600 holders of these con- 
tracts, runnin;; from 100 dollars to sev- 
eral thousands, and issued from 1922 to 
about July, 1925. Of the 4,600 foxes, 
about 1,800 were born in the spring of 
1926, while the receivers were in posses- 
sion. How, when and to what contract! 
holders did title to these 1,800 pass? An} 
adverse claim so absurdly based, as is 
this of ownership in the investors, is not 
real and substantial. It is only dimly 
colorable from the untrue allegations in 
the Wentworth bill, and because a re- 
spected court did not, sua sponte, end a 
jurisdiction invoked by what seemed to 
be the agree-nent of the great majority | 
of the parties in interest. I am con- 
strained to think that State jurisdiction 
so grounded cannot oust bankruptcy jur- 
isdiction; that the possession of the foxes 
by the recei-_rs under the Wentworth 
bill was for present purposes no more 
effective than the possession cf the 
ranches, etc., under the Gordon suit; that 
both were superseded by 1 -nkruptey 


Device for Tagging Cattle 
Is Found to Be Patentable 


(Continued from Page 8.]} 
must have been apparent for many! 
years, and yet he was the first to make 
it. The same argument which is made; 


om Page 8.] 


within four months. 5 Rem. sec. 2067. 
Miller v. Potts 26 Fed (2d) 851; In re 
Diamond’s Estate, 259 Fed. 70, support 
my conclusions. 

It follows that the insolvent estate ac- 
cruing out of this scheme of fraud and 
folly was Gordon’s bankruptcy estate, 
and should be so re-administered as sub- 
stantially to meet the requirements of 
the bankruptcy law, as was Ponzi’s like 
estate. Cunningham v. Brown, 265 
U. 8. 1. 


Petition Before Court 
Is Outlined 


I do not discuss many questions which 
would inevitably arise in such re-admin- 
istration of the estate. We do not even; 
know on what basis the bankruptcy 
court, after mandate from this court, , 
proceeded in adjudicating Gordon bank- | 
rupt. But the petition before this court | 
in 12 Fed, (2d) 788, alleges that Gordon | 
obtained $4,100 from the petitioners | 
fraudulently, and also that he made | 
transfers in fraud of creditors and by | 
way of preference. Clearly, the argu | 
ment of fraud ab initio would be open to 
many, perhaps to all, of the grad, 
Gordon’s transaction with the Waldo} 
Trust Company is, by fair implication, 
an admission by him that the contracts 
were open to rescission for fraud. Con-: 
tracts had been purchased by people | 
whose notes for the money paid Gordon ' 
were discounted in this Trust Company, 
and who “after:vards found that the con- 
tracts were not worth what they thought ! 
they were.” In order to protect the | 
treasurer from liability or blame for dis- ; 
counting these notes, Gordon assumed 
the liability of the promissors to the' 
bank and ordered their fox contracts | 
canceled. Contracts financed by money | 
from a bank are no more voidable for 
fraud than contracts financed by money ; 
of the dupes themselves. This is one of | 
a substantial number of transactions, in- | 
adequately shown in this record, calling 
for critical examination in the bank- 
ruptey court. 

Again, the method of distribution; 
adopted by the Maine court is plainly in- 
consistent with the rules applicable in. 
L.nkruptey. As I understand the pro-; 
ceedings (from the ill arranged and in- | 
adequate copies of records in that court 
here presented), they went on the theory 
that all of the contracts ou’ -tanding 
were valid for their original face, with- | 
out regard to the fact that the earlier ' 
investors must have received one or even 
two 75 per cent dividends. For illustra- : 
tion: Wentworth had invested 310,000 | 
as early as August, 1924. Inferentially, | 
he must have received two dividends! 
amounting to 150 per cent on his $4,000 
invested in 1922, or $6,000, and one divi- 
dent of 75 per cent on $7,000 invested in| 
1924, $4,500, or $500 more than his ag- | 
gregate investment. Yet he seems to 
have been treated precisely 1°.e the later : 
comers who had received nothing. I! the| 
Gordon scheme was a fraud al initio, i 
Wentworth was a preferred creditor—‘ 
not a wronged owner of five pairs of | 
foxes. 

Again, Gray offered $300,000 for all: 
the foxes, 4,600, on condition that he al-! 
low the contract cwners, who were re-, 
ported to be entitled to 2,841 foxes, to 
have 2,841, paying therefor in cash at 
the same rate, about $67 a fox. This 
apparently resulted in giving him about’ 
1,800 foxes, worth on this record about, 
$450,000, for less than one-third of that 
sum; and the ranches and other property | 
went in large, but unascertainable, part | 
o Gray, with a right of participation in' 
the distributee contract owners who 
came into this scheme of liquidation, | 
leaving reneral creditors, with claims. 
filed and apparently valid of over $70,- 
000, no chance for any substantial divi- | 
dend, Yet it was not even clain. ' that! 
the contract holders had any title or'! 
other superior right in the ranches, etc., . 
held under the Gordon suit. j 


Preference Suits | 
Were Sustained 


Again if the contracts were, as the: 
Maine court seemed to hold, valid, they | 
covered 100 per cent annual reproduc- 
tion, and not merely the original pairs 
or fraction of pairs. Most of them were 
issued in 1923 and 1924; on these there | 
were at least two breeding seasons be-, 
fore the distribution or sale in the fall of | 
1926. If, under their contracts, they ' 
were originally entitled to 2,841 foxes, | 
under the reproduction guarantee, they! 
must have been entitled to this guaran-- 
teed progeny (5,682), except as such; 
right was cut down by Gordon’s exer- | 
cise of his option for perhaps 4.J pairs. | 
On this record I can see no foundation | 
for distributing the foxes without re- | 
gard either to the guarantee of 100 per! 
cent annual reproduction or to Gordon’s 
payments under his option. { 

There is no indication that this mixed | 
sale and distribution of the foxes and all! 
other property was ordered after notice | 
of this plan to the parties in inte: -5t and; 
opportunity to object to Gray’s e:.traor- | 
dinary proposition; it seems to have. 
been ordered in chambers after the State 
court rejected bids submitted at the aue- | 
tion advertised. | 

In bankrupt_, the creditors would have ; 
the right to claim both a substantially 
different estate to distribute and a radi- | 
cally different theory of distribution. | 

The doctrine that prior possession of’ 
a res by a court of competent jurisdic- 
tion excludes jurisdiction by all other | 
courts is not applicable. Plainly, the: 
State court of Maine is not a court of: 
“competent jurisdiction” in bankruptcy. : 
It has no jurisdiction to deal with pref- j 
erences, almost certainly an important | 
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Topical Survey of the Government 


HIS \ ut organization has 
never been studied in detail 
as one pfece of administrative 
mechanism. Wo comprehensive 
effort has been made to list its 
multifarious activiti.:, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
— ILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


are not jealous of the amount 
eir Government costs, if they are 
sure they get what they need and 
desire for the ovtlay, 
money is being s:ent for objects 
which they approve, and that it is 
being applied with good business 
sense anil management, 
—WOODROW WILSON, 
President of the United States, 


T HE people of the United States 
t 


AKING a daily topical survey of 
all the bureaus of the National 
Govern.aent, grouping related ac‘:vi 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schoole colleges, b-siness 
and professions here and abroad. 
CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921. 


Research on Special Problems of Export Trade 
Conducted by Division of Regional Information 


Topic 37—How the Government Helps Business 
Ninth Article—Special Problems of Foreign Trade. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with How the 
Government Helps Business. 


By Louis Domeratzky, 


Chief, Division of Regional Information, Bureau of 
Foreign and Domestic Commerce. 


HEN a merchant or manufacturer ventures 

into the export business he is confronted with 

a large variety of special problems. Not 

only must he be familiar with the technical 
roblems involved in marketing his product abroad, 
ut he must be currently informed on economic devel- 
opments in foreign countries and judge their relation 
to his export activities. 


The Division of Regional Information was estab- 
lished in the Bureau of Foreign and Domestic Commerce 
on July 1, 1926, to assist the exporter in obtaining a 
clearer picture of how the economic situation in other 
lands affects American business possibilities. 


Whether a commercial house is just entering export 
trade or is firmly established in export markets, this 
service is ‘essential. The former must consider the 
possible competition it will meet in a foreign country, 
the standards of living there and how they would affect 
the market for its products, climatic and seasonal con- 
ditions, problems of distribution, etc., while the estab- 
lished firm must be on the look-out for changes in the 
aspects of those problems from time to time. 

oe * * 


r WOULD be very difficult for any firm to enter a 

foreign field or to continue successfully in export 
trade without knowledge of general economic and com- 
mercial conditions in the countries where business is 
attempted. It is necessary to know the condition of 
government finance, the general industrial situation, 
agricultural and labor conditions, and all other factors 
influencing prosperity or depression in a foreign land. 


The work of the Division of Regional Information 
is not confined to a distribution of trade data to busi- 
ness interests. Of greater importance is its function in 
advising the business man as to the practical applica- 
tion of the information which it obtains for him. 


Illustrating a need for the prompt dissemination of 
economic information to the business community, a 
foreign organization consisting of influential business 
men, at a recent meeting, expressed the demand for 
such service in their own country. They stated that 
the failure to secure published statistics and trade in- 
formation in time to be of value not only affects the 
big business houses but has a decidedly unfavorable 
influence on the activities of the smaller dealers. 

= * * 


HE Division comprises three sections (European, Far 

* Eastern, and Latin American), together with a small 
administrative group. Each section is composed of 
trained research specialists who, with clerical assistance, 
are required to maintain familiarity with their re- 
spective territories and be equipped with a knowledge 
of economic theory and foreign languages. Most of 
these experts have had actual residence in the countries 
with which charged. Persons in supervisory positions 
have had wide travel experience and broad economic 
training, and are required to render opinions on com- 
plex economic problems whenever called upon. 


The services of the Division may be divided into 
three distinct groups. First, there is a direct service 
to American business men. In this connection, the 
Division corresponds with business interests on a wide 
variety of foreign trade problems. Manufacturers, 
bankers, and exporters are constantly requesting in- 
formation with regard to elements of competition, na- 
tional psychology, labor and wages, purchasing seasons, 
and miscellaneous factors bearing on a specific sales 
campaign. Export managers and salesmen traveling 
in foreign countries request advice as to itineraries in 
all continents, costs of living in principal cities, office 
operating expenses, and suggestions for approaching 
different markets. 


Incidentally, thousands of requests are received an- 
nually from clerks, laborers, students, teachers, pro- 
fessional men, etc, with regard to opportunities for 
employment abroad. So much misleading information 
has been spread over the country concerning opportun- 
ities that exist for Americans in foreign countries that 
it is felt that a real service is accomplished by in- 
forming our people correctly as to the situation. 

- * * 


T IS surprising how many American business men go 

abroad without being sufficiently equipped for their 
enterprise, or without making full use of the services 
the Government places at their disposal. How many 
firms have tried to send representatives to Russia in 
recent years, before learning that, if any business is 
done, it should be done through the Soviet agencies in 
the United States? How many firms have been misled 
by false external evidences of prosperity in various 
countries? Fortunately, instances of loss of time and 
money as a result of not taking advantage of Govern- 
ment facilities are becoming fewer and ewer. In other 
words, we are really becoming “educated” in our for- 
eign-trade activities. 


Second, besides this direct service outlined above, 
therx® is what may be termed an indirect service to the 
business community. In this role, the Division is fre- 
quently an “unseen hand” behind the problems of the 
exporter. It provides a sort of background to the work 
of the district offices, the commodity divisions, and 
technical divisions of the Bureau. It supplies them 
with basic material in their contact with the trade 
interests regularly served. It furnishes all divisions 


with regular trade information pertaining to general 
economic factors which contribute to market conditions. 


In order that the district offices of the Bureau 
throughout the United States may keep posted on 
developments that may bear on the export activities 
of firms within their districts, the Division prepares 
for their guidance a weekly survey of economic condi- 
tions in foreign countries. o 2 

N THE third class of service, namely, publication 
- work, the Division performs an outstanding func- 
tion. Information cabled from our field offices abroad 
pertaining to economic conditions in their areas is inter- 
preted for the exporter and published in the weekly 
“Commerce Reports,” the official foreign-trade maga- 
zine of the Bureau. Special articles on commercial 
and industrial problems are also prepared for that 
periodical, and for trade-information bulletins, pam- 
phlets and handbooks on specific markets. The annual 
surveys of foreign countries appearing in the second 
volume of the Commerce Yearbook are prepared by the 
Division. 

The Division receives from all over the world offi- 
cial Government publications and other source mate- 
vial of established responsibility, on which it bases cer- 
tain of its reports. For instance, a series of economic 
notes based on Russian official sources has recently 
been inaugurated. Another regular service is known 
as “Commercial Notes on Canada.” Far Eastern trade 
developments are disseminated by means of weekly 
and monthly circulars. In addition, data as to eco- 
nomic and commercial conditions in the United States 
are cabled monthly to our Far Eastern offices for the 
information of American Chambers of Commerce and 
American trade organizations in the Far East interested 
in keeping in touch with economic development at 
home. 

Re * * 
SPACE does not permit a full outline of the publica- 
tion work of the Division during recent years, but 
the following publications are representative of the 
more important material published in the past and 
contemplated in the future: 


A Commercial Travelers’ Guide to Latin America, 
presenting concrete facts and information useful to busi- 
ness men in planning trips to the territory south of 
the United States. A similar Commercial Travelers’ 
Guide to the Far East. 


Comprehensive Handbooks outlining commercial and 
industrial conditions in numerous countries, the most 
recently issued being “Yugoslavia.” Such surveys have 
been prepared for China, Colombia, Peru, Venezuela, 
Turkey, Rumania, the Irish Free State, and other coun- 
tries. The American business community is finding 
these works of use in the furtherance of commercial 
activities, 


Trade Information Bulletins covering areas about 
which comparatively little information is available to 
the every-day business man. Examples: Ethiopia, 
Portugal, Anglo-Egyptian Sudan, Nicaragua, the 
Guianas, Luxembourg, Iceland, Baltic States, ete. 


AN EXTENSIVE mailing list is maintained contain- 
““ ing the names of several thousand American ex- 
porters and commercial organizations who have asked 
to be served with mimeographed circulars, covering 
special subjects that cannot be treated in the publica- 
tions mentioned because of their confidential trade 
nature. 


As a result of interest manifested by business men, 
bankers, and students of international trade, in the 
international cartel movement in Europe, a bulletin 
was recently prepared in the Division discussing that 
movement from its inception to post-war development. 
The Division has built up and is endeavoring to keep 
current an extensive file system and library of mate- 
rial pertaining to the international cartel situation. 


A series of charts is now being published by the 
Division presenting in tabular form the essential factors 
in economic conditions in each of the Latin American 
countries. The demand for these thus far has been 
large. They provide in convenient form basic statistics 
requisite for a comprehensive understanding of cur- 
rent fluctuations in production, trade, finance, and other 
subjects. 

* * * 

UNTIL recent years the average merchant and manu- 

facturer gave very little thought to export trade. 
Even some large organizations did not venture into 
the export field because they felt that they could not 
afford the extensive research in foreign countries. It 
became necessary for the Government to perform a 
service of this character. 


As a result, the present-day business man has little 
difficulty in obtaining up-to-date information on all 
phases of foreign commerce and regarding practically 
the entire world. The ease with which such informa- 
tion can be obtained by him today is partially re- 
sponsible for the increasing growth in the ranks of 
our exporters. 

Naturally, the hesitation of some of our business 
men toward approaching overseas markets has not been 
without justification, but the Bureau of Foreign and 
Domestic Commerce is constantly on the watch for 
possible pitfalls that may be encountered by our busi- 
ness men. The Division of Regional Information is 
doing its share in protecting the exporter from enter- 
ing questionable fields. And, in cooperation with the 
other divisions of the Bureau, it is suggesting, through 
practical illustrations, the steps that should be fol- 
lowed and the policies that should be adopted in deal- 
ing with the various parts of the world. 


_ In the next article, to be published in the 
issue of September 28, Grosvenor Jones, Chief 
of the Finance and Investment Division of 
the Bureau of Foreign and Domestic Com- 
merce, will discuss fact finding for Ameri- 
can capital abroad. 
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New Books 
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Adams, George Matthew. Just among 
friends, by ... with an introduction by 
William Allen White. 176 p. N. Y., W. 
Morrow & co., 1928. 28-20331 

Baker, Ray Palmer, comp. Engineering edu- 
eation; essays for English, selected and 
edited by Ray Palmer Baker. 2d ed., rev. 

' and reset. 233 p. N. Y., J. Wiley, 1928. 

| 28-20315 

Barclay, Alexander. The Protestant doctrine 
of the Lord’s supper, a study in the 
eucharistic teaching of Luther Zwingli 

| and Calvin. 302 p. Glasgow, Jackson, 

Wylie & co., 1927. 28-20439 

Barker, Ernest. The study of political 
science and its relation to cognate 
studies, by Ernest Barker. 50 p. Cam- 
bridge, Eng., The University press, 1928. 

28-20305 


| 
| Boughton, Alice. Photographing the famous, 
| 


by Boughton, with a foreword by James 
L. Ford. 111 p. N. Y., The Avondale 
press, 1928. 28-20318 
Canada. Laws, statutes, etc. The Bank- 
ruptey act, Revised statutes of Canada, 
1927, ch. 11, together with rules and 
forms thereunder and index. 211 le 
Ottawa, F. A. Acland, 1928. 28-20427 
Catholic church. Liturgy and ritual. The 
priest’s new ritual for the convenience 
of the reverend clergy in the administra- 
tion of the sacraments and various bless- 
ings, compiled by Rev. Paul Griffith. Rev. 
in accord with the latest Vatican ed. of 


| the Roman ritual. 336 p. Baltimore, Md., | 


; John Murphy company, 1927. 28-20333 
Connor, Frank L. Labor costs of construc- 
tion; a reference book for engineers, 
; architects, contractors and builders, 202 
j P. Chicago, Ill., Gillette publishing co., 
1928. 28-20314 
Coyl , Grace L. Jobs and marriage? Out- 
lines for the discussion of the married 
woman in business. 101 p. N. Y., The 
Womens press, 1928. 28-20303 


Cream of wheat company, Minneapolis. A/ 


brief summary of the principles of nutri- 
tion; prepared by an authority on health 
and nutrition at the request of the 
Cream of wheat company, for the use of 
physicians, dentists, nurses and other 
workers in the modern art and science of 
nutrition. Submitted to and passed by 
the Advertising council of the American 
medical association. 39 p., Minneapolis, 
1928. 28-20317 
Dunkley, Herbert Francis. A digest of 
; Burma rulings (1872-1922) containing tho 
reported decisions of the Court of the 
recorder of Rangoon, the Court of the 
judicial commissioner of Lower Burma 
and the Special court, the Court of the 
judicial commissioner of Upper Burma, 
and the Chief court of Lower 
and of their lordships of the Privy coun- 
cil on appeal therefrom. With an index 
of cases. Compiled with the permission 
of the hon’ble the chief justice and judges 
of the High court of Judicature at 
Rangoon. 1,316 numb. columns. Rangoon, 
Superintendent, government printing and 
stationery, Burma, 1928, 28-20429 
Du Pont de Nemours, E. IL, & company, 
Wilmington, Del. A history of the Du 
| Pont company’s relations with the United 
i States government, 1802-1927; prepared 
' and published by Smokeless powder de- 
partment, E. I. Du Pont de Memours & 
i eo. 120 p,, illus, Wilmington, Del., 1928. 
| 28-20316 
| Ellis, David. The science and practice of 
| confectionery, by ... and Dugald Camp- 
| bell. 235 p., illus. N. Y., Longmans, 1928. 
28-26443 
| Farber, Marvin. ... Phenomenology as a 
{| method and as a philosophical discipline, 
, by Marvin Farber. Published under the 
| direction of the Committee on publica- 
; tions, on the Roswell Park publication 
fund. (University of Buffalo studies, vol. 
vi, June, 1928. Monographs in philosophy, 
no. 1.) 130 p. Buffalo, University of 
| Buffalo, 1928. 28-20438 
' Fjeldstad, Halvard O. The Sunday school 
| teacher’s guide, by Rev. H. O. Fjeldstad. 
| Catechisations on the catechism, the ex- 
planation and the attributes of God. 135 
: p. Minneapolis, Minn., Augsburg publish- 
| ing house, 1928. 20-20332 
Fox, Harold G. Digest of Canadian cases 
| relating to—patents, trade marks, trade 
names, passing off and designs. 1 v. 
| Toronto, The Carswell company, 1927. 
28-20432 
; Giles, William. ... W. Giles, president of 
the Society of the graver printers in 
colour. Introduction by Maleolm C. 
Salaman. (Masters of the colour print. 
iv.) 6 p. N. Y., W. E. Rudge, 1928. 
28-20300 
| Hall, Mabel Lillian. Fashion drawing and 
dress design, a handbook dealing with 
proportion, construction, pose and drap- 
ing of the adult and child figure, with 
numerous illustrations, by Mabel Lillian 
; Hall. 163 p., illus. N. Y., Pitman, 1928. 
' 28-20325 
Howell, Mabel Katharine. Women and the 
| kingdom; fifty years of kingdom building 
by the women of the Methodist Episco- 
| pal church, South, 1878-1928, 283 p. Nash- 
ville, Tenn., Cokesbury press, 1928. 
! 28-20326 
‘Hudson, Ralph Gorton, 1885. Engineering 
| electricity, by Ralph G. Hudson. 2d ed., 
total issue nine thousand. 214 p., illus. 
N. Y., Wiley, 1928. 28-20313 
Jacob, Anna Gertrude, 1872. ... Personal 
| hygiene, by . .. pen sketches by Anna 
| M. Cowlin, (Practical health education 
{ 


| 


series for high schools, book 1) 294 p., 
illus. Boston, The Christopher publishing 
house, 1928. 28-20372 
| Keyser, Leander Sylvester. A handbook of 
Christian psychology. (Second edition.) 
{ 169 p. Burlington, Ia., The Lutheran 
| literary board, 1928. 28-20335 
Lamb, Charles. The old benchers of the 
' Inner Temple, by Charles Lamb, with 
| Annotations by Sir F. D. Mackinnon. 77 p. 
! Oxford, Clarendon press, 1927. 28-28202 
' League of nations. ... Health organisation. 
| Collective study tour organised by the 
Health committee of the League of na- 
tions in the Baltic and North. Sea ports 
from September 12 to October 13th, 1926. 
General report by Dr. N. M. Josephus- 
Jitta, Dr. C. Stade. (Publications of the 
+ League of nations. iii. Health. 1928. iii. 
7.) 17 p. Geneva, 1928. 28-20374 
League of nations. ... Health organisation. 
Public health services in New Zealand. 
(Publications of the League of nations iii, 
Health. 1928, iii. 8.) 84 p., illus. Geneva, 
1928. 28-20373 
Levy, Felix Holt. Amendments to the 
United States anti-trust laws. 12 p. N. Y., 
1927. 28-20425 
'Lieck, Albert Henry, ed. The Crimina! 
justice acts; being the Criminal justice 
| administration act, 1914, and the Criminal 


| 


Burma; | 


justice acts, 1925 and 1926, with portions 
of other acts concerned with the same 
matters, with explanatory notes by Albert 
Lieck and A, C. L. Morrison. 2d e*. Fore- 
word to the first edition by Sir A. H, 
Bodkin. 344 p, London, S*2,ens and sons, 
limited, 1927, 28-20430 


Magill, Hugh Robert. The essentials of the 
Christian faith. 177 p. Boston, Mass., The 
Stratford co., 1928. 28-20437 


Mays, David John. Sketch of Peter Lyons, 
the second president of the Supreme 
court of appeals of Virginia. (Reprinted 
from vol. xxxviii of Annual reports of 
the Virginia State bar association, 1926.) 
8 p., illus, Richmond, Richmond press, 
inc., printers, 1927. 28-20431 


Mays, David John. Sketch of William Flem- 
ing, the third president of the Supreme 
court of appeals of Virginia, by David 
J. Mays. (Reprinted from vol, xxxix of 
Annual reports of the Virginia state bar 
association, 1927.) 10 p. Richmond, Rich- 
mond press, 1928. 28-20428 


Ifyor, Cresacre George. Ti.. mining; a com- 
plete guide for all actively interested or 
engaged in tin mining, by C. G. Moor. 
171 p., illus. N. Y., Pitman, 1928, 

28-20323 

Muntsch, Albert. Conferences for, religious 
communities, by Albert Muntsch, 249 p. 
St. Louis, Mo., B. Herder book co., 1928. 

28-20329 


Nordsten, Reuben. The Son of the living 
God; a view of the meaning of the life 
and teaching of Jesus Christ, by Reuben 
Nordsten. 155 p. Boston, Mass., The 
Stratford co., 1928. 28-20327 

Csborne, Marian. Sappho and Phaon, a 
lyrical drama, 68 p. Toronto, Macmillan, 
1926. 28-28269 

Overholser, Winfred, 1892. . . , Psychiatry 

and the courts in Massachusetts. (Re- 
printed from the Journal of the American 

| institute of criminal law and criminology, 
vol. xix, no. 1, May, 1928.) p, 75-83. Chi- 

cago, 1928. 28-20426 

| Pennsylvania museum and school of indus- 

trial art, Philadelphia. Mount Pleasant, 

Fairmount park, Philadelphia, built by 

John Macpherson, 1761; restored and 

maintained as a branch museum of 

colonial art by the Pennsylvania museum; 
|} copyright. by the Pennsylvania museum 
| and school of industrial art. 9 p. Phil., 

| 1927, 28-20297 

| Phillip, Alban M. The prison-breakers; a 
book of escapes froin captivity. 282 p. 

| London, P. Allan & co., 1927. 28-20306 

| *auetie Charles H. How to play modern 


' 


auction (pinochle) Rules for beginners 
d suggestions to the advanced player. 
. Rochester, N. Y., Verwey printing 
| eo, : 28-20311 
| Quekett, Sir Arthur Scott. The constitution 
of Northern Ireland. 1 v. Belfast, H. M. 
Stationery off., 1928. 28-20304 
Robertson, Howard, ed. ‘“xamples of modern 
French architecture, edited by . . . and 
F, R. Yerbury, illustrat ! by photographs 
specially taken for the purpose. 7 p. 
N. Y., Seribner, 1928. 28-20299 
Robinson, Jen-‘e May. “The Com‘orter.” 
83 p. Toledo, Press of the B. F. Wade 
& sons co., 1928. 28-20330 
Scrivenor, John Brooke. The geology of 
Malayan ore-deposits. 216 p., illus. Lon- 
don, Macmillan, 1928. 28-20322 
Spalding, Arthur Whitefield. ‘Christian 
teachers and students. 128 p., illus. Moun- 
teachers and students. 128 p.,illus. Moun- 
tain View, Calif., Pacific press publish- 
ing asso., 1928. 38-20328 
Tate, Allen. Mr. Pope and other poems, 52 
p. N. Y., Minton, Baleh & ¢o., 1928. 
28-20433 
Tilden, William Tatem: .. Tennis for the 
junior player, the club player, the expert, 
by William T. Tilden, 2d. (Spalding’s 
athletic library. no. 510B.) 3 pt. in 1 v., 
illus. Now York, American sports publish- 
ine company, 1928. 28-20310 
Waddicor, Harold. The principles of electric 
power transmission by alternating cur- 
rents. 399 p., illus. London, Chapman & 
Hall, 1928. 28-203824 
Wanamaker, John, firm, Philadelphia. A 
great carved and painted twelve-fold 
Chinese screen of the late 17th and early 
18th centuries, from the Imperial palace 
in Pekin. 70 p., illus. N. Y., J. Wanamaker, 
1928. 28-20801 
Winslow, Leon Loyal. .. . Organization 
and teaching of art; a program for art 
education in the schools, (Revised and 
enlarged edition.) 243 p., illus. Baltimore, 
Warwick & York, ine., 1928, 28-20298 
Woolley, Ernest S, Physicians’ systems, by 
_» + A short course of business instruc- 
tions for the doctor and his assistant, 
divided into three main sections, namely: 
—accounting, collections, income taxes. 
133 p., illus. Kansas City, Mo., Physicians 
publishing company, 1928. 28-20370 


| Government Books 


and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Army List and Directory. September 1, 1928. 
Published Bimonthly. Issued by the Ad- 
jutant General’s Office, War Tepartment. 
Price, 30 cents. (9-35106) 

The Copyright Law of the Philippine Is- 
lands. Copyright Office Bulletin No. 21, 
Library of Congress. Price, 5 cents. 

(12-35200) 

The Livestock Review for 1927. Miscel)ane- 
ous Publication No. 28, Department of 
Agriculture. Price, 10 cents. (Agr. 28-1118) 

Geophysical Prospecting; Some Electrical 
Methods, Technical Paper No. 484, Bureau 
of Mines, Department of Commerce. 
Price, 10 cents. (28-26646) 

Digest of Decisions of the Department of 
the Interior in Cases Relating to the 
Public Lands (Indian Matters Included), 
Part I. Volumes 41 to 51, inclusive. “rice, 
80 cents. (28-26647) 

The Employment of Women at Night. Bul- 
letin of the Women’s Bureau No. 64, 
Price, 15 cents. 28-181) 

Supplement to 1927 Edition of Frderal 
Reclamation Laws. Annotated. Free at 
the Bureau of Reclamation, Department 
of the Interior. 

The We Id’s Great Literary Bibles. Read- 
ing Course No. 1 Revised. Free at the 
Bureau of Education, Departr ent of the 
Interior. 
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to defeat the patentability of his device} element in bankruptcy administration! 
could be made with like force against | and liquidation of this estate, as it was; 
the prior art patents cited by the de-; in the Ponzi estate; in which, after deci- 
fendant. The ear tag of Baker pro-| sion by the Supreme Court of the United | 


Copyright. 1928, by The United States Daily Publishing Corporation. — 


For Your Convenience 


vided a simple and somewhat obvious 
way to secure the result which he de- 
sired. Callison’s ear tag was simple, as | 
was the Davis poultry band and the’ 
Possner paper clip. The question as to} 
whether this improvement of Hennefer’s 
rose to the dignity of invention is a 
doubtful one, but the burden was upon 
the defendant to show that it did not. 
There was evidence to justify a conclu- 
sion that it was a substantial contribu- 
tion to the art, that it solved a problem 
which had been under consideration for 
some time, in an effective and economi- 
cal way, and that there had been a real 
demand and need for it. We have 
reached the conclusion that the trial} 
judge, upon the evidence before him, was 
justified in holding the patent in suit to 
4 “ valid. 

The decree is affirmed. 

August 24, 1928, 





States, hundreds of pref.-:ence suits 
were brought and sustained. 

To apply broadly and literally the doc- 
trine that prior possession, through its 
receivers, by a court of competent juris- 
diction excludes bankruptcy, would nul- 
l'fy the amendments of the act which 


amendments, such receiverships have, as 
stated above, no more validity as against 
bankruptcy than assignments for the 
benefit of creditors. Miller v. Potts, 
supra; In re Diamond’s Estates, supra; 
Rem. sec, 2070. 

Doubtless (as the majority opinion 
holds).if the gist of the cases were suits 
to avoid transfers in fraud of creditors, 
the State court has concurrent jurisdic- 
tion with the Federal court under Sec- 
tion 70e of the act. Murphy v. John 


| Hoffman, 211 U. S. 562, 568; 5 Rem. 
‘Bankruptcy, 3d Ed. Section 2042. But, 
\ rightly analyzed, the gist of these cases 
\s not jurisdiction to recover for the 

bankruptcy estate property conveyed in 
| fraud thereof. The gist is whether the 
' State court has exclusive jurisdiction to 


| expressly make receiverships of insolv-| administer and liquidate, without regard 
ents grounds of bankruptcy. {ice those| to bankruptcy, both receivership estates, 


viz., the ranches, etc. held under the 
Gordon receivership and all of the 4,600 
' foxes held under the Wentworth receiv- 
| ership. State court concurrent jurisdic- 
| tion under Section 70e is in aid of ap- 
| propriately invoked bankruptcy jurisdic- 
; tion, The attempt here is to pervert it 
into a nullification of the right of cred- 
itors to have administration and liquida- 
tion in bankruptcy of any part of Gor- 
don’s gettings from his dupes. 


August 27, 1928. 


Atmy Orders 


Tech. Sgt. Monroe L. Stewart will be 
pinged upon the retired list at Providence, 
aa 


Lieut. Col. Wesley W. K. Hamilton, re- 
tired from active service. 

Sgt. George W. Howell, will be placed 
upon the retired list at Fort Crockett, Tex. 

Capt. William McP. Stewart, Inf., from 
Presidio of San Francisco, Calif., to Red- 
lands, Calif. 

Tech. Sgt. Samuel F, Russell, will be 
placed upon retired list at Chicago, Ill. 

Second Lieut, Gerald J. Sullivan, E. C., 
from Fort Logan, Colo., to Philippines. 

Wrnt. Offr. Allan Reinhart, from Fort 
Mason, Calif., to Chinangtae, China. 

Second Lieut. Lewis S, Kirkpatrick, Inf., 


detailed in Air Corps; to Brooks Field, Tex., 
upon completion of present tour of foreign 
service, 

First Lieut. Lew M. Morton, Coast Art. 


Corps, orders of September 13 amended: To 
Hawaiian Department. 


Second Lieut. Irving A. Duffy, Cav. 

Fort Ethan Allen, Vt., to Columbia _ 
Teoeeh Columbia University, New York 
ity. 

Resignation of Second Lieut. Harold 
Currie King, Air Corps, of his commission 
as an officer in the Army accepted by the 
President. 


Maj. Russell A. Osmun, Q. M. C., orders 
of March 21 amended: To Fort Leaven- 
worth, Kans. 

Maj. James B. Montgomery, Med. Corps, 
orders of May 9 revoked to Presidio of 
San Francisco. 

Mstr. Sgt. William L. Brvson, U. 8. Army 
retired, to active duty with Kansas City 
High Schools, Kansas City, Mo. 
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numbered 28429, for the same sort of! 


A. | 


ses? A. Yes, sir. 
*XO. The same sort of lecture trip? 
Yes, sir. 

Q. No. 28442 is one 
$75.75? A. Yes, si. | ; 
Q. Check No. 28471 is another one to 
Ripley for $259.35? A. Yes, sir. 

Q. The same sort of expense? 
same sort of expense; the 
tion. 


to Ripley for 


& Logan for $3,699.01. The papers to 


which the money was paid, the amount | 


of space, etc, are all shown in the 
vouchers? A. Yes, sit. | i 

Q. Check No. 28744 is to Ripley for 
$286.25? A. Yes, sir. ‘ 

Q. Are those his expenses on one ol 
these lecture trips? A. Expenses on 
the same lecture tour. — : 

Q. Check No. 28772 is to Ripley for 
$268.03—the same sort of expenses. 
A. The same sort of expenses, for the 
same tour. Sas fe 

Q. Check No. 28774 is to Lord & 
Thomas & Logan for $5,229.46, adver- 
tising expenses, the names of the papers 
and the amounts paid each being given: 
A. Yes, sir. 

Q. No. 28029 Mr. Ripley for 


is to 


A. The | 
same itemiza- | 


Q. Check No. 28756 is to Lord, Thomas 


@359.30, expenses on the same lecture 


triv, I take it? A. Yes, sir. 

Q. Check No. 29142 is_ to 
Thomas & Logan for $3,400.73, adver- 
tis nc, the names of the papers, being 
given in each instance? A. Yes, sir. 

Q. It includes some items, however 
for the preparation of certain articles 
and ads, more particularly ads? A. That 
does if they are attached, but particu- 
lavly advertising. ; ; : 

Q. I notice here, in connection with 
this last check to Lord & Thomas & 
Logan, that there is a reference made to 


Lord &! 


some articles prepared by Mrs. John D.' 
Sherman. Do you know whether she was 


paid anything for writing those articles? 
A. Lord & Thomas & Logan engaged 


her to write some of the articles be-! 


cause of her activity as president of the 
General Federation of Women’s Clubs 
in conducting the survey of rural liv- 
ing conditions. 


Payments for Articles 
By Mrs. Sherman Reviewed 


Q. Do yousknow how much they paid 
her? <A. In total i do not; 
something like $500 or $600 for 





I think | 


Q. Were those erticles published as | 


advertisements, or did they appear as 
news items in these papers? A. They 


were articles that had been requested by | 


the editors of publications and appeared 
as ‘news articles. They had been ac- 
cepted by the editors. 

Q. And is that true of some of the 
others of these articles that have bee 
prepared and paid for? 
which are described in the same manner; 
not, of course, of the advertising, which 
is self-evident. 

Q. No. Where -ve find a charge for 
preparation of an article, and the title 
given, may we take it that that articic 
was printed in the news columns, and 
not as paid advertising? A. Yes, sir. 

Q. But the names of the authors are 
not given? A. The name of the author 
did appear. 

Q. Here is check No. 29066, for $1,- 
440, paid to Lord & Thomas & Logan. 
Again we have this publicity material 
in connection with articles on living 
standards in rural sections, $690? A. 
Yes, sir. 

Q. How many months did you pay that 
$690 item? 
hand. I think we have been paying it 
about a year; possibly a little more. 

Q. Do you know .:ho got it? I mean, 
to whom did these ,eople pay it? 
bill you for it as if they paid it, or as 
if they had done the work, I do not 
know which. 
the work or have turned over the arti- 
cles to me, so that I have had @ check 
on the fact that it has been done. 

Q. Do you know, as a matter of fact, 
who did the actual writing of those ar- 
ticles? A. Mrs. Sherman did several 
of them. 

Q. That was this 
item? A. Yes. 

Q. You do not mean to hive it under- 
stood, of course, that Mrs. Sherman got 
$690 a month? A. No; she did no:. 
Just what portion of that she got I can- 
not tell. 

Q. Who got the rest of it; do you 
know? A. Lord & Thomas & Logan, of 
course, charge 15 per cent for everything 
that they do, whether it is advertising 
or publicity material or anything else; 
so that $90 of that is the agency fee; so 
we paid about $600. 

Q. Who got the $600? A. Whoever 
they got to write the articles. 

. Who were those people? A. 
think Mrs. Sherman wrote most of them 
I would not like to say that she wrote 
all of them. 
the agency. 

Q. If she wrote most of them she got 


included in 


A. I cannot tell you off- |} 


| 
| 
' 


| 


A. All of those | 


| 
| 


| 
} 


The, | 


A. They have either done | 


$696 \ 


| 
| 
| 
| 
| 
} 


1! 


| 


Some were prepared ,  —— ——— 


| Sherman was the president of that Fed-| 
eration during that period? 


Accounting | 


See under “Taxation” and “Com- 


merce-Trade” headings. 
Aeronautics | 


Radio communication to be estab- | 
lished on airway between Dallas and | 
Chicago. | 

Page 1, Col. 5} 

Second Assistant Postmaster Gen- | 
eral to represent Post Office Depart- | 
ment at opening of new air mail serv- 
ice between United States and Canada. 

Page 2, Col. 5 

Army aviators ordered to take part 

in the opening of three new airports. 
Page 2, Col. 4 


A gricul ture 


The Department of Commerce pub- 
lishes the livestock review for 1927. 
(Miscellaneous publication No. 28.) 

Page 9, Col. 7 

Argentina sends note to Department 
of State opposing proposed increase in 
United States tariff on corn. 

Page 1, Col. 7 

Department of Commerce reviews ex- 
ports and imports of dry vegetables in 
927. 
ee Page 4, Col. 6 

Winds, rains and frost caused con- 
siderable damage to late crops during 

st week. 
ne Page 4, Col. 3 
increased in week 
99 


Grain exports 
ended September 
Page 4, Col. 7 
Farm markets improve for Septem- ; 
ber, despite setback in livestock. 
Page 4, Col. 1 
Gain is recorded in stocks of domes- | 
tic wheat. 
Page 4, Col. 1 
Annual index number of agricultural 
exports declines ever 1927 number. 
Page 6, Col. 1 


Automotive Industry 


First armored car troop ordered to 
move overland 2,000 miles from Fort 
Leonard Wood, Md., to permanent sta- 
tion at Fort Bliss, Texas. 

Page Col. 7 

Deaths in automobile accidents for 
month ended September 8 exceeded 
those of one year ago. 

Page 38, Col. 1 

August truck and automobile pro- 
duction in Canada reached record fig- 
ures. 


9 


Page 4, Col. 2 
Vancouver prohibits use of celluloid 
covers on automobile license plates. | 
Page 6, Col. 1 

Preference for American motor cars 
shown by Finland. | 
Page 6, Col. 3| 


Council of Ministers of Rumania pro- | 
poses law modifying regulations of, 
motor buses and trucks to transfer 
power of concession to communes. 

Page 6, Col. 3 | 


Banking-Finance 


British trustee savings banks have | 
received large sums of interest on gov- | 
ernment securities in which they invest. 

Page 1, Col. 4 

Census Bureau reviews receipts and 
expenditures of State of Virginia for 
fiscal year 1927. 


Page 7, Col. 1! 
Foreign exchange rates at New 
York. 

Page 7 

Daily statement of the United States 
Treasury. 

‘ Page 7! 

New series of bonds planned by 
Treasury. 

Page 1, Col. 4! 

Demand for U. S. currency in Japan! 

and State and Commonwealth deficits , 

in Australia feature financial situation 

in Far East. | 

Page 7, Col. 2 | 

See under “Railroads” heading. 


Books-Publications 


The Bureau of Education, Depart- 
ment of Interior, publishes a revised 
reading course (No. 1.) on the world’s 
great literary Bibles. 

Page 9, Col. 7 

The Bureau of Reclamation of the 
Department of Interior publishes an- 
notated supplement to 1927 edition of 
Federal reclamation laws. 

Page 9, Col. 7 

The Bureau of Mines, Department of 
Commerce, publishes technical paper 
on electrical methods of geophysical 
prospecting. | 
Page 9, Col. 7 | 

The Women’s Bureau of the Depart- | 
ment of Labor publishes bulletin on 
employment of women at _ night 
(No. 64.) | 

Page 9, Col. 7 


The Department of Interior publishes 
digest of cases relating to public lands 
(Indian matters included. Part 1., Vol- 
umes 41 to 5!, inclusive.) | 

Page 9, Col. 7 


The Department of Commerce pub- 


{ 
} 


A. President 


‘Commerce-Trade | 


spent for advertising. 


~— The Anited States Daily 





Indexed by Groups and Classifications 


| 
lishes the livestock review for 1927, | 
(Miscellaneous publication No. 28.) 
Page 9, Col. 7 
Adjutant General’s Office, War De- 
partment, publishes Army list as of | 
September 1, 1928. 
Page 9, Col. 7 | 
The Copyright Office, Library of Con- 
gress, publishes the copyright law of | 
the Philippine Islands (Bulletin No. 21). | 
Page 9, Col. 7 | 
Books and publications received by | 
the Library of Congress. { 
Page 9 


Claims 


Arbiter in War Claims announces 
closing of hearings on status of foreign ; 
patents and shipping. 

Page 1, Col. 1, 


Coal 


Decline noted in fuel production in 
Germany for second quarter. 
Page 6, Col. 5 
Department of Interior offers two 
tracts of coal land for lease. 
Page 6, Col. 1 
Bureau of Mines undertakes micro- 
scopic analysis of structure of English, 
German, and American coal for pur- 
poses of correlating classifications. 
Page 1, Col. * 
' 


Continuation of dissenting opinion 
handed down in suits to recover from 
bankrupt. James L. Boyle, et al., v. 
Weatherbee, et al., Circuit Court of | 
Appeals, First Circuit.) 

Page &, Col. 1 

Special Problems of Foreign Trade— | 
Article by Louis Domeratzky, Bureau ; 
of Foreign and Domestic Commerce. | 

Page 9, Col. 3 

Weekly index of business; charts 

prepared by the Department of Com- | 


; merce. 


Page 4, Col. 3! 
Department of Commerce reviews ex- | 
ports and imports of dry vegetables in 
1927. 
Page 4, Col. 6 
Grain exports increased in week 
ended September 22. 
Page 4, Col. 7; 


Rubber production and trade of Asia | 
for current year statistically reviewed. 
Page 4, Col. 7! 

Annual index number of agriculturai | 


| exports declines over 1927 number. 


Page 6, Col. 1 | 

Review of conditions in world lum-;| 

ber markets. | 

Page 6, Col. 7! 

Preference for American motor cars 
shown by Finland. 

Page 6, Col. 3 


Decline noted in fuel production in 
Germany for second quarter. 


Page 6, Col. 5 
Cotton 


Department of Agriculture to issue | 
report September 28 on grade, staple, | 
and tenderability of cotton ginned in: 
1928-29. | 

Page 1, Col. 5} 


Copyrights : 
The Copyright Office, Library of Con- 


gress, publishes the copyright law of ! 


the Philippine Islands (Bulletin No. 21). | 
Page 9, Col. 7 | 


Court Decisions 


See Special Index and Law Digest | 
on Page 8. | 


Education 
The Bureau of Education, Depart- | 
ment of Interior, publishes a revised 
reading course (No. 1.) on the world’s 
great literary Bibles. | 
Page 9, Col. 7} 

The educational situation of Roumania ! 


| is one of the most difficult to solve in| 
| all Europe according to a report made | 


public by Bureau of Education. 
Page 2, Col. 1} 
Bureau of Standards announces 10 
courses of instruction to be given in 
scientific and technical subjects. 
Page 1, Col. 2 


Forei gn Affairs 


-Model city of 3,000 houses planned 
for film workers at Elstree, England. 
Page 2, Col. 4 
Second Assistant Postmaster Gen- | 
eral to represent Post Office Depart- 
ment at opening of new air mail serv- | 
ice between United States and Canada. | 
Page 2, Col. 5| 
Council of Ministers of Rumania pro- | 
poses law modifying regulations of} 
motor buses and trucks to transfer 
power of concession to communes. 
Page 6, Col. 3) 
The educational situation of Roumania | 
is one of the most difficult to solve in | 
all Europe according to a report made | 
public by Bureau of Education. 
Page 2, Col. 1} 
British trustee savings banks have] 
received large sums of interest on gov- 


, ernment securities in which they invest. 


Page 1, Col. 4} 


! (No. 64.) 


August truck and automobile pro- | 
duction in Canada reached record fig- | 
ures. 

Page 4, Col. 2 | 


2 


Leonard Wood, Md., to permanent sta- ! 
tion at Fort Bliss, Texas. 

Page 2, Col. 7| 

Adjutant General’s Office, War De- | 


Arbiter in War Claims announces | partment, publishes Army list as of | 


patents and shipping. 


Argentina sends note to Department 
of State opposing proposed increase in 
United States tariff on corn. 

Page 1, Col. 7 

Plan to establish trade mark register 
in India is opposed. 

; Page 1, Col. 4 

Company formed in Switzerland to 
produce motion pictures. 

Page 2, Col. 5 
Germany decides that dialogue of 
talking motion pictures is exempt from |; 

consorship. 
Page 4, Col. 2 

Boycott of Finnish vessels in Danish 
ports held to be illegal. 

Page 6, Col. 5 

Vancouver prohibits use of celluloid 
covers on automobile license plates. 

Page 6, Col. 1 

Demand for U. S. currency in Japan 
and State and Commonwealth deficits 
in Australia feature financial situation 
in Far East. 

Page 7, Col. 2. 

7 
Forestry 

How preparedness against fire was! 
successful in Sequoia National Park in! 
August, recounted by the Superintend-! 
ent of the Park in oral statement. | 

Page 3, Col. 7| 


Gov't Personnel 


Daily engagements of the President 

at the Executive Offices. 

Page 3 

Howard C. Arnold appointed as U. j 

= — in the District of Rhode Is- 
and. 


- 


Page 3, Col. 7 
of Floridians describes | 
Florida to President 

Page 3, Col. 6 


Delegation 
situation in 
Coolidge. 


Gov't Topical Survey | 


Special Problems of Foreign Trade— | 
Article by Louis Domeratzky, Buréau | 
of Foreign and Domestic Commerce. | 

Page 9, Col. 3 | 


Inland Waterways 


Secretary Davis favors petition of 
Inland Waterways Corporation for cer- 
tificate of public convenience. 

Page 1, Col. 5} 

Funds allotted to improve rivers and | 
harbors in five States and to survey! 
channels in Alaska. ' 
Page 6, Col. 5; 


Indian Affairs 


The Department of Interior publishes | 
digest of cases relating to public lands } 
(Indian matters included. Part 1., Vol- 
umes 41 to 51, inclusive.) 

Page 9, Col. 7} 


Judiciary | 


Judges of Circuit Courts of Appeals | 
begin conference on problems with 
Chief Justice Taft. | 


Labor 


The Women’s Bureau of the Depart- | 
ment of Labor publishes bulletin on | 
employment of women at_ night | 


Page 3, Col. 1; 


Page 9, Col. 7 | 
Employment situation in various | 
countries reviewed by Department of | 
Labor. 


Page 2, Col. 5 
Lumber 


Review of conditions in world lum- 
ber markets, 


2 , Page 6, Col. 7j 
Mines and Minerals 


The Bureau of Mines, Department of 
Commerce, publishes technical paper | 
on electrical methods of geophysical ' 
prospecting. 

Page 9, Col. 7 

Investigation begun to obtain basic 
data on methods of grinding ores. 

Page 6, Col. 6 

Bureau of ‘Mines undertakes micro- 
scopic analysis of structure of English, 
German, and American coal for pur- 
poses of correlating classifications. 


A * Page 1, Col. 2 
Motion Pictures 


Company formed in Switzerland to 
produce motion pictures. 

; Page 2, Col. 5 

Germany decides that dialogue of 

talking motion pictures is exempt from | 

censorship. 


’ Page 4, Col. 2 

Model city of 3,000 houses planned 
for film workers at Elstree, England. | 
Page 2, Col. 4) 


National Defense 


First armored car troop ordered to | 
move overland 2,000 miles from Fort { 


{be expenses on the same sort of lecture 


‘ | 
Page 1, Col. 1 


| sen-Salsber Laboratories, Ine. v. 


channel. 


| closing of hearings on status of foreign September 1, 1928. | 


Page 9, Col. 7 | 
Orders issued to the personnel of 
the Department of War. 
Page 9 
Army to salvage material in certain 
abandoned buildings at three posts. 
Page 6, Col. 6 
Army aviators ordered to take part 
in the opening of three new airports. 
Page 2, Col. 4 


Patents 


Circuit Court of Appeals for the 
Fighth Circuit holds patentee’s device 
for tagging ears of cattle to be simple 
and effective and therefore valid. (Jen- | 
Salt | 
Lake Stamp Co.) | 

Page 8, Col. 4; 

Means of adjustment in claims for 
knitting machine declared unpatent- 
able.. (Ex parte Perry.) 

Page 8, Col. 6 
Claims announces | 


Arbiter in War 


| closing of hearings cn status of foreign 


patents and shipping. 
Page 1, Col. 1 
See Special Index and Law Digest 
on Page 8. | 


Postal Service 


Second Assistant Postmaster Gen- 
eral to represent Post Office Depart- 
ment at opening of new air mail serv- 


ice between United States and Canada. | 


9 


« 


Page 2, Col. 5 


Public Health | 


Deaths in automobile accidents for , 
month ended September 8 exceeded 
those of one year ago. ‘ 

Page 3, Col. 1 

Rise in mortality rate is shown for | 

69 cities. | 
Page 2, Col. 7) 

Virginia led in number of home 
visits made by nurses in 1927. 

Page 2, Col. 4 


Public Lands | 


The Department of Interior publishes 
digest of cases relating to public lands | 
(Indian matters included. Part 1., Vol- | 
umes 41 to 51, inclusive.) | 

Page 9, Col. 7 

How preparedness against fire was | 

successful in Sequoia Nationai Park in, 


| 
' 


August, recounted by the Superintend- | 
ent of the Park in oral statement. 

Page 3, Col. 7 

Odd strips of public land still to be | 

found in middle west. 

Page 1, Col. 1: 

Department of Interior offers two | 

tracts of coal land for lease. | 


Page 6, Col. 1! 
Publishers 


Federal Trade Commissioner in let- | 


calling meeting of publishers in New | 

York in October. Says no attempt is to 

be made to extend jurisdiction. | 
Page 1, Col. 


Public Utilities | 
Continuation of excerpts of testimony | 


September 19 of Paul Clapp, managing | 
director of the New Jersey Utilities | 


2 


| Association, in the investigation into; m 


activities of public utilities by the Fed- | 
eral Trade Commission. | 
Page\7, Col. 5 | 

Group of Baltimore subscribers peti- 
tion Interstate Commerce Commission | 
to assume jurisdiction over telephone 
directory published by Chesapeake & | 
Potomac Telephone Company. | 
Page 1, Col. 6 | 

After a short hearing, the Trade | 
Commission suspends hearings until Oc- | 
tober 3, on account of illness of one |! 
witness and accident to another. 
Page 3, Col. 5 


Radio 


Commissioner Caldwell explains as- | 
signment of WGY and KGO to same} 


; _ .. Page 2, 
Radio communication to be estab- 
lished on airway between Dallas and 


Chicago. 


Col. 5 


Page 1, Col. 5 

Allocation of 148 channels in the! 

short wave band is asked by Radio Cor- | 

poration of America, proposing domes- | 

tic net work to link 30 cities. | 

Ss Page 1, Col. 3 | 
Railroads 


Examiner recommends to Interstate | 


Commerce Commission that applica- | 


tions of Western Pacific and of South- 

ern Pacific to acquire control of Union 
Belt Railway of Oakland be denied. 

Page 1, Col. 7 

Rate complaints made public Sep- 


tember 26 by the Interstate Commerce | 


Commission. 
Page 6 


Colorado and Southern Railroad ap-' 


1 (N 


each 


plies to the Interstate Commerce Com- 


| mission for the right to abandon that 


part of the Platte Canon 
Waterton to Leadville, 


line from 
Page 6, Col. 7 
Interstate Commerce Commerce sus- 
pends rates proposing to eliminate Al- 
ton & Southern Road from lists of car- 
riers. 
Page 6, Col. 4 
Interstate Commerce Commission au- 
thorizes Chicago, St. Paul, Milwaukee 
& Omaha Railroad to issue $540,000 of 
equipment trust certificates for pur- 
chase of equipment. 
Page 6, Col. 3 


‘Reclamation 


The Bureau of Reclamation of -the 


| Department of Interior publishes an- 
|notated supplement to 1927 edition of 


Federal reclamation laws. 


Page 9, Col. 7 
Rubber 


; Rubber production and trade of Asia 
for current year statistically reviewed. 

. Page 4, Col. 7 
Science 


Bureau of Standards announces 
courses of instruction to be given 
scientific and technical subjects. 

Page 1, Col. 2 


10 
in 


Shipping 


Arbiter in War Claims announces 
closing of hearings on status of foreign 
patents and shipping. 

Page 1, Col. 1 

Growth of traffic through Panama 
Canal exceeds Government estimates. 

Page 1, Col. 5 

Boycott of Finnish vessels in Danish 
ports held to be illegal. 

* Page 6, Col. 5 

Secreteary Davis favors petition of 
Inland Waterways Corporation for cer- 
tificate of public convenience. 

Page 1, Col. 5 

Funds allotted to improve rivers and 
harbors in five States and to survey 
channels in Alaska. 

nate Page 6, Col. 5 
_ Shipping Board approves four ship- 
ping agreements concerned with rates 
in West Indies, Caribbean, South Amer- 
ican and Hawaiian traffic. 


A Page 6, Col. 1 
Social Welfare 


The Women’s Bureau of the Depart- 
ment of Labor publishes bulletin on 


employment of women at night 
Yo. 64.) ‘ 


Page 9, Col. 7 
Supreme Court 


Judges of Circuit Courts of Appeals 
Kegin conference on problems with 
Chief Justice Taft. 


Tariff 


Argentina sends note to Department 
of State opposing proposed increase in 


Page 3, Col. 1 


| ter to publishers explains purpose of | United States tariff on corn. 


Page 1, Col. 7 
Taxation 


Board of Tax Appeals gives classifi- 
cation of personal service when capital 
is not income factor. (Karno-Smith Co. 
v. Commissioner. ) 

a Page 5, Col. 1 
Decisions of Board of Tax Appeals 
ade public September 26. 

Page 5, Col. 6 

H. M. Blackmer asks Board of Tax 
Appeals for redetermination of tax. 

h Page 1, Col. 6 

See Special Index and Digest of Tax 
Decisions on Page 5. 


Territories 


The Copyright Office, Library of Con- 
gress, publishes the copyright law of 
the Philippine Islands (Bulletin No. 21). 

Page 9, Col. 7 

Funds allotted to improve rivers and 
harbors in five States and to survey 
channels in Alaska. . 
S Page 6, Col. 5 
Textiles 


Means of adjustment in claims for 
knitting machine declared unpatent- 
able.. (Ex parte Perry.) 


Trade Marks 


_ Plan to establish trade mark register 
in India is opposed. 


Page 8, Col. 6 


Page 1, Col. 4 
Trade Practices 


Federal Trade Commissioner in let- 
ter to publishers explains purpose of 
| calling meeting of publishers in New 
| York in October. Says no attempt is to 
be made to extend jurisdiction. 


| Page 1, Col. 2 
Weather 


_ Winds, rains and frost caused con- 
| siderable damage to late crops during 
past week. 


Page 4, Col. 3 


——} 


Summary of All News Contained in Today’s Issue 


Te SA A ee 





Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


volume. This cumulates the 52 


Weekly Indexes. 


PER 
COPY 


Tonnage Carried 
In Panama Canal 
Exceeds Estimate 


‘Movement of Oil Said to 
| Have Contributed Largely 
To Rapid Increase in 
Traffic. 


[Continued from Page 1.] 
| well received by shipping and commer. 
cial interests. 

The report, like the preceding ones of 
the series, deals with such information as 
conditions of the port and harbor; port 
customs and regulations; services and 
charges, such as pilotage, wharfage, tow- 
age, lighterage and labor; fuel and sup- 
plies; port and harbor facilities which 
include the piers, wharves, docks, storage 
; Warehouses, bulk freight storage, dry 
docks and, marine railways; communica- 
tions such as railroads and steamship 
lines serving the port; and, finally, a 
chapter devoted to commerce that shows 
the Canal traffic as well as the traffic of 
Cristobal and Balboa. The report con- 
tains many interesting photographs made 
especially for this volume by the United 
States Army Air Service. 

The administration of the Canal, the 
document shows, is vested in a governor, 
who reports to the Secretary of War, 
the latter in turn reporting to the Presi- 
dent of the United States. A marine 
| superintendent, who is a Captain of the 
United States Navy, administers the 
terminal ports for the governor. 

Two Ports of Entry. 

There are only two ports of entry in 
the Canal—Cristobal on the Atlantic side 
and Balboa on the Pacific. Cristobal is 
| part of the harbor of Colon but is under 
the jurisdiction of the United States. 
Both ports are equipped with piers, dry 
docks and fueling stations. There are 
nine piers and wharves located at Cristo- 
| bal, five of which are of steel and con- 
jcrete construction, the remainder being 
built of timber. The total berthing ca- 
pacity of these facilities is approximately 
13,500 feet, practically all of which can 
be used by deep-draft vessels. 

At Balboa there are 15 piers and 
| wharves, all of which except two are of 
steel and concrete construction. There 
is only one pier which is used for the 
| handling of general cargo. Both Cristo- 
bal and Balboa are well supplied with 
dry docks and fueling facalities. One of 
the largest dry docks in the world, capa- 
ble of docking the largest commercial 
vessel in existence, is located at Balboa, 

The report states that the total traf- 
fic moving between the port of Cris- 
| tobal and continental United States dur- 
,,ing the fiscal year 1926, was slightly 
{over 1,000,000 cargo tons, of which 883, 
759 tons were imports and 150,150 ex- 
ports. The total traffic of the Port of 
Balboa for the same period was 428,- 
828 tons, of which 420,384 tons were im- 
ports from the United States. The re< 
mainder of the tonnage consisted of ex« 
ports to the United States. 

The growing importance of the Pan- 
ama Canal as a transportation lane for 
commerce is manifested by the increas- 
ingly large number of vessels which 
transit it with their millions of tons of 
cargo. Information contained in the re- 
port shows that traffic has exceeded by 
far the estimates made when the Canal 
was opened for commerce in 1914. It is 
stated that since 1922 commerce has in- 
creased from approximately 11,000,000 
to slightly more than 26,000,000 tons, or 
‘about 21% times, due principally to large 
amounts of. oil moving from the Pacific 


PRICE 5 CENTS 





||| Coast to the Atlantic Coast of the United 


States. 


Increased Tonnage. 
Although there has been a decline of 


has been no decrease in the tonnage 
‘using the Canal, since there has been a 
decided increase in the movement of 
such other commodities as lumber, grain 
and ores, which counterbalanced the de- 
crease in the oil movement. Tables found 
in the report show that during the fiscal 
year 1922 the total tonnage passing 

ough the Canal from the Atlantic to 
the Pacific and vice versa was practi- 
cally equal, but for each subsequent year 
|the traffic from the Pacific to the At- 
lantic has been on the increase until the 


\li fiscal year 1926, when it was over two 


‘times the volume of the reverse move- 
ment. 


This was due to large quantities of 
lumber, oil, grain, nitrates and ores, 
moving from the west to the principal 
consuming centers of the eastern coast 
of the United States, and also to Eu- 
rope. General merchandise and manufac- 
tured iron and steel products comprised 
about one-half of the westbound traffic 
during 1926, Other important commodi- 
ties in the east-west movement were 
cotton, coal and coke, sulphur, machin- 
!ery, automobiles, and refined oils. 

Vessel statistics published in the re- 
port, giving the number of vessels by 
flags transiting the Panama Canal dur- 
ing the fiscal years 1915 to 1926, in- 
clusive, show that in the three-year 
period from 1915 to 1918 more British 
boats used the Canal than American, 








| | increase 


but since 1918 there has been a steady 
in the number of American 
; boats, compared with the British. The 
year 1926 found America leading all 


) 


output in the western oil fields, there ¥ 


H. M. Blackmer Asks | for Mr. Blackmer and their petition, in| other enations in the number of vessels 


A. ¥ : effect, entered a general denial to the| Passing through the Canal, with Great 
Recomputation of Ta 


Q. But we have seen a number of in-| trips. fes, sir. 
| stances here, Mr. Oxley, where appar-| Q. The itemization being here. Check | 
ently some payments were made to some-; No. 29429 is to Lord & Thomas & Logan | 
‘body for preparing articles which ap-|for $1,440. Here is a check, which is| 
h : ; ‘ : ' peared as news items. A. That would | No. 29441, to the Chamber of Commerce | 
She prepared the particular articles for| service fee for the month of November;| amount to approximately a total of $8,-| of the United States, which covers thc | 
that month, ere Yi | 1927, $750. What ‘s that? A. That is| 500 at the most out of that total of $100,- | cost of transportation of 500 reprints of | 

Q. You do not want it inferred here| when we began paying Lord & Thomas!000 or more which was spent for advertis-| an article by Mr. S. S. Wyer entitled 
that she got that much money every] & Logan a monthly service fee as adver-| ing. | “Facts the Senate Never Got.” A. Yes, 


month unless you really know some-|tising counsel. } sir. That already is in the record. 
thing about it; do you? A. I have said Q. Just for advice? A. For advice, and| | Q. oe mea? pa year? A. Per! Q. I did not ae but that you meant 
that she wrote most of them; I do notjalso for preparing the advertising news- ; a" = Le ae oF the last year’ the facts. Check No. 28152 is for $25.74 
know how many. I will look them ali| paper copy service which had already, #¢ 4 half or two years. /to the order of A. C. Morton. Mr. Mor- Canal, 2,432 carried the American flag 
up—all that have been published—get}been introduced into the record, and} @- I will come along as fast as I| ton was somebody at Montreal? A. Yes, ! . "423 

copies, and send them in. | Which we get out cvery two months. | can. Check No. 29163 is to that same sir, declined to waive the benefits accorded 


and 1,423 the British. 
hp I wish aoe eid. This was during; Q. Have you ever made any computa-| concern for $6,607, and the itemization! Q. It covers payment for 100 copies of | i" the years for which the taxes were due| by the limitations statute. 
e@ same period, 


was it not, that the! tion to show what this program that was|0f it appears in the attached sheets? a pamphlet entitled “Light and Power) because of alleged failure to comply Among items of income which the gov- 

N. E. L, A. was supporting some women’s |carried on through Lord & Thomas &! A- Yes, sir. Problems in Montreal”? A. Yes, sir;| with the law. ernment alleged had not been taxed were 

federation with an appropriation? Logan has cost your association alto-| Q. Do you know whether any of these’ which we ordered merely as agents for} inst s, the itemized state profits in 1917, $2,676,023 from “sa pe- 
A. The N. E. L. A., with other or-| gether? A. Roughly, I can tell you—| papers were paid anything for printing!a member company. I never saw the| ~" S0me imstances, the itemized state-' troleum syndicate.” These included $313,- 

| @anizations, was subscribing money to|approximately $100,000 a year for the; these articles which appeared in their| pamphlet, and kenw nothing about it,| ment of the petition showed, the Gov- | 


200 from transactions in stock of the Elk 
#® general survey on living conditions|last several years, three or four years.|news columns? A. They absolutely were | except that I located where it was pritted j ernment accused Mr. Blackmer of hay-| Basin Petroleum Company and $712,250 
conducted by the General Federation | That is for advertising in rurel publica- | not 


h _ by at the request of that company and or-' ing failed altogether to report certain| from transactions in stock of the Merritt 

of Women’s Clubs. |tions. In 1923 I have another statement; Q. Check No. 29392 is to Mr. Ripley for; dered the 100 copies, and had them for-! jtems of income and the penalties in| Oil Company. Unreported income for 

Q. And your contribution was how|here of facts requested by Mr. Hearn} $59.53, which I take to be those expense warded directly to that company. | these instances were the maximum of 100 | 1922 included $575,916 from stock deals 

one Fon ees, cannot tell offhand. | which I imagine will be introduced later.| items? A. Yes, sir. | Further excerpts of testimony | per cent of the amount of the:tax. through a syndicate. 
in e record shows it. 


\ ; (That year it was smaller, something) Q. Check No. 29393 is another one, will be published in the issue of | George E. Holmes and V. B, Havens, In the year 1922, the government al- 
Q. Jt does; I did not recall it. Mrs. ‘like $68,000, Practically all of that was|to Ripley for $423.78 which appears to| September 28. | both of New York, were the attorneys/ leged that $441,000 was received in divi- 


a good deal more than $500, Mr. Oxley. 
did she not. You were turning in $69u 


a month here for an entire year? A.|Lord & Thomas & Logan for °$1,440, 
She would get $600 a month, yes, if]November 21, 1927. Here we have a 


of that Federation. tas 4 : ; ritai s , : 

Q. Check No. 29066 is another qheck te xX! oe but submitted affirmative al- —— Hollen’ oat oo ee 
egations of error by the taxing authori-| 4 comparison of the years 1916 and 1926 
ties who were claimed to have made in- reveals the growth of Canal trade 

correct computations of the amount of — the ose a peeree and pee as 
income for : s, portant part the United States has playe 

Th ae bess — iors th in its development. In 1916 the total 

: © attorneys. also ‘claimed at the} number of vessels passing through the 
statute of limitations operates to bar| Canal was 758, of which 358 were Brit- 
ithe Government’s assessment and col-| ish and 213 American; while in 1926, out 
lection of the taxes concerned, allege that | of a total! of 5,202 ships which used the 
the penalties were wrongfully levied and 


Assessment, Interest and Penal- | 
ties Protested in Appeal. 


[Continued from Page 1.] 
$720,514.94 was made. In addition to 
thees sums, the Government also de- 
manded $3,497,081.60 in penalties allowed 
| by the internal revenue laws operative 


dends by the taxpayer from the Con- 
tinental Trading Company which was not 
reported. The petition declared this was 
not reported for the reason that attor- 
neys had advised Mr. Blackmer that his 
title to these dividends might be success- 
fully attacked and he had placed those 
funds in escrow until that title was ad- 
judicated. The same answer was made 
relative to dividends amounting to $286,- 
000 received in 1923 by the taxpayer 
from the same company. 


A 


| 


. 





